





The Seal of Security 


60th Annibversarp 


In erpstal dawn the old pear died 


And wrought for man in shifting tide 
Bounteous hope, abundant cheer— 
Builder’s tools for the good New Pear 


8 

Map the New DPear’s dawn enable pou to see clearly all 

the good in pour fellows, and meet successfully anp adversity 

which map arise in pour own life; and map pou be guided to 

full measures of success and happiness during the pear is the 
sincere wish of 


London & Scottish Assurance Corporation, Limited 
London, England 


GEORGE W. BECK COMPANY f UNITED: STATES BRANCH THOMAS GRIFFITH 


General as sae Gee gg Wyoming, | | 0 William Str eet, N ew Y ork General Agent Poh — ah om Caroline 


DARGAN & TURNER EDWARD S. MERRILL 
Managers for Georgia, Florida, Alabama and HORATIO N. KELSEY, MANAGER Executive Special Agent, Belvidere, Ill. 
eee BENJAMIN GOODWIN .. §EDW. H. WHITE 
LEON DARGAN Manager for Pacific Department, San Francisco, Executive Special Agent, 110 Williams St., 
Manager for Texas, Dallas, Texas California New York, N. ¥. 
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(The man who deals in 
- : PRECAUTION 

















You are The Man Who 
benefits by this advertising 
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2 ney ———- Fire and 
° jm arine Insurance Company 
The public’s recognition of the ‘Insurance Company of North Founded 1792 
America’s national advertising campaign is being realized by agents 


throughout the country. 


The insurance-buying public is looking to the insurance agent as a 
specialist in the very important matters of protection, safety and 
insurance. You are the man they come to—you are The Man Who 
benefits by the North America publicity. 





Identify your organization with the Insurance Company of North 
America and the Indemnity Insurance Company of North America— 
writing practically every form of insurance except life. Benefit by 
your advertising written to benefit you. 


Are you using the Insurance Company of North America newspaper 
campaign? Mailed free to agents—run them in your own newspaper 
under your own name. Full particulars upon request. 


Insurance Company of 


North America 
Philadelphia 


and the 


Indemnity Insurance Company of North America 
Write practically every form 
of insurance except life 
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PROGRESS 


"THE Eureka and Security Insurance 
Companies jogged along at Cincin- 
nati for many years, doing a small 
business in a friendly way with agents 
who were old friends. The companies 
were separate, but the stockholders 
were friends and neighbors and there 
was only one management. A little 
money was made each year and part 
of it was added to surplus. 









































OW the companies are joined together as one 

company under one name, but that name is the same 
as the old. There is only a hyphen in place of the 
| “and”. They were always spoken of together. 





The joint assets make a neat little company. The capital 
is $250,000, and the surplus to policyholders over $750,- 
000, with assets well over a million. The old friendly 


spirit is still there. We are glad of our old friends and 
hope to make new ones. 





ACE is no bar to progress and we are able 
to give modern service. Your customers 
like to feel that the companies you give them 
are well proven, and you like it yourself. You 
will like to deal with the Eureka-Security, and will 
take pleasure in delivering its policies. 


“OHIO’S OLDEST STOCK FIRE INSURANCE C0.” Vl 
FUREKA-SECURITY 


Fire & Marine Insurance Company 
(Known also as the Cincinnati Underwriters) 


ye. Cacia Place Cincinnati, Ohio 
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The American Central 


@ Pioneer Company 
of St. Louis 


s 
of America ad 

















70 Years of Conscientious Performance 















































; : BXPED 
70 Years of Fair Dealing with Competitors 

70 Years of Faithful Service to Insuring Public Toes 

70 Years of Fulfilling the Needs of Its Representatives 

70 Years Identified with the Best Principles of the Insurance Business | i 

. . ° ° ws toa clos 

| 70 Years a Sturdy Bulwark of Strength in Finance and in Character in Every Crisis ee 

tan tha 

a pr 

slightly 

x ae rd year. | 

In maintaining these high standards for wily 

5 average | 

Seventy Years the American Central halls 

Insurance Company has made itself seal 

. F tionall 

a national power for good, and has is 

e compan: 

eamed the full confidence and sup- ae 

and the 

port of agents and the insuring public som 

Throug’ 


losses « 
excess ¢ 
there he 
the los: 
heads 


American Central Insurance Company “ 


we will 
In SAINT LOUIS 


It is 
B. G. CHAPMAN, JR., President D. E. MONROE, Vice-President HAROLD M. HESS, Secretary Hem th 








be hel 
CONRAD ROEDER, ROY W. SMITH, HENRY I. RIEMAN, Assistant Secretaries yea, 
smaller 
T 
NEW ENGLAND DEPARTMENT PACIFIC DEPARTMENT SOUTHEASTERN DEPARTMENT been re 
Simpson, Campbell & Co., Managers B. Goodwin, Manager Louis T. Miller, Manager — 
BOSTON, MASS. SAN FRANCISCO, CAL. ATLANTA, GA. the pri 
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EXPERIENCE IN WEST 
FOR 1922 ONLY FAIR 


Many Companies Show Higher 
Loss Ratio and Decline in 
Premium Receipts 


EXPENSES WERE LOWERED 


Numerous and Costly Losses During 
Early Part of Year Made Favor- 
able Showing Impossible 


Companies operating in Western 
Union territory find as the year draws 
toa close that their 1922 experience has 
resulted, on the average, in an expense 
ratio about three or four points lower 
than that of last year; a loss ratio equal 
to or in excess of that recorded in 1921, 
and premium receipts equal to or 
slightly below the amount written last 
year. Individual companies will vary 
widely from this estimate, but these are 
average figures. They apply to the busi- 


ness written in Western Union territory 
by all companies. 


Hit Hard in Early Months 


Early in the year, western company 
officials were convinced that the loss 
ratio for 1922 was going to be excep- 
tionally high. For the first seven months 
losses were numerous and costly. For 
at least five months the loss ratio for all 
companies was severe. The worst jolt 
was the burning of the Austin and 
Springer group of buildings in Chicago, 
and the severe damage to the Burlington 
building adjoining. There was also a 
$1,000,000 loss to the Devon avenue car 
barns of the Chicago surface lines. 
Throughout the territory, however, 
losses on all classes were greatly in 
excess of normal. During recent months 
there has been a marked improvement in 
the loss ratio, with the result that the 
heads of most western departments in 
commenting upon the probable results 
for the year usually say, “Well, I think 
we will just about break even, or maybe 
we will make a little money.” 


Expenses Lower 


_It is in the reduction of the expense 
ittm that most companies are going to 
be helped to make a good record for the 
year, Various expense items have been 
smaller during 1922 than a year ago. 
Taxes are lighter, office forces have 
been reduced, salaries with most compa- 
nies have been cut down somewhat, rail- 
toad fares in many states are smaller, 
the price of office supplies is lower; in 
lact, nearly every item of expense was 
smaller, if only slightly, this year. This 
has been the year of readjustment from 
an expense standpoint. Companies have 
learned how to transact their business 
for less money. Departments have been 
consolidated, and especial effort has 
ioe made to hold down on all expendi- 
ures. 

Hard te Get Business 


While the loss ratio and the expense 
Tatio have been about the same with 
Most companies there is a wide differ- 
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CONSTRUCTIVE INSURANCE ADVERTISING 


| 
| An Expression of Appreciation of the Educational and Inspirational 
| Copy That is Being Used By Many Companies 


BY JAMES L. CASE 
President National Association of Insurance Agents 














ing. 


subjoined statement. 








At the, annual meeting of the Tennessee Association of Insurance | 
Agents, President James L. Case of the National Association of Insur- | 
ance Agents took occasion to express his appreciation of the con- 
structive insurance advertising that is being done by many companies 
in pages in the insurance newspapers. Mr. Case stated that these 
advertisements to him were just as interesting as the reading pages. 
He said that he reflected the sentiment of the entire insurance fraternity 
in expressing his appreciation of this constructive educational advertis- 
The National Underwriter requested Mr. Case to amplify his 
remarks to some extent and to give his ideas of what the present method 
of advertising meant to local agents. 


Mr. Case has responded in the 











OU have asked me to give you a 

few of my impressions of the value 

of the advertising that is being car- 
ried today by many of the insurance 
companies in the insurance journals. 

I have been much impressed by the 
very high character of these “ads” and 
I believe that the companies are benefit- 
ing thereby. 

My attention was recently called by a 
local agent, who has studied insurance 
conditions for many years, to the fact 
that ten years ago many of the com- 
panies were extensively advertising their 
large capital and surplus and neglecting 
to call the attention of the agents and 
the public to the service they were ca- 
pable of rendering. 

As I look back over the past year, it 
appears to me that many of the com- 
panies have been giving the subject mat- 
ter of their “ads” their most thought- 
ful consideration. 

* * 

Many insurance side lines have been 
so clearly explained in these “ads” that 
agents have been able to secure large 
volumes of business by applying the 
suggestions contained therein. The 
public, too, has received a liberal educa- 
tion and a greater knowledge of the 
business which the insurance companies 
are conducting in this country. 

lf “big business” in the United States 
finds it profitable to spend millions of 
dollars a year in educational “ads,” I 
am sure that the insurance companies 
can profit equally as well by following a 
similar policy. 

It has been my privilege to discuss in- 
surance subjects with the many agents 
in several states during recent months, 





JAMES L. 


CASE 


and time and again I have heard them 
refer to some particular “ad” of some 
particular company, in some particular 
insurance journal. 

I firmly believe that if the same con- 
structive and educational policy that is 
now being pursued by many of the in- 
surance companies can be continued 
during the coming year, a liberal profit 
will accrue, not only to the companies 
but to the agents and to the public as 
well. 











ence as to premium receipts. A few 
companies will make comfortable gains 
in premiums this year while others will 
show marked losses. A special effort 
has been made by a few companies to 
hold up this year to the record of other 
years. An aggressive business campaign 
has been conducted. Several of these 
companies have succeeded in making a 
remarkable showing considering the re- 
sults obtained by a number of others. 
It has not been easy to get business this 
year in western territory, or at least to 
hold up to old records. In nearly every 
state some of the best agencies have 
suffered a drop in income. It has been 
impossible for field men to get the 
business out of them. 

The improvement in the loss ratio 
during the last five months of the year 





has made it certain that for most com- 
panies 1922 will not be disastrous from 
a:loss standpoint. Not in recent years 
has the loss ratio changed so abruptly. 
It seemed impossible to most managers 
during the early part of the year for the 
companies to escape with less than a 60 
percent loss ratio at the very best. Some 
companies for the first four months of 
the year had loss ratios of from 75 to 80 
percent. During the summer and fall, 
while the number of losses did not de- 
crease particularly, there was a sharp 
reduction in the amounts. The big 
losses all came during the early part of 
the year, and the record of the last six 
months saved the day. 

While some companies will make a 
very fair profit on their year’s opera- 

CONTINUED ON PAGE 34 
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TO WORK OUT LARGE 
CITIES QUESTIONS 


Joint Committee of Western Union 
and Bureau Will Act Within 
Month 


MANY SIDED CONTROVERSY 


Fire Men to Follow Example of Casu- 
alty Companies in Solving Ac- 
quisition Problem 


Within the next 30 days the members 
of the joint large cities conference com- 
mittee of the Western Union and West- 
ern Insurance Bureau expects to work 
out a new plan for operating in the 
large cities of the central west. Those 
who are serving on this committee have 
been greatly impressed by what the of- 
ficials of the casualty companies have 
been able to do in the way of reducing 
acquisition cost. They feel that the 
casualty company executives applied 
themselves to their task in a very busi- 
ness-like manner. They are of the 
opinion that. fire insurance companies 
can do practically the same thing, and, 
accordingly, some time after Jan. 10 the 
members of this committee will leave 
Chicago for some overnight point, prob- 
ably French Lick Springs, Ind., where 
they will remain until they have been 
able to draw up a plan for reducing fire 
insurance costs in the large cities that is 
acceptable to all interests. 


To Finish Up Job 


The committee will go out of Chicago 
to carry on its work for the reason that 
it has been practically impossible to 
accomplish a great deal in the city. 
Every time that a meeting has been 
called there have been interruptions and 
delays. Several times important meni- 
bers have not been able to attend. At 
each meeting something has been done, 
but the major problems affecting ac- 
quisition costs have not been worked 
out. It has been decided that the com- 
mittee must get away from Chicago 
and stay away until the principal issues 
involved have been threshed out. 


Various Angles 


It is recognized that the method of 
compensating large city agents in West- 
ern Union territory cannot be arrived at 
quickly. There are numerous angles te 
the situation. In the first place, the 
committee must, so far as it is able, get 
the support of at least the leading agents 
in the large cities affected. Large city 
agents must be made to seg that in the 
recasting of the plans some benefit is to 
accrue tothem. At present a number of 
important agencies are strongly opposed 
to a change in the commission scale. 
There are several large producers of 
business who would be personally af- 
fected by a rearrangement of commis- 
sions. Partners in a number of agencies 
have an arrangement whereby they are 
paid a commission on their own personal 
business, in addition to sharing in the 
profits of the agency as a whole. These 
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men are naturally not going to submit 
quietly to a plan that may reduce their 
personal incomes from $5,000 to $10,000 
a year. 
Agency Demands 

The committee recognizes that it must 
give consideration to some of the de- 
mands of the agents. For instance, in 
all of the large cities the claim is made 
that the companies have entirely too 
many representatives, that they have ap- 


pointed agents carelessly, and have 
brought many undesirables into the busi- 
ness in their greed for premiums. 


Agents assert that companies in the 
larger cities should have only two prin- 
cipal agents, or what might be known in 
Chicago as Class 1 agents. They de- 
clare that the company which operates 
an underwriter’s annex is entitled to 
only two agencies, the annex to be con- 
sidered as a part of the parent company. 
Agents are taking the position that a re- 
duction in the number of agencies will 
bring many benefits and, of itself, oper- 
ate to cut down the cost of acquiring 
business. 
Chicago Situation 

In Chicago, many of the Class l agents 
believe that Class 2 agents and brokers 
should be paid the same commission, At 
present the Class 2 men who are located 
in the outlying districts of Chicago and 
are not downtown insurance men are 
paid 5 percent more for their preferred 


business than the Class 3 men, who 
are the downtown brokers attached 
to Class 1 offices. There has been a 


noticeable increase in the number of 
Class 2 agents in Chicago during the 
past year, and it is frequently declared 
that Class 3 brokers are dodging the 
issue and taking out licenses as Class 
2 men at their residence addresses. It 
is said that a broker who wishes to get 
an additional 5 percent on his preferred 
business has only to juggle the facts 
a little bit in order to be duly entered 
as a Class 2 man. Class 1 agents say 
that so long as there is this evasion of 
the rules on a large scale the companies 
should pay the same grade of commis- 
sions to both the Class 2 and Class 3 
men. 
Can’t Make Blanket Rules 


/-What makes it difficult for the com- 
mittee to draw up a set of rules that 
will be applicable to all conditions is the 
fact that it is almost impossible to estab- 
lish blanket rules. A rule might easily 
be devised to fit one set of circumstances 


but it would not be applicable to an- 
other. As an illustration, some com- 
panies have company branch offices in 


Chicago; others are on a general agency 
basis; others have the prescribed num- 
ber of Class 1 agencies; others operate 
in large groups with several annexes, 
and are strongly planted, The commit- 
tee must draw up new rules that will be 
fair to all and not hinder the invest- 
ment that companies have made in build- 
ing up their Chicago business. Under 
any plan that is worked out some com- 
panies must certainly reduce their Chi- 
cago agency plants. The companies that 
will be adversely affected will naturally 
object to the enactment of new rules 
that will be detrimental to them. Prob- 
lems of this kind must be worked out 
by the committee. 


To Consider Loss Questions 


In addition to solving the acquisition 
eost and commission problem the com- 
mittee will endeavor to arrive at some 
solution of the Cook county loss adjust- 
ment question. Making the argument 
that the whole aim of the companies at 
this time should be to hold down the 
cost of transacting business a number 
of officials are contending that a new 
loss adjustment bureau to handle Cook 
county claims should not be organized. 
It is pointed out that already the West- 
ern Adustment and the Underwriters Ad- 
justing Company are operating well 
equipped and efficient offices, and that 
the creation of a third office would be a 
needless expense. The existing machin- 
ery sheculd be utilized, according to the 
viewpoint of many. Others believe that 
Cook county losses will never be prop- 
erly handled until a separate bureau is 
created for the purpose. These two con- 
flicting opinions must be considered by 
the committee in arriving at a decision. 


Lauchlin Sinclair of London, G. W. 
Reynolds, general manager of the Guard- 
ian of London, and H. J. Tapscott, man- 
aging director of the Century of Edin- 
burg, who are now in New York, will sail 
for home Saturday. 


TAKES NEW YORK POST 
J. W. WARNSHUIS GOES EAST 


Is Appointed the Metropolitan Adjuster 
for the Commercial Union and 
Its Allied Companies 


J. W. Warnshuis, one of the staff ad- 
justers attached to the Underwriters 
Adjusting Company at its St. Louis of- 
fice, resigned as of Feb. 1, to become 
metropolitan adjuster for the Commer- 
cial Union group at its head office in 
New York City. Mr. Warnshuis is well 
known throughout the west as a com- 
petent field man and loss adjuster. He 





J. W. WARNSHUIS 


was born in Wayne county, New York, 
in 1971 and started his business career 
as an office boy in New York City in | 
1888 in a wholesale dry goods house. 
Thus, he returns to New York City after 


an absence of 34 years. In 1893 Mr. 
Warnshuis was connected with the De- 
partment of Agriculture, being assigned 
to the World’s Fair at Chicago. From 
1894 to 1900 he was in the banking and 
local agency business at Chamberlain, 
S. D. Later he became special agent in 
illinois for the Home of New York 
under State Agent Henry Fowler and 
later State Agent Fred T. Wise. He 
then was. appointed Cook county special 
agent for the company. 

Later he was assigned to the Iowa 
field as state agent and it was there that 
he won his spurs. Mr. Warnshuis after 











GUARDIAN REINSURES 
IS TAKEN OVER BY SUPERIOR 


Salt Lake City Company Was Organized 
in 1914—It May Become an 
Investment Concern 


SALT LAKE CITY, UTAH, Dec. 26 
—The Guardian Fire of this city has 
reinsured its business in the Superior 
Fire of Pittsburgh. It is not known 
whether the Guardian will retire from 
business or not. There is some talk of 
its being converted into an investment 
company. 

Its statement a year ago showed as- 
sets $487,665; capital, $200,000; net sur- 
plus, $104,356. The company began 
business Jan. 1, 1914. It was organized 
by interests identified with the Agency 
Company of Salt Lake City which had 
a contract for the management of the 
Guardian Fire for six years from Oct. 1, 
1919. The Agency Company’s contract, 
however, was cancelled June 1, 1921. 
Walter Cox, the secretary, was in charge 
of the underwriting. It was a member 
of the Pacific Board. The company 
was licensed in California, Colorado, 
Idaho, Michigan, Massachusetts, New 
York and Utah. Its income last year 


was $249,839 and disbursements $260,835. 





leaving field work became an independ- 
ent adjuster with headquarters at Des 
Moines. During the war he was as- 
signed to the military intelligence bu- 
reau. He returned to insurance, being 
connected with the Underwriters Ad- 





justing Company, ‘first at Milwaukee and 


then at St. Louis. Mr. Warnshuis was 
prominent in the organizations in Iowa, 
being the first most loyal gander of the 
Iowa Blue Goose and the first president 


of the Iowa Fire Prevention Association. 


He drafted the present Iowa fire marshal 
law. 


URGES REGISTERED MAIL COVER 


The Continental has issued a small 
booklet on registered mail insurance, 
showing the value and need of this pro- 
tection as well as the ease with which it 
can be sold. The Continental agents 
are urged to solicit this class and reap 
the benefit of this added source of com- 
mission. It is pointed out that banks 
especially make valuable prospects for 
registered mail coverage. The company 
has also issued a small booklet for dis- 
tribution by its agents to be used as an 
income tax record for 1923. The little 
booklet is arranged for itemizing income 
and disbursements under each of the 
classifications required in the income 
tax schedule. 











CONDENSED NEWS OF THE WEEK 














Hartford Fire reinsures considerable 
part of outstanding liability of Colum- 
bia National Fire. 

” 7 oa 


Committees of Western Union and 
Western Insurance Bureau to hold joint 
meeting in near future to thresh out 
large cities situation. 

* * ca 


A. C. Mollington and Milton H. Gran- 
natt appointed assistant managers of 
the western flepartment of the Liverpool 
& London & Globe and the Star. 

* . * 


Promotions announced for several of 
executive officials in Henry Evans group 
of fire companies. 

> call . 

The Guardian Fire of Salt Lake City 
has reinsured in the Superior’ Fire of 
Pittsburgh. 

* ” * 

Court names special commissioners to 
take testimony in Missouri rate suit, 
disregarding selection made by insur- 
ance department and the companies, 


President John R. Bland of the United 
States Fidelity & Guaranty has issued 
a statement regarding that company’s 
position in the acquisition cost contro- 
versy. 

” es e 

The North America has appointed M. 

G. Egbert and W. S. Stroheker as super- 








intendents of agents in its western de- 
partment. 
+ * * 


Automobile Writing companies are 
considering the issuance of more liberal 
forms. 

* * * 

Committee of burglary underwriters 
which is working on new form of resi- 
dence contract resumes its session in 
New York. 

* a x 

Great Western Accident of Des 
Moines increases capital to $250,000 and 
will start writing life insurance. 

* x - 


Illnois Bankers 


rs Association goes on 
record as opposing bank agencies. 
* * * 
Fire companies’ experience in west 


shows slightly higher loss ratio and de- 

cline in premiums for 1922, but reduc- 

tion in expense ratio. 
s s * 

Columbia Casualty adds $200,000 each 
to capital and surplus. “ 


United States Fidelity & .Guaranty 
goes on a branch office basis at Cincin- 
nati with H. B. Hupp as manager. 

s * * 


J. W. Warnshuis, staff adjuster of the 
Underwriters Adjustment Company at 
St. Louis, has been appointed metropoli- 
tan adjuster for the Commercial Union 
group in New York city. 





GET OFFICIAL POstTs 


LIVERPOOL’S NEW EXECUTIvgg 


A. C, Mollington and Milton H. Gran. 
natt Made Assistant Western 
Managers of Company 


A. C. Mollington and Milton 4 
Grannatt have been appointed assistant 
managers of the western department 9 
the Liverpool & London & Globe ang 
Star. Mr. Mollington is at Present 
deputy assistant manager, and Mr, Gran. 
natt is western. special agent of the Ney 
York Underwriters. Mr. Grannatt wij 
assume his new position with the Liver. 
pool Feb. 1. The appointments are ap. 
nounced by Manager H. T. Cartlidge 
who has been strengthening the Liver. 
pool’s position in the west since he as. 
sumed charge some time ago. 


Mollington’s Promotion Merited 


Mr. Mollington has received an excel. 
lent training in the office of the Liver. 
pool, where he has spent practically his 
entire business life. He has occupied 
various positions in the company’s west. 
ern department, including superintendent 
of the loss department, and was made 
deputy assistant manager in January, 
1921. He is a recognized authority on 
loss adjustments. Mr. Mollington has 
served the Liverpool loyally and is te. 
ceiving a merited promotion. 


Grannatt’s Career 


Mr, Grannatt has been with the New 

York Underwriters for a number of 
years. He is a native of New York 
City and occupied various positions jn 
the office of A. and J. H. Stoddard prior 
to going to Chicago 10 years ago. Mr, 
Grannatt has represented the New York 
Underwriters as special agent in sey- 
eral states, and three years ago was 
made western special agent with head- 
quarters at Chicago, having jurisdiction 
throughout 24 states. 
_ Mr. Grannatt has a wide acquaintance 
in Western Union territory. He has 
made a special study of the fire insur- 
ance side lines and is an authority on 
use and occupancy, leasehold and rent 
insurance. Mr. Grannatt has always 
been a strong personal producer of busi- 
ness. 

These changes will make it possible 
for E. E. Wells to broaden his activities 
very materially, by allowing the needed 
time for the exercise of his executive 
duties as agency superintendent. 





Travis Forming “Movie” Mutual 


A new mutual is in process of forma- 
tion in Kansas, to be known as the 
Theater Mutual. It will write only fire 
and explosion lines for theaters ‘and 
chiefly moving picture theaters. Frank 
L. Travis, retiring superintendent of in- 
surance in Kansas, is one of the chief 
vromoters of the proposed company and 
it is asserted that the organization will 
be pushed as soon as he gets out of 
office next month. : 

Some of the moving picture men main- 
tain that they cannot get the right sort 
of coverage for some of the business 
they want and that the old line 
companies do not write complete cover- 
age on the moving picture theater, the 
booth and the films. The new company 
proposes to write all of these, giving 
the theaters as complete coverage as 
they may desire. 

On the lines now covered by the stock 
companies the new mutual proposes to 
write the business at the field rates and 
on other lines it will establish rates of 
its Own. 


Employes of the Aetna Life, Aetna 
Casualty and the Automobile of Hart- 
ferd, to the number of nearly 3,000, have 
been insured under a group policy issued 
by the Aetna Life, the cost of the pro- 
tection which. is furnished free to the 
employes. 
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MORE LIBERAL AUTO 
FORMS MAY BE USED 


Agents Complain Inability to Sell 
Full Coverage Is Driving 
Away Business 


PRODUCERS DISSATISFIED 


Want to Be in Position to Sell Assureds 
Kind of Protection 
Asked for 


Whether it will be advisable to con- 
tinue the mandatory use of the restricted 
automobile forms in the larger cities 
of the central west will be seriously 
considered by automobile writing com- 
panies in the near future. There are 
many arguments both for and against 
the obligatory use of modified automo- 
bile coverage. From the standpoint of 
the companies the 75, 85 and 95 percent 
loss clauses are entirely satisfactory. 
They have practically eliminated small 
claims, always the source of the great- 
est trouble, and have pulled down the 
loss ratio. The modified coverage has 
operated to greatly reduce moral hazard 
and to place automobile business on a 
profitable basis. : 

On the other hand, agents object to 
having to use a restricted form of cover 
to the exclusion ef any other kind of 
protection. It is the fact that the as- 
sured has to buy simply one kind of 
automobile insurance that is bringing 
the protest. Agents who are complain- 
ing about the modified forms say that 
the assured should have the option of 
buying full or restricted coverage. It 
is declared that it is doing the insurance 
business as a whole no good to tell a 
policyholder that he can buy one form 
of automobile insurance, that there is 
no other kind for sale, that no other 
agent or company in the city will do 
any better, and that no matter what the 
price paid, the form offered is the only 
one that can be purchased. 


Driving Business Away 


Agents say that this attitude has 
driven a very considerable volume of 
business to the mutuals, reciprocals and 
nonconference stock companies. They 
state that these concerns, and a number 
of the more aggressive automobile clubs 
in several of the larger cities, are get- 
ting all of the choice business. High- 
class automobile owners operating ex- 
pensive cars who desire to be fully pro- 
tected against every contingency are 
seeking and finding those concerns 
which will give to them, at a rate, the 
thing that they want—full coverage. 

It is further argued that some official 
action regarding the application of re- 
stricted automobile forms should be 
taken for the reason that in a number of 
cities the modified forms agreed upon 
are not now being enforced, and never 
have been. It is known that in St. 
Louis few agents are using the new 
forms. In Detroit, the majority of 
agents are still selling the old theft 
limitation clause. In some cities, the 
lew forms are being used but at nearly 
all points if an agent insists upon it, he 
1s able to induce his companies, in spe- 
cial cases, to grant the kind of coverage 
desired by the assured. 


Only One Form for All 


_ The chief complaint now is that there 
Is not enough elasticity to the form of 
automobile coverage that the compar- 
les insist agents must sell. The auto- 
mobile solicitor is equipped with one 
orm of automobile insurance. He has 
nothing else. There are no tricks in 
his bag. He has to present the same 
thing to each customer, varied slightly 


‘Attorney General Otto, who with former 





WILL TAKE TESTIMONY 
COURT NAMES COMMISSIONERS 


Missouri Companies and _ Insurance 


Superintendent Dissatisfied With 
Rejection of Their Choice 


JEFFERSON CITY, MO., Dec. 26— 

Circuit Judge Slate has named two at- 
torneys from his district to take testi- 
mony in the fire insurance companies’ 
suit resisting the order of Superintendent 
Hyde reducing rates on fire, hail, tor- 
nado and lightning insurance 10 percent. 
The attorneys named as special commis- 
sioners by Judge Slate, who retires from 
office on Jan. 1, were Lewis H. Cook of 
Jefferson City and Leslie B. Hutchinson 
of Vienna. 
Superintendent Hyde and the insur- 
ance companies, through their counsel, 
had agreed on John I. Williamson’ of 
Kansas City, a former supreme court 
judge, as special commissioner, but 
Judge Slate declined to name him, con- 
tending for the appointment of attorneys 
from his own district. 


Ask Reversal of Order 
Judge Slate will be succeeded Jan. 1 


by Henry J. Westhues, now prosecuting 
attorney for Cole county. Assistant 


May 


Attorney General Barker and Floyd 
Jacobs, former prosecuting attorney for 
Jackson county, is representing Super- 
intendent Hyde, said that probably when 
Judge Westhues goes on the bench legal 
steps will be taken to have Judge Slate’s 
order set aside. His appointments are 
regarded as purely political, notwith- 
standing Judge Slate, in making the ap- 
pointment, laid stress upon the word 
“suitable” and indicated that the com- 
missioner should be from his district. 

The insurance companies and Super- 
intendent Hyde .were well within their 
rights in insisting upon the appointment 
of Judge Williamson as special com- 
missioner, as Section 1427 of the Mis- 
souri statutes provides: 

“Tn all cases of reference, the parties, 
except when an infant, may be party, 
may agree upon a suitable person or 
persons, not exceeding three, and upon 
filing such agreement, the reference shall 
be ordered accordingly. If the parties 
do not agree, the court shall appoint one 
or more referees, not exceeding three, 
who shall be free from all exception?” 








cars. It is argued that an automobile 
writing agent should be able to sell 
any form of automobile coverage de- 
sired, at a rate. The point is made that 
the companies need not seek full cover- 
age business but should be willing to 
write it at a high rate. Companies 
should not be in the position of saying 
that they will not insure high-grade au- 
tomobile owners fully, and exactly in 
the manner desired. 

In all probability, before many more 
months have passed, it will be decided 
to allow agents to sell either full cover- 
age or the restricted forms. <A very 
high rate will unquestionably be decided 
upon for the full coverage policies. 
Companies have found since the use of 
the restricted forms has become general 
that it is the full coverage contract that 
brings the high loss ratio. There is no 
disposition to create a condition that 
will permit the companies to load them- 
selves up with full coverage liability. 
The restricted form has materially im- 
proved the automobile loss ratio. It is 
the one thing that has produced a fa- 
vorable automobile experience. Every 
other scheme was tried and discarded 
until the present restricted plan was de- 
cided upon. But in order to satisfy 
agents and to be able to say to policy- 
holders that the automobile writing 
companies will issue any kind of policy 
desired, at a rate, it will very likely be 
decided to recast the automobile under- 
writing plans somewhat so as to permit 
agents to offer full coverage as well as 





because of differences in the prices of 


BANKS GO ON RECORD 


ADVISE AGAINST 


PRACTICE 


Association Recom- 
mends That All Members Refrain 
From Bank Agency Contracts 


Tilinois Bankers 


It is of particular interest at this 
time, when the question of bank agencies 
is being mooted throughout the country, 
that one of the state bankers’ associa- 
tions has gone on record as disapproving 
the practice of banks representing in- 
surance companies. The Illinois Bank- 
ers Association, which has been active 
in aligning its activities in cooperative 
relationships with other lines of business, 
particularly insurance, has broadcasted 
a message among the member banks 
urging them not to enter into agency 
contracts, though it is suggested that 
business be placed through the associa- 
tion. An excellent case against bank 
agencies is presented by the association, 
which is gratifying at this time to those 
in the insurance business. The associa- 
tion’s recommendation reads in part as 
follows: 


Contract Creates Bias 


We have reason to believe that insur- 
ance companies in their endeavor to 
obtain business from the banks fre- 
quently appoint an officer of an institu- 
tion as agent, allowing him a commis- 
sion for the business written. We wish 
to call the attention of such officers to 
the fact that they are putting them- 
selves in somewhat a doubtful position 
as their connection with the insurance 
company is apt to influence them to 
favor it, irrespective of the form of pol- 
icy offered, and in that case they are 
not protecting the interests of their 
banks, which as officers they should. 
Then too, in the event of a loss, they 
are inclined to be more lenient, feeling 
that the company will fully protect the 
interests of the assured in settlement, 
and therefore are not in a_ position, 
because of commission received, to push 
as vigorously for the proper settlement 
to which the bank is entitled. 

When an individual agent receives 
the commission on your insurance, it is 
entirely a personal matter and no bene- 
fit is derived by your bank. On the 
other hand, when the association places 
the insurance and receives the commis- 
sion, it goes into the collective fund of 
accumulated commissions which is ex- 
pended in the interest of the banks of 
the state, and this source of income 
makes it possible for the association to 
render various services to the banks 
that would be impossible otherwise 
without an increase in the dues. 

We feel that in consideration of fur- 
thering the welfare of their banks and 
for the purpose of co-operating with the 
association, whose position in placing 
the’ insurance of members is decidedly 
different from that of an _ insurance 
agency in that it acts as a representa- 
tive of the banks and is primarily con- 
cerned with the protection of their in- 
terests, bank officers should be willing 
to sacrifice the commission they might 
obtain by acting as insurance agents. 


Hartford Reinsures Liability 


LANSING, MICH., Dec. 27—A large 
portion of the outstanding liability oi 
the Columbian National Fire of Lansing 
has been reinsured by the Hartford. 
This arrangement will release a material 
amount from the premium reserve to the 
surplus account of the Columbian Na- 
tional. It is understood that the Hart- 
ford will simply allow the reinsurance 
to run to exviration. and will not acquire 
any of the good will or agency plant of 
the Lansing company. The Columbian 
National will continue to operate under 
its recently reorganized management. 

Last month the Columbian National 
merged with the Columbian of Indian- 
apolis. The consolidation resulted in a 
company with a capital of $1,217,748, 
which was later reduced to $750,000, 
thus releasing $467,748 to surplus. 
Under the terms of the deal, $489,000 of 
the new capital went to the former 
stockholders of the Columbian National 
and $261,000 to the former shareholders 





the forms now being used. 





of the Columbian. 


UNIFORMITY NEEDE 
IN INSURANCE LAWS 





John S. Leahy, St. Louis Attorney, 
Points Out Injustice of 


Present System 
MODEL CODE SUGGESTED 


Missouri Bar Urged to Take Initiative 
in Drafting Laws which Would 
Apply to All States. 


ST. LOUIS, Dec. 26.—Uniiormity in 
insurance laws throughout the United 
States was urged by John S. Leahy, St. 
Louis attorney, in a brilliant talk before 


the December meeting of the Missouri 
Bar Association in St. Louis. He 
pointed out the injustice of the present 
system whereby every appellate court 
in the United States interprets the same 
insurance contract differently. He sug- 
gested that the Missouri Bar Association 
take the initiative in this matter by 
drafting a set of model insurance stat- 
utes and forward same to the United 
States Bar Association with the request 
that the national organization of at- 
torneys call upon the various state or- 
ganizations to have their legislature 
adopt these model insurance laws. Mr. 
Leahy said in part: 
Is Greatest Business 


There is no business which affects so 
many people as does insurance. Thirty 
percent more people pay insurance pre- 
miums than against whom state or 
municipal taxes are assessed. Insur- 
ance companies in the United States have 
about 2,000,000 employees and represen- 
tatives. Life insurance companies oper- 
ating in this country have assets of 
$9,000,000,000 and have in effect about 
$60,000,000,000 of insurance. The fire 
companies have assets of about $1,500,- 
000,000 and about $70,000,000,000 of cov- 
erage. 

Insurance has saved many people from 
ruin, and it has kept intact fortunes 
that, without this protection, would have 
been destroyed. Insurance is a vital 
component of our present civilization. 
The rapid growth and general usage of 
insurance has caused many laws to be 
enacted in all of our states of a regula- 
tory character. Most of the states have 
passed laws providing for the creation of 
a superintendent of insurance and many 
of the states provide for rating bureaus, 
where the cost of insurance can be 
scientifically determined. These bureaus 
are supported at great cost by the insur- 
ance companies for the information and 
benefit of property owners. The rate 
of insurance is usually fixed by the ex- 
perience of the companies for the pre- 
ceding five years. 


Conflict on Rating Laws 


In the case of German Alliance vs. 
Lewis, reported in the 233 U. S., the ma- 
jority opinion sustains the Kansas rat- 
ing law therein reviewed, and holds that 
insurance is a business affected with 
a public interest, the legislature has a 
right to regulate the rates charged the- 
assured. The dissenting opinion of Jus- 
tice Lamar in this is well worth 
reading. It‘ is an exhaustive review of 
the law in respect to government control 


as 


case 


of the earnings of a private business 
under the broad police power of the 
state, and, in my humble opinion, the 


views expressed in this dissenting opin- 
ion will eventually be adopted. 


Recently, in the state of Mississippi, 
the insurance companies proceeded to 
make their rates in accordance with the 
scientific findings of rating bureaus, for 
which progressive and economic step, 
they were charged with being a com- 
bination in restraint of trade, and fined 


$8,000,000. 
Conflict of Opinion 
Missouri and most of the states have, 
by law, adopted the standard form of 
policy contract which has for some time 
been adopted in New York State. It is 
interesting to note that practically every 
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From Chicago 
to Cairo 


CHICAGO IN 1833 


From north to south, east to west in 
Illinois, we are prepared to equip local 
agents with the facilities of a good reliable 
Illinois Company nearly twenty years old. 
A home company of this type is worthy 
of a place in every Illinois agency. 


Metropolitan - Hibernia 
Fire Insurance Company 


John Naghten & Co., General Managers 
Established 1863 
Insurance Exchange Chicago, Illinois 
W. E. HOUK 
State Agent for Illinois and Indiana 
Terre Haute, Indiana 
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Over A Century of Faithful Service 


The 


NEWARK 


Fire Insurance Company 





Newark, New Jersey 


Capital *500,000 
Surplus *1,020,546 


A company which is truly appre- 
ciative of the efforts of its 
agents and extends help to them 
in every way. 
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line in the standard form of policy has 
received a different interpretation by the 
supreme courts of our various states. 
Thus, the provision in the policy that 
suit must be instituted within one year 
after the loss occurs has, by the court 
of appeals of Illinois, been upheld, 
whereas the supreme court of Missouri 
holds the policy, being an instrument in 
writing, the statute of limitations and 
not the provisions of the contract con- 
trol. It would be impossible, no matter 
what the fraud, to successfully defend 
a suit that is instituted ten years after 
the loss occurs. There is a provision in 
the standard form for the keeping of 
books and records. Missouri has seen 
fit not to enforce this provision of the 
contract, whereas Alabama requires a 
strict compliance. So, too, with refer- 
ence to the clause in the policy that re- 
quires proof of loss. Missouri courts 
have recognized so many varieties of 
Waivers in respect to this provision that 
it has become a practical nullity. Minne- 
sota, on the contrary, has strictly en- 
foreed this provision of the contract. 


Differ on Iron Safe Clause 


The provision in the contract with re- 
spect to keeping in an iron safe books 
of account provides that failure to com- 
ply with this requirement shall render 
the policy void, Missouri has held that 
provision of the policy is a condition 
subsequent and that a failure on the 
part of the assured to comply with the 
condition does not constitute a for- 
feiture. Georgia has held that failure 
to comply with this requirement makes 
it the duty of the trial court to grant 
a non-suit. Material misrepresentations 
have in Indiana been held to be not war- 
ranties, and many of the states have 
abrogated the common law rule which 
provides that a policy is voided by a 
breach of a warranty. Though insur- 
ance is intended simply to indemnify 
against loss, many of the states have, 
by their “Valued Policy Statute” provided 
that, by whatever means an amount of 
insurance, even though far in excess of 
value, is secured on a building, if it is 
destroyed, that is the value of the prop- 


erty. Missouri and other states have 
passed statutes providing if an insur- 
ance company transfers a cause from 


the state to a federal court ipso facto, 
the company shall lose its license to do 
business in the state. Chief Justice 
Taft, in a recent opinion in Tom J. Ter- 
ral vs. Burke Construction Co., 66 Law 
Ed, p. 223, has held that this statute is 
unconstitutional, This decision will cur- 
tail a well established and long existing 
practice of bringing suits in courts far 
removed from the scene of the fire and 
the residence of the assured. 

In nearly every community arson is 
practiced. Many people, otherwise re- 
spectable, destroy their automobile when 


their fancy is inclined to a newer or 
later model and apply the proceeds of 
their insurance to the acquisition of a 
new car. The loss from fire in the 
United States exceeds $500,006,000 per 
annum. It is estimated that more than 


30 percent of this amount 
of arson. Over-insurance 
placed on an unprofitable 
at a convenient hour, an 


is the result 
is frequently 
business, and 


explosion oc- 
curs, and the property is wiped out, 
suit is lodged in some adjacent county, 


and the jury is regaled by a denuncia- 
tion of the company who has refused to 
pay, and the jurors, who are frequently 
innocent of the business of arson, make 
haste to penalize the company with a 
penalty of ten per cent of the amount 
of the policy for vexatious delay, plus a 
very comfortable attorney’s fee, and the 
face of the policy, no matter how in- 
significant the loss or how fraudulent 
the circumstances of the fire. 

Under the latest rulings of our Su- 
preme Court, it is practically necessary 
to see the match applied before a prima 


facie case of arson can be made. In 
trials for this crime, the courts appear 
to set aside the accepted rules of evi- 
dence. 
Difference in Interpretation 
In the standard policy of fire insur- 
ance, it is provided that change of 


ownership, without notice to the com- 
pany, voids the policy. The moral risk 
makes such a clause necessary, and yet 
in Missouri, this clause has been so in- 
terpreted as to permit recovery, where- 
as in New York it has been held that al- 
though the 


agent of the insurer was 
given verbal notice, there could be no 
recovery. Missouri held, later than 10 


years ago, that the insurer, who paid a 
mortgagee was not entitled to be sub- 
rogated to the rights of the mortgagee 
against the mortgagor. Recently the 





— 
contrary has been made the rule, There 
are aS many interpretations of the 


standard form of fire insurance policy 
as there are appellate courts in our 
country, and in many states, there are 
special statutes enacted for the pyp. 
pose of modifying particular clauses g 
the contract. 

There is a preventable waste in oy 
country, if the crime of arson is punisheg 
like other crimes and juries are Zor. 
erned by reason, of more than $200,009. 
000 per annum. The lax prosecution of 
persons guilty of arson develops an 
utter disregard for the courts and a 
contempt for the sacredness of contract 

So, too, with reference to suicide jp 
suits against life companies. Some 
states sustain the provisions of the 
policy, but most of them, by statute 
void them. The attempt has_ succegs. 
fully been made to apply the suicide 
statute of Missouri to an accident policy, 
Under the recent rulings of our supreme 
court, suicide is only an accident whey 
perpetrated by an insane person. Under 
the rule laid down in England and jp 
some of our eastern states, suicide may 
not be an accident, even though per. 
petrated while insane, as accident is the 
happening of an untoward event whereas 
suicide is the realization of the thing 
intended. 

Mass of Legislation 


Laws in reference to insurance are 
piled up by every legislature. It is estj-. 
mated that of the 15,000 statutes en. 
acted in the United States each year, 
that 18 percent of them apply to insur. 
ance. A multitude of laws frequently 
means their non-enforcement, and, con- 
sequent contempt, 

A method of bringing order out of this 
chaotic condition of the conflict of de. 
cisions and laws pertaining to the same 
contract, is to regulate insurance by the 
federal government, At the very thres- 
hold of such a suggestion, we are con- 
fronted with Paul vs. Virginia, New 
York Life vs. Deer Lodge Co., Head ys, 
New York Life, and Cravens vs. New 
York Life, which hold that insurance is 
not commerce, that it is not an instru- 
mentality of commerce, not a transaction 
of commerce, but simply a contract of 
indemnity against loss, and yet this same 
court holds that states can regulate the 
rate charged for insurance. Federal reg- 
ulation, therefore, though desirable, is 
impossible. Let the State Bar Associa- 
tion of Missouri prepare a draft of model 
laws on the subject of insurance, for- 
ward them to the American Bar Asso- 
ciation, and have that organization re- 
quest each state legislature to adopt 
their model as the only statutes on in- 
surance. 

In order to make ours a safe country 
in which to live, and conserve ou 
wealth and that liberty, which is free- 
dom of action in so far as it does not 
trespass upon the rights of others, may 
thrive, in order that liberty and author- 
ity may go hand in hand and thus pre- 
vent violence, let us, in the name of 
citizenship, and As leaders in our respec- 
tive communities, do our part in rectify- 
ing the legal confusion prevailing in this 
country with respect to the rights of 
insurer and insured, and aid in bring- 
ing about the uniformity of law and 
stamping out of organized arson. 





Commerce’s Capital Increase 

ALBANY, N. Y., Dec. 27—A 100 pef- 
cent stock dividend will be declared by 
the Commerce of Albany if the recom- 
mendation submtited by the directors 
are approved by the stockholders. The 
proposal has already been approved by 
the New York insurance department. 
The company at present has capital/ot 
$200,000, and the money for the new 
issue of stock will be provided by trans- 
ferring $200,000 from the surplus to 
capital account. t 

The Commerce has been in business 
since 1859, and has not increased its 
capital since it started. As a result ol 
the Chicago fire in 1871, the capital was 
reduced and iater restored to the orig- 
inal $200,000 by an assessment on the 
stockholders. In 1889 a dividend 
50 percent was paid to stockholders re 
turning the amount which they had been 
assessed following the Chicago col- 
flagration. The Commerce has always 
operated conservatively and has bee 
successful on the whole. Its statement 
as of December 31, 1921, shows premium 
income of $504,944; assets, $1,065,949; 
liabilities, $364,729; capital, $200,000, and 


! net surplus in excess of $500,000. 
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ONE OF THE FIRST PHOTOS DEPICTING THE ASTORIA, ORE., CONFLAGRATION 





The unexpected always happens 


The recent severe conflagration loss 
at Astoria, Oregon, affords local 
agents an excellent soliciting argu- 
ment. Previous to this fire, Astoria 
had a good fire loss record. No one 
thought that a conflagration was pos- 
sible, yet Astoria suffered a very 
severe loss. 


Insurance fpaid for part of it. But 
how about the restP Owners suffered 
losses that will irreparably damage 
their |business’ progress. Astoria is 


not unlike many towns. The confla- 
gration dangerisalwayspresent. The 
need for insurance protection con- 
stant. Now is an excellent time to 
use the Astoria loss as a good argu- 
ment in soliciting fire insurance. 


The 1922 fire loss record has been 
the largest since 1906 when the San 
Francisco conflagration put the record 
beyond normal 


There is opportunity each day for 
every local agent. 


"8 ivVERRooL~e JonDoN? GLOBE 
iacupenee Co. Limited 
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EXECUTIVES OF EVANS 
COMPANIES ADVANCED 


Promotions for Officials of Con- 


American Eagle 


| 
tinental, Fidelity-Phenix and | 


VETERANS IN SERVICE 


Stinson and Maxson Vice-Presidents of 
Their Companies—Numerical 
Designation Eliminated 


NEW YORK, Dec. 26.—Once again 
the Henry Evans companies have recog- 
nized the services of a number of offi- 
cials by well merited promotions. Fol- 
lowing a directors’ meeting last week, 
it was announced that all numerical 
designation of vice-president has been 
eliminated. J. R. Wilbur and William 
Quaid, therefore, become vice-presidents 





of the Continental instead of second 


ALFRED STINSON 
Vice-President Fidelity-Phenix 


vice-presidents. Sidney R. Kennedy, 
heretofore second vice-president, be- 
comes vice-president of the Fidelity- 














J. R. WILBUR 


Vice-President Continental 


Chicago, 


heretofore 


Phenix, and in addition Alfred Stinson 


secretary in 


charge of the western department, be- 
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comes a vice-president. For the Amer. 
ican Eagle, Herbert E. Maxson, who has 
been secretary, is now vice-president and 
secretary. 

Among the junior officers, O. F, 
Grover, assistant secretary of the Con- 
tinental, is made secretary of that com. 
pany, and William F. Dooley, who has 
been agency superintendent, is made an 
assistant secretary. John W. Clarke is 
made assistant secretary of the Amer- 
ican Eagle. Mr. Clarke has been agency 
superintendent. 

All these men are veterans in the serv- 
ice of their companies. All have well 
deserved their new places. 


Careers of Officials 


J. R. Wilbur is a native of New York 
but has been connected with the Con. 
tinental western department since 1898, 
He is a graduate of Cornell, class of 
’97, and had served the company as 
engineer, special agent, and in other 
capacities prior to being made secretary 
in the western department in 1916, a de- 
partment of which he has had full charge 
since November 1917, first as secretary 
and later as second vice-president. 

William Quaid, born in Newburgh, 
N. Y., first entered the insurance busi- 
ness working nights on the books of the 
Globe & Rutgers while still in school, 
Later he was employed by a “surplus 
line” office, then as special agent for the 
Vedder Underwriting Agency in New 
York, which position he left in 1908 to 
become an examiner for the Continental. 
He was successively made executive 
special agent, assistant secretary, secre- 
tary and in December, 1920, second vice- 
president. He has had charge of the 
underwriting of the Middle Department 
business. 

Sidney R. Kennedy, son of the presi- 
dent of Weed & Kennedy, is a native 
of Brooklyn. He entered the business 
as special agent for the County Fire 
and in 1909 was placed in charge of the 
loss department of the Phenix of Brook- 
lyn just prior to its merger with the 
Fidelity Fire to form the _ Fidelity- 
Phenix. He became successively agency 
superintendent in charge of the Fidelity- 
Phenix eastern department business, 
assistant secretary, secretary, and in 
December, 1920, second vice-president. 


Stinson Veteran in West 

Alfred Stinson is a native of Canada 
and entered the insurance business as 
a clerk in a local agency at St. Paul, 
Minn., subsequently becoming special 
agent for the National in several dif- 
ferent western states and later .secre- 
tary of the Minneapolis Fire & Marine. 
He entered the service of the American 
Eagle as executive special agent in 1918 
and almost immediately was placed in 
charge of that company’s western de- 
partment as secretary, being transferred 
to the Fidelity-Phenix western depart- 
ment in 1921, 

Herbert E. Maxson, a New Englander 
by birth, first served as office boy with 
the Equitable Fire & Marine of Provi- 
dence, becoming successively chief clerk, 
examiner and special agent for New 
York state. In 1909 he became New 
York special agent for the Continental. 
In 1917 he was made secretary of the 
American Eagle, supervising eastern 
business. When the Farmers of Cedar 
Rapids was entered in the east, Mr. 
Maxson was made assistant general 
agent of that company, which position 
he retains. 

Grover in Southern Field 

Oliver F. Grover was born April 20, 
1875 in Middletown, Conn. After a 
grammar and high school education. he 
went with the Hartford Fire as office 
boy in 1893, and advanced through the 
underwriting department to examiner. 
He was for several years with Egleston 
& Prescott, general agents at Atlanta, 
as examiner for Alabama, Louisiana and 
Mississippi. He joined the Fidelity- 
Phenix in July, 1910, as examiner for 
Alabaina, Louisiana, Mississippi and 
Texas. was placed in charge of the 
American Eagle’s southern department 

















in January, 1916, was made agency su- 
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perintendent for the Continental in 
March, 1918, and assistant secretary of 
the Continental, in October, 1918. 
William F. Dooley obtained his first 
insurance experience with George O. 
Carpenter & Son, eastern managers for 
the St. Paul. He spent nine years as 
special agent for the St. Paul and March 
1, 1913, became special agent for part 
of New England for the American Eagle 
and for Boston for the Continental. In 
November, 1915, he was brought to 
New York as agency superintendent of 
the Continental, handling New York and 
New England. at 
John W. Clarke entered the insurance 
business as a local agent tn Monticello, 
Fla. Subsequent to that he became 
chief clerk of the Piedmont Fire of 
Charlotte, N. C. From 1907 to 1916 
he travelled throughout the south as 
special agent for the Georgia Home, the 
Connecticut and the Northwestern Na- 
tional. In 1916 he became identified with 
the Evans group as special agent for 
the Fidelity-Phenix in Virginia and the 
Carolinas. In September, 1921, he was 
transferred to New York, where he has 
handled the southern business of the 


American Eagle as agency superin- 
tendent. 
The Patriotic of America has been 


licensed to write business in Montana. 





“BARLEY CORN” THEME 
OF C. R. TUTTLE’S TALK 


Manager of North America Gives 
Address on Qualifications 
of Examiner 


CLOSER STUDY IS URGED 


Tells Chicago Examiners They Must Be 
Persistent and Painstaking 
in Their Work 


C. R. Tuttle, western manager of the 
North America, gave an excellent talk 
before the last meeting of Association of 


Fire Insurance Examiners in Chicago, 


the subject being “Barley Corn.” He 
chose his subject from the basis of 
measurement as adopted by King Ed- 


ward II, which provides for three barley 
corns, thoroughly seasoned and rounded 


out, being one inch; 12 inches, one foot, 


etc. 

















Cc. R. TUTTLE 
Western Manager North America 


The qualities required by the king 
are essential to the qualities that every 
good examiner should have. He quoted 
the old phrase, “It is easier to catch flies 





tion. 


Cincinnati 
St. Louis 


Buffalo 
Toronto 





THE mutually resultful co-opera- 

tion obtaining between hundreds 
of agents and brokers and the 
Lloyd-Thomas Company can be 
largely charged to the scrupulous 
care constantly exercised to pre- 
serve the pleasant relations usually 
evidenced between the insuror and 
his client. 


This implies an intimate under- 
standing of their common problems, 
the solution of which frequently re- 
quires the services of this organiza- 





The [loyd-Ihomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 
1128 Wilson Ave., Chicago 





Cleveland Detroit Indianapolis Minneapolis 
Milwaukee Pittsburgh Memphis Kansas City 
Des Moines Oklahoma City 
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The full confidence of the insurance fraternity is well worth every endeavor to deserve 


120 Broadway, New York 














with molasses than with vinegar.” He 
said that a pleasant disposition is an 
essential quality to an examiner and 
more likely to make friends to the com. 
pany than a surly one. “Barley corn 
is almost 40 percent sugar.” He said 
that the examiner must be persistent, 
He must stick at his work. Barley corn, 
being 50 percent starch, has both stick. 
ing and stiffening qualities. An exam- 
iner must know his business. He must 
be thoroughly versed in writing. 


Two Principal Conditions 


In pointing out the essential qualities 
of a good examiner Manager Tuttle 
took’ the two principal conditions named 
by King Edward in the selection of 
barley corn. The first was “thoroughly 
seasoned” and the second “well rounded 
out.” He emphasized the importance 
of physical fitness as necessary for an 
examiner. With the exception of emer- 
gencies, Manager Tuttle said that it 
was unnecessary for an examiner to 
work more than eight hours, but he 
said: “Bear in mind that I say ‘work, 
not being at the office. About 95 per- 
cent of all of us think or make ourselves 
believe that when we catch the 7:39 
train in the morning and get home on 
the 5:37 we have been working ten 
hours, but in reality if we actually 
counted the effective minutes of work 
we would all be surprised at the lost 
motion.” 

Except in emergencies he said that 
the taking home of work was rarely of 
value. Ifa man has worked eight good 
hours at his office and really worked, 
his effectiveness for that day has been 
at its maximum and he cannot function 
to any greater extent. 


Education for Examiner 


In speaking of the necessity for edu- 
cation for an examiner he said that he 
did think that a university degree would 
be helpful but that it was not absolutely 
necessary. He said that there are many 
ways of mind framing other than learn- 
ing Greek and other dead languages. 
He laid particular stress on the neces- 
sity for training the memory and recom- 
miended the dictionary as a good book 
for reading, because it not only trains 
the memory but enlarges the vocabu- 
lary. 

Speaking of the necessity for good 
letter writing on the part of the exam- 
iner, he said: “Dignified letters last the 
longest if what you have said is really 
worth while. Avoid familiarity either 
with those under you or above you. Be 
particular in your personal appearance. 
A slovenly examiner encourages a 
slovenly district.” He said that an 
examiner must have executive ability, 
for it is necessary for him-to direct 
others. . “A good captain must have 
been a good private.” 


Cooperate With Other Departments 


He urged the underwriting depart- 
ment of the company to give the fullest 
cooperation with the accounting and 
loss department. He said: “Maps are 
the sign boards of underwriting.” They 
usually tell you more than you hear. 
Do not use them merely as a record of 
liability; listen to what they tell you. 
Rate schedules are theoretical measures 
based upon the average physical hazard, 
and not taken as a whole. With an 
average business they are likely to pro- 
duce average results, but an examiner 
who only seeks average results is hardly 
better than an “average good egg.” 

In taking up the matter of reinsur- 
ance he said: “If the business is good 
or at least equal to the average, keep 
up your line to the policy of your com- 
pany, but never try to cure a moral 
hazard by reinsurance. The retention 
clause, like the bogy man, “will get you 
soon.” In speaking of the necessity for 
the examiner to comply with the asso- 
ciation obligations of his manager, he 
cautioned the examiners not to be de- 
ceived by letters reading “You are the 
only company that asked for this cor- 
rection in the risk,” saying that that 


means usually you are the only company 
asking in that particular letter. 
“You must be happy in your work 
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and must be enthusiastically content 
with your profession or you should re- 
sign as an examiner,” he said. “But if 
you continue to draw your salary, give 
more than 100 percent service.” ~ 

He closed his talk with a particularly 
strong statement, saying: “This is the 
kind of barley corn the wise manager 
should seek. You may be the standard, 
you may be the barley corn of future 
measurement for a highly honored posi- 
tion. Ask yourself where you are lack- 
ing, fill up the gap, be a standard barley 
corn, be an ideal examiner.” rf 

Manager Tuttle’s talk was one of the 
best that has been delivered before the 
examiners’ club in some time. More 
than 75 members were gathered to hear 
the talk. Several managers attended 
the meeting. 


Springfield Club Elects 

SPRINGFIELD, O., Dec. 26.—At the 
annual meeting of the Fire & Casualty 
Underwriters Club of Springfield, O., last 
week the following officers were elected: 
President J. O. Anderson, J. S. Elliott 
Co.; Vice Président J, Herman Schaefer, 
Wallace & Co.; Secretary-Treasurer Le- 
roy E. Miller, reelected for the sixth 
year. Member of governing committee 
Oliver H. Anderson, of Trout & Ander- 
son Co. The hold-over members of the 
governing committee are Lee B. Corry, 
Fred M. Wallace, J. O. Elliott and Con- 
tine Link. 








LATE INSURANCE NEWS | 


HOME’S INCREASE RATIFIED 





New York Brokers Will Be Given a 
Hearing on Casualty Acquisition 
Expense Next Week 


NEW YORK, Dec. 27.—Unanimous 
approval of the proposition to increase 
the capital of the Home to $18,000,000 
through the declaration of a 50 percent 
stock dividend was given at a special 
meeting of the company’s stockholders 
yesterday. Nearly 96,000 shares of stock 
or fully 80 percent of the outstanding 
capital was voted at the gathering. Once 
the new stock be issued the Home will 
have a larger capitalization than any 
other fire insurance company in the 
world. 

With total assets of $76,000,000 the 
corporation will have a_ policyholders’ 
surplus of $34,000,000. 

* K * 


Superintendent Stoddard of the New 
York insurance department has set Jan. 
3 as the date upon which metropolitan 
brokers will be heard regarding casualty 
commissions in the local territory. 





| the Farmers 


Alexander R. Phillips, secretary of the 
Great American, will speak upon “Tor- 
nado Insurance” before members of the 
Insurance Society of New York this 


afternoon. 
* * * 


John I. Smith, assistant secretary of 
of York, died of heart 


| trouble yesterday. 





- ee 


For failing to conform to the rule of 
the Atlanta Insurance Exchange regard- 
ing dual agencies James L. Dickey & Co. 
have been expelled from the organiza- 
tion. 

x *k * 

On the eve of his retirement as chief 
accountant for the London & Scottish 
to associate with the local brokerage 
firm of Geery & Guthrie, Leon G. Moses 
was given a fine mahogany clock by his 
company associates, United States Man- 
ager H. N. Kelsey making the presenta- 
tion. Mr. Moses will be succeeded as 
chief accountant for the London & 
Scottish by E. Peterson who leaves a 
similar position with the Washington 


Marine. 
x * x 


A central fire rating body patterned 
after that in force in New York is fav- 
ored for Pennsylvania by Commissioner 
T. B. Donaldson of the Keystone State. 





today. 


A Merry Christmas 
And 
Happy New Year 
To All Our 
Friends 





ROUGH NOTES 
222 East Ohio Street 
INDIANAPOLIS, IND. 


ROUGH NOTES for one year. 


This Tip Cost 1623 Cents— 


“Your issue on Use and Occupancy Insur- 
ance gave us information that brought in one 
little premium on a U. & O. case of over 


$4,000.” 


(pete is just one of many examples of the 
practical, money-making material with 
which ROUGH NOTES equips its readers. 
Are you one of them? If not, isn’t an invest- 
ment of $2.00 a year, which returns a dividend 
of approximately $1,000 in cold cash, a good 
investment? Then send in the below coupon 


Enclosed find check for $2.00 for which please enter my subscription to 


oH I It is understood that I may discontinue my 
subscription at any time on a pro rata basis. 


(Write plainly) 











ATLAS MEN PROMOTED 





MADE ASSISTANT MANAGERS 





Geo. C. Wallingford and Herbert §, 
Ray Boosted to Official 
Positions 





NEW YORK, Dec. 26—Among other 
important happenings scheduled to take 
place in the fire underwriting field on 
the first of the new year is the appoint- 
ment, announced by O. G. Boyle, United 
States manager of the Atlas of London, 
of George C. Wallingford and Herbert 
H. Ray as assistant managers of the 
corporation. Both of the newly-selected 
officials have been long in the service 
of the Atlas and have proved their com- 
petency and loyalty to the organization, 

Mr. Wallingford started in the insur- 
ance business back in 1870, when he be- 
came assistant to Henry D. Lewis in the 
United States office of the Manchester at 
Chicago. When some years later, the 
Manchester was absorbed by the Atlas, 
Mr. Wallingford joined the staff of the 
latter company in an important capacity 
and has since continued the connection, 
steadily advancing in its service. 

Mr. Ray was practically born an Atlas 
man, having known no other business 
employer nor ever having had any such 
desire. As a boy, he entered the office 
of the Atlas soon after the company was 
admitted to the United States, and has 
grown with the development of the in- 
stitution. For a number of years past 
his title has been that of “general 
agent,” with particular charge of the 
special risk department. The best evi- 
dence of the ability of the two new of- 
ficers is their selection by Manager 
Boyle as his chief aids, for a swift 
stepper himself, Mr. Boyle has no use 
for laggards or incompetents. 

Having recently purchased the Albany 
Insurance Company and laid other am- 
bitious plans for future development, the 
Atlas is destined to forge ahead at a 
commendable pace in future. 


LYONS TAKES UP NEW DUTIES 





Assumes Post at Lansing for Columbian 
National—Will Operate as Mem- 
ber of Bureau 





INDIANAPOLIS, IND., Dec. 27.— 
Edward T. Lyons, secretary and under- 
writing manager of the Columbian Na- 
tional of Lansing, recently reorganized 
and merged with the Columbian of In- 
diana, left Indianapolis on Tuesday of 
this week to take up his new duties at 
Lansing, which has been decided upon 
as the home office of the company. Mr. 
Lyons’ family will remain in Indian- 
apolis until next June, as he has a daugh- 
ter in school there. 

The company has decided to operate 
as a Western Insurance Bureau com- 
pany. The business of the Columbian 
National, which was in Union agencies 
east, south and on the Pacific coast, has 
been reinsured in the Hartford Fire. 
The Bureau and mixed agencies of both 
companies will be continued in the 12 
states in which the company will con- 
tinue to operate. These are in the cen- 
tral part of the country where it will be 
possible for the company to look after 
its business economically from the home 
office. Mr. Lyons is very optimistic as 
to the outlook for the Columbian Na- 
tional and believes it will be possible to 
build up a profitable business in the ter- 
ritory it will cover. 





3ecause of the fire menace of its 
water front fire insurance rates in Port- 
land, Ore., may be advanced. 


Report is received of the death of Mrs. 
J. W. Robb, *wife of John W. Robb of 
John W. Robb & Co., at Clinton, Ind. 
Marshall V. Robb, son of J. W. Robb, is 
a son by a former marriage. There are 
no other children. 
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The New Year 


and your agency 





““AMERICA FORE” 


You stand back of the prosperity of your town by safe-guard- 
ing it with insurance. 


For this reason, you occupy a prominent position in the financial 
and business life of your community. 


You sell a contract of indemnity that in case of loss becomes 
a negotiable instrument. 


You are relied upon for 100 cents on every dollar of loss 
sustained. 


Your policies are accepted without a question by your clients. 
You are expected to furnish full protection. 


You are the personal contact between the company and the 
public. 


We rely upon your good judgment. 


AMERICAN EAGLE 
FIRE INSURANCE COMPANY 
Eighty Maiden Lane, New York, N. Y. 


HENRY EVANS JAMES A. SWINNERTON 


Chairman of the Board President 


CASH CAPITAL—ONE MILLION DOLLARS 


NEW: YORK CHICAGO SAN FRANCISCO 
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of Watertown. 


FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorado, Denver 
8. T JULIAN, State Agent, W. A. SEAVER, Special Agent for Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Va. 
¥. @. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
O. T. PRICE, State Agent, Missouri, Kansas and Okiahoma, Kansas City, Me. 
CLAUDE SHERWIN, Special Agent, Kansas and Oklahoma, Kansas City, Mo. 
E. 8. FREEMAN, State Agent for Iowa and Nebraska, Omaha, Neb. 
E. W. PEPPER, State Agent for Minnesota, Minneapolis 
J. D. LA TEER, 2127 Insurance Exchange, State Agent, Ililnois and Wisconsin, Chicago 
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Automobile Insurance 


Special Department Maintained 
for Purpose of Giving Expert 
and Efficient Service 
Local and General Agents Wanted 


Apply to 


Appleton & Cox 


Attorneys 
3 South William Street NEW YORK 


Representing Companies of Known Reputation 

















FIND NEW RAIN FIELD 
ARE NOW SEEKING THE COVER 


Moving Picture Exhibitors Form Tre- 
mendous Prospect List for Local 
Agents Throughout Country 


A new avenue of considerable propor- 
tion has been opened for the agents 
writing rain insurance through the move 
of moving picture exhibitors to protect 
themselves with what they call “box 
cffice insurance.” This protection which 
offers a nation wide opportunity to the 
agent and is an article which fills a long- 
felt need of the exhibitor is explained in 
an article in the current issue of the 
“Exhibitors’ Herald,” a weekly publi- 
cation in Chicago. It is pointed out 
that the weather man’s fangs are drawn 
by provision of this financial protection 
policy and the risk of booking big pro- 
ductions is eliminated. The oldest com- 
petitor of the exhibiting business, in- 
clement weather, is easily cared for 
through a rain policy. 

Opens Vast Field 


The extent of this field is indicated 
by the existence of 6,000 moving pic- 
ture houses that are owned by some 
1,200 syndicates in groups of from five 
to twenty-five or more. This immedi- 
ately opens the way to 1,200 excellent 
prospects, which does not touch the 
thousands of individual exhibitors 
throughout the country. Every exhibi- 
tor, large or smail, is a prospect and, 
especialiy now that the movement for 
an improved grade of shows is extend- 
ing, the need of such protection becomes 
more evident. In the moving picture 
business the overhead is constant, re- 
gardless of the box office receipts, and 
thus the booking of special feature films 
has been a great risk in the past. The 
exhibitor often felt that he could not 
afford to assume the risk ot contracting 
for an expensive film, with the danger 
of stormy weather practically eliminat- 
ing income for the evening. The rain 
insurance policy, which has been ap- 
plied successfully and in large volume 
to state fairs, baseball games, general 
merchandise sales and other local fea- 
tures, finds a ready market ir the great 
body of moving picture exhibitors. 

Exhibitors Eager to Buy 


That the exhibitors themselves are 
ready prospects is shown in the inter- 
est taken in this coverage and through 
the organization of a department to 
handle inquiries on the part of the 
“Exhibitors’ Herald.” This weekly 
paper presents an excellent selling argu- 
ment for this form of policy. It says 
that if the weather is favorable during 
the term of the policy, the volume of 
business makes the cost of insurance 
practically negligible while if it rains 
oniy one day, the entire cost of in- 
surance would be returned. In the case 
of continued bad weather, the invest- 
ment would be returned many times 
over and the exhibitors business be 
stabilized and protected. It enables the 
big specials to be booked without any 
appreciable risk being assumed by the 
exhibitor himself. The activity of the 
exhibitors weekly magazine in pushing 
this line and offering to care fer all 
inquiries will undoubtediy make this a 
valuable field for the lecal agent who is 
writing this side line. - 

The tremendous size of the moving 
picture industry means that this par- 
ticular branch of rain insurance may de- 
velop into the largest premium producer 
for rain policies R a insurance is 
daily growing and becom x one of the 
prominent side lines written by fire 
companies. There are now 12 compa- 
nies writing rain policies, though the 
form is but a few years old and last 
vear there were only three a 
in the market. The original ¢ nace are 
the Hartford, Home and Eagle Siar & 
British Dominions. The newcomers in- 
less participate in an aggressive cam- 
paign for the 1923 season are the Fed- 
eral of New Jersey, Citizens of Missouri, 





OPPOSITION WAS WEAK 


NATIONAL LIBERTY ATTACK 





Former Secretary Kehr Makes Sorry 
Spectacle in His Campaign Against 
Chairman of Board 


NEW YORK, Dec. 27.—The outcome 
of the annual meeting of stockholders of 
the National Liberty held yesterday was 
a complete vindication for the present 
management, all former officers being 
reelected. In addition a resolution was 
adopted expressing entire confidence in 
the administration. The opposition was 
not able to muster more than 2,000 
shares out of the 20,000 represented by 
the capital. G. H. Kehr, a former secre- 
tary of the company, had issued several 
circulars to the shareholders of the Na- 
tional Liberty, severely criticizing M. J. 
Averbeck, chairman of the board, whom 
he hoped to unseat at yesterday’s meet- 
ing. The result of the gathering was as 
gratifying to the management as it must 
have been disappointing to the chal- 
lenges. 


WOULD INSURE WHEAT PRICES 


Bill in Congress Seeks to Put the Gov- 
ernment into Insurance Business 
on Still Another Line 


W ASHINGTON, D. D. C., Dec. 26.—A 
bill to provide for insurance against un- 
reasonably low prices for wheat has 
been introduced in the house by Con- 
gressman Steenerson of Minnesota. The 
bureau would be headed by a director 
at a salary of $7,500 per annum and an 
assistant director at $5,000. The bureau 
would be empowered to make provision 
for the insurance of farmers engaged in 
raising wheat in the United States to the 
extent of the crops actually raised by 
them for sale, against unreasonably low 
prices at the various principal primary 
markets of the United States. It would 
be incumbent upon the secretary of agri- 
culture to determine and fix the prices at 
which the different classes and grades 
of wheat are to be sold. 

The second section of the bill calls 
upon the Bureau of Wheat Price Insur- 
ance to adopt and publish forms of pol- 
icies and to fix reasonable rates of pre- 
mium for the policies, which rates shall 
be subject to change as circumstances 
may require. The premiums are to be 
turned over to the treasury and to the 
credit of the bureau, and are to be used 
for the purpose of paying losses and re- 
turned premiums accruing from such 
insurance. 

The bill further provides for an ap- 
propriation of $100,000,000 to enable the 
secretary of agriculture to purchase, sell, 
transport and store wheat and the prod- 
ucts thereof either in the United States 
or elsewhere, whenever it appears to him 
to be necessary so to do to prevent un- 
due depression or fluctuation of prices, 
or to prevent “unjust marketing manipu- 
lations” which would tend to increase the 
liabilities of the United States under the 
cover issued by it. 

The bill provides for the prompt pay- 
ment of claims and also that in the event 
of disagreement as to the claims for 
losses or amounts thereof between the 
government and the insured, action 
against the United States may be 
brought in the courts of the district 
within which the policyholder resides. 








Franklin, City of New York, North 
America, North British & Mercantile, 
Pennsylvania, Commonwealth and Mer- 
cantile of New York. The companies 
are moving ahead rather slowly as there 
is 3 great risk in connection with this 
underwriting as shown by the 1921 ex- 
perience which was nearly disastrous to 
this class of the business. The 1922 
experience, however, has been more fa- 
vorable and the companies are even ex- 
pecting to show a profit on this policy 
form. 
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Tourists’ Baggage and promptness in adjusting losses 


which have earned its splendid 
reputation— 


Use and Occupancy 
Windstorm 





15 
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1 == | . 
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Marine = 
Parcel Post = . , ‘ ‘ 
= To provide the kind of insurance 
Profits and Com- = . - os 9 
missions = protection characteristic of America’s 
Rain = Largest and Strongest Fire Insur- 
Registered Mail = ance Com pany— 
_ = To render to agent and assured the 
= g 
Rental Values = kind of insurance service expected 
Riot and Civil Com- = of a leader— 
motion = 
Sprinkler Leakage = == To exhibit at all times that fairness 


These are the standards prescribed 
for The Home of New York in keep- 
ing with the place it occupies in the 
business of insurance. 
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Elbridge G. Snow, President New York Office ,56 Cedar Street 
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TWENTY-TWO YEARS 
HAVE GONE BY— 


since RAU APPRAISAL Co. began to execute the 
detailed, classified, summarized record in duplicate so 
invaluable for visualizing insurance requirements and 
providing the basis for “proof of loss.” 


The accuracy and dependability of the certified report, 
together with its comparatively low cost, has enabled 
RAU APPRAISAL Co. to keep on “going strong.” 


Enterprising agents keep fully informed—Write for 
the data. 


General Sales Offices 


Appraisals for 
E Purpose 
ene RAUALPPRAISAD co.) ssecuive ottece 





Tel. Edgewater 8117 Milwaukee, Wis 


Established 1900 








THE 


TOKIO 


Marine and Fire 
Insurance Company, Limited 





United States Fire Branch 
. J. A. KELSEY, General Agent 
80 Maiden Lane, New York 





H. W. MURRAY, Supt. of Agencies 19 So. La Salle St., Chicago 








A Company Is as Strong asits Agency Force 
AGENTS, you will like our service 


We write Fire, Tornado, Automobile, and Hail Insurance. 
We make a specialty of all classes of farm risks, including 
Threshing Machinery, covering Machinery while in operation, 
as well as when stored. 





Write for Agency in Nebraska, Kansas, Colorado, Iowa, Minnesota, 
Illinois and Indiana. 


PAID IN CASH CAPITAL $250,000.00 


Omaha Liberty Fire Insurance Company 
OMAHA, NEBRASKA 
P. F. Zimmer, President R. J. Wachter, Secretary 
Samuel Patterson, Treasurer 











Originators and Manufacturers of 


THE ALL-FEATURE SYSTEM 


Approved by all Standards. 


Write for information. 


HAWKEYE LIGHTNING ROD COMPANY 


CEDAR RAPIDS, IOWA 
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WATER DAMAGE SMALL|SUBROGATION RULING 


SPRINKLERS WIN IN DEBATE 


Ira G. Hoagland Tells Massachusetts 
Fire Chiefs of Losses 


Prevented 


{ra G. Hoagland, fire prevention engi- 
neer, New York, speaking at the recent 
regular monthly meeting of the Massa- 
chusetts Fire Chiefs Club, contended 
that the question: “Is the expense of 
installing automatic sprinklers  war- 
ranted when the water damage they 
cause is taken into consideration,” which 
was raised at a previous meeting of the 
club, was not debatable, that the argu- 
ment was altogether on the affirmative 
side. 

He said that expense of installing ap- 
paratus for the automatic control of 
fire, i. e., automatic sprinkler systems, 
was fully warranted not only by the 
wonderful record of the actual perform- 
ance of automatic sprinklers in con- 
trolling but also by record of fires in 
unsprinklered properties. 

It would seem from reports so com- 
mon in the press, he went on to say, 
which damned by faint praise the et- 
fectiveness of automatic sprinklers in 
controlling fire and emphasized the dam- 
age done by water, that the sprinkler 
system was more a source of distress 
than ot benefit. He said he had yet to 
see a news report of a fire controlled 
by a fire department which remarked 
how much damage was done by water. 


More Water Needed if No Sprinklers 


If there had not been any automatic 
sprinklers, Mr. Hoagland contended, 
one may easily imagine how much more 
water the fire department would have 
used in many instances to control fire. 
He told of an instance where a fire de- 
partment used over three million gai- 
lons of water to extinguish a fire in a 
factory building, and that the sprinkler 
system installed after the building was 
restored put out another fire with 500 
gallons of water. 

Mr. Hoagland declared that the under- 
writing experience of one insurance com- 
pany dealing almost altogether with 
sprinklered business, which showed a re- 
duction of 85 percent in insurance cost, 
was a sufficient warranty of the expense 
of a sprinkler system. But, he asked, 
can it be considered an expense when it 
is really an investment which may be 
amortized in most instances much more 
quickly than a first-class realty invest- 
ment from the savings in insurance 
cost? 

Sprinklers Save Property 


And after all, Mr. Hoagland went on, 
the self-satisfaction feature of the in- 
vestment is really incidental for the 
greatest value of sprinkler protection is 
in safeguarding the solvency of an enter- 
prise which is often wrecked by fire de- 
spite the partial amelioration aftorded by 
fire insurance indemnity. In fact, he 
said, sprinkler protection is an insurance 
of a sort that may not be purchased 
otherwise. In other words, the sprinkler 
companies collect money to control fires, 
while the insurance companies collect to 
pay for them. 

This point of view, he continued, is 
supported by the fire loss experience in 
mercantile properties during recent 
years. The average annual fire loss in 
unsprinklered mercantiles, with an an- 
nual average of insurance involved of 
$109,000,000, has been $34,000,000, while 
in sprinklered mercantiles, with an an- 
nual average of $100,000,000, the average 
annual fire loss has been $1,500,000—a 
difference of $32,500,000. 

Mr. Hoagland declared that the devel- 
opment of the art of automatic control 
of fire by automatic water sprinklers 
had revolutionized not only the fire in- 
surance business but also modern in- 
dustry and business, for without this 
protection quantity production and huge 
business operations would be impos- 
sible. 


He spoke of the character and extent 





STANDARD OIL WINS VERDICT 


Private Contract Held to Be Agains: 
Public Policy—Insurance In- 
terest of Suit 


GRAND RAPIDS, MICH., Dec. 26. 
—A verdict of $112,000 was won by the 


Standard Oil Company in its case 
against the New York Central Rail- 
road. <A _ favorable verdict was ren- 
dered by the circuit court of Kent 


County, Mich., some time ago, and has 
now been confirmed by the supreme 
court. The decision in the suit which 
the Standard Oil. Company brought 
against the railroad and the director- 
general of railroads, due to the des- 
truction by fire of the oil company’s 
warehouse, is said to be one of the most 
important in recent years. Much local 
interest was manifested, due largely to 
the cause of the fire which destroyed 
the property. A freight train ran into 
an open siding, collided with a number 
of tank cars on the track at the rear of 
the warehouse, turned over several 
cars, and the locomotive and the fire in 
the engine quickly ignited the escaping 
gases. 
Basis of Suit 

The case has been bitterly contested 
for the last three years. Defending the 
case, the railroad company claimed that 
it was exempted from all claims for 
damages because of a contract with the 
oil company. Claiming that the con- 
tract was void because against public 
policy, on the ground of limitation of a 
public carrier’s liability by private con- 
tract, the Standard Oil Company in- 
voked the Carmack amendment of the 
Hepburn act and the federal interstate 
commerce act. Fire insurance men are 
interested in this decision as it will 
have a direct bearing on all possible 
future subrogation claims in Michigan. 








of the fire waste, reviewed the limitations 
of fire department methods of control- 
ling fire and showed by comparison the 
effectiveness of automatic control of 
fire, described its nature, and showed by 
illustrations instances of fires effectively 
controlled ‘by automatic — sprinklers. 
Also by illustrations, Mr. Hoagland 
showed the efficiency record of auto- 
matic sprinklers in controlling fire, the 
economic effect of automatic fire control, 
some other particular benefits derived, 


| the value as exposure protection, ap- 


plications of this protection to various 
ceneral and special classes of property. 
Particularly, Mr. Hoagland remarked, 
the great need of-a far wider extension 
of automatic sprinkler protection among 
the conflagration-breeding properties in 
the principal cities of the country. 

In conclusion, he said that it is not at 
all a question of the water damage fol- 
lowing the action of an automatic 
sprinkler in controlling a fire having a 
bearing on the cost of installing auto- 
matic sprinkler systems but that the 
question for fire departments to consider 
is an improvement in conditions which 
retard communication of intelligence of 
operations of automatic sprinkler sys- 
tems to fire departments. This, he said, 
is really a matter of much consequence. 
" Automatic sprinklers meet the emerg- 
ency of the moment much better than 
anything else. They do not waste time. 
All other methods do. Sprinklers open 
where and when the fire begins. Water 
is discharged without delay. That com- 
pletes their function. The automatic 
firemen have done their job. The rest 1s 
up to the human firemen. And this 1s 
where the hitch comes, not because of 
either the human firemen or the auto- 
matic ones. but because the former 1s 
not hooked up to the latter by some 
good means of communication, by some 
means of learning what the other '5 
doing. 

The affirmative side was awarded the 
decision in the debate. 
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Mr. Saunders Calls a Spade 


A Courageous 


rillo, Texas, Rotary Club, November 
.. 16, 1922, on the subject of ‘“Business 
Ethics,” Mr. G. C. Saunders, of the 
Ordway-Saunders Agency, said in part: 
“‘We have all had months and years of 
coaching on the ethics of rotary and its 
great lessons of ‘He Profits Most Who 
Serves Best’ and ‘Service Above Self.’ 
But while we are practicing those prin- 
ciples toward our fellow-Rotarians and 
toward our neighbors we do not see far 
enough ahead and away from us and 
practice them toward all mankind as we 
should. We do not practice those prin- 
ciples toward the government of this 
great country of ours, toward the people 
that we deal with in other parts of the 
country, and especially, toward the 
large corporations and institutions that 
we have come to consider as something 
that should be robbed instead of con- 
sidering them as a collection of individ- 
uals with. the same rights and entitled 
to the same respect as ourselves. 


“TI am in the Insurance business and 
I am going to confine my remarks to a 
great extent to that field because I am 
more familiar with it. Gentlemen, right 
here in *Texas an insurance company or 
similar institution has practically no 
rights. I saw in this city of ours a case 
that will prove this statement. 


“A certain merchant was carrying 
eleven thousand dollars’ insurance and 
his policies showed that this was the total 
amount of insurance permitted on his 
stock. He took out an additional ten 
thousand and did not have the original 
policies endorsed to show that the addi- 


I: an address made before the Ama- 


a Spade 


tional insurance had been taken out. 
About thirty days later, he, with two or 
three other people, were in his place of 
business drinking and putting on a party. 
About one hour after they left a fire 
broke out in the rear of the building 
under a stairway where it could not be 
seen from the street. The fire depart- 
ment succeeded in extinguishing the 
flames before any of the goods had been 
consumed by the fire. When the ad- 
juster came, he and the owner of the 
store made an inventory, using the own- 
er’s price and figures and the stock in- 
voiced thirteen thousand dollars; but, 
mind you, his books showed he had on 
handtwenty-three thousand dollars’ worth 
of merchandise. The insurance com- 
panies paid more than forty percent 
damage to that stock without hesitating. 
Why? Because they knew that they 
would stand no show in the courts with 
you good citizens on the jury. They 
would likely lose the case and then have 
a large suit to defend on account of 
damaging the reputation and character 
of the assured. 


“Now, I want to impress on you the 
fact that the money paid such men is 
paid by you and others that insure your 
property. Insurance companies are 
merely distributing agencies and when 
property of a certain class shows a loss, 
the Insurance Commission permits the 
companies to raise the rates on that class. 


“For the year 1921, the fire losses in 
the state of Texas amounted to 74% of 
the premiums collected while on mer- 
cantile buildings and contents of frame 
construction it was 179°% and on brick 


Texas Agent Uses Plain Language 


dwellings occupied by the owner it was 
only 14%. The man in Amarillo that 
is in the same class of business with a 
dishonest man that burns out will suffer 
because his classification will show a 
higher loss ratio. In 1910 the loss ratio 
per capita in the United States was $2.10; 
in 1917 it was $2.79; and in 1921 it was 
$4.47. 

“This increase was due to a great 
extent to the lack of the practice of 
rotary principles toward large institu- 
tions. I do not know whether or not 
they are better Rotarians in Europe than 
we are here, but their per capita loss 
averages from thirty-five to fifty cents 
against our $4.47, and everyone knows 
that a large proportion of the money 
paid out by insurance companies in this 
country is paid on dishonest claims. 

‘“‘We cannot make all business men 
join the Rotary or a similar club. We 
cannot teach them the principle of ser- 
vice above self, but, gentlemen, we can, 
when we go into the jury box, or when 
we are talking to our fellow business 
men, give large corporations the same 
consideration as we do our fellow busi- 
ness men.”’ 


* * * 


*In a letter to Glens Falls Insur- 
ance Company, granting permission to 
quote from his address, Mr. Saunders 
wrote: ‘‘/ do not wish to convey the im- 
pression that Amarillo has more crooked 
losses than other localities; in fact, I do 
not believe that Amarillo has as large a 
pro rata of questionable fire losses as the 
average city of this size.”’ 


This is an inspiring response to our recent appeal for help 
from agents in reducing the shocking burden of moral 


hazard. 


E. W. WEST, President H.N. DICKINSON, Vice-President 


INSURANCE COMPANY 
GLENS FALLS, NEW YORK 


F. M. SMALLEY, Secretary R.C. CARTER, Treasurer 


J. A. MAVON, F. L. COWLE 


Such men make us proud of our profession 


Let Us Hear from Others 


hal 


W. KNIGHT, Assistant Secretaries 
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Twenty-third Annual Statement 


NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


January Ist, 1922 


Assets ; . A ‘ - $1,460,037.40 
Liabilities - - - - - 767,659.18 
Cash Capital . . ‘ r 400,000.00 
Net Surplus - . - - 292,378.22 
Surplus to Policyhokters - “ 692,378.22 
Fire, Lightning, Tornado, Hail all Automobile Insurance 


OFFICERS 


WM. COLLINS, Secretary and Treasurer 
OSCAR J. EASTMAN, Assistant Secretary 
L. B. VAN DE WALL, Assistant Treasurer 
J. B, BERKVAM, Assistant Secretary 


JOHN H. GRIFFIN, President 
E. C. WARNER, Vice-President 
ISAAC HAZLETT, Vice-President 
G. W. BUFFINGTON, Viee-President 








F. R. Ormsby, Pres. G.F. Hutchings, Secy. Joseph Winum, Treas. & Asst. Sec. 


Industrial Fire Insurance Co. 
AKRON, OHIO 


January 1, 1921 
Capital $300,000 Surplus to Policyholders $407,820 
Total Admitted Assets $1,094,804 











An Ohio Company writing business through Ohio Agents. 
Farm Department. Why not represent an Ohio Company? 


AGENTS WANTED 








lowa National | Fi ire Ins. Co. 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


An IOWA Company For IOWA Business 
IOWA Agents Wanted 


F. L. MINER FRANK P. FLYNN 
President Treasurer 


C.S VANCE Vice-President and Underwriting Mgr 


PARLEY SHELDON 
Henerary Vice-President 


C. M. SPENCER, Vice-Presiden and Secretary 








B OF IPaniMS yaya, 


QRSTAVES REMAK, Jr, President 


JOHN J. P. ROBGERS, Ses’y & Trees. 
WAITE BLIVEN, Vice-Prosidest 


SAM'L P. RODGERS, Asst. Secretary 


TOTAL ASSETS 
$5, 038,142.06 


SURPLUS TO POLICY- 
HOLDERS $1,642,180.68 





CASH CAPITAL coage = sa 


Ping, TORNADO, AUTOMOBILE, LIGHTNIN USE AND OCCUPANCY Im- 
SURANCE. AGENTS WANTED WHERE NOT REPRESENTED. 











E.T. BOLTON 


Adjuster 


1807 Insurance Exchange 


CHICAGO, ILL. 
Phones: Wabash 0522 and 2410 Residence: Lake View 4638 























CHANGES IN THE FIELD 








Misa. 3s vn a | MARKS GOES WITH THE SVEA 








Arkansas Special Agent of Phoenix of | | win Travel for That Company and the 


England Will Hereafter Travel in 
Western New York 





A field change 
Percival Beresford, 
ager of the Phoenix of 
the transfer of Frank J. 
the Arkansas territory 


just announced by 
London, is 
Goodwin from 
to that of wes- 


United States man- | 
' ager of the Svea, 


tern New York, where he succeeds N. 
C. Rorabaugh, resigned to enter the 
local agency business. Mr. Goodwin | 
will make headquarters at Rochester. 
Prior to going with the Phoenix As- | 
surance he was with the Phoenix of 


Hartford. His successor in the Arkan- 
sas special agency has been practically 
agreed upon and will be made public 
very soon, 





Nicholas J. Caldwell 


Nicholas J. Caldwell has been ap- 
pointed special agent of the Home, 
Franklin and City of New York for 
southeastern Iowa, effective Jan. 1. 





George P. Cook 


George P. Cook has been appointed 
special agent of the Providence-Wash- 
ington in Missouri and eastern Kansas, 
to succeed J. M. Belwood, who recently 
resigned to reenter the service of the 
company for which he formerly traveled. 
Until recently Mr. Cook has been special 
agent of the American Central in Mis- 
souri. He will make headquarters at 
Kansas City. 





Charles G. Runkle 


Charles G. Runkle, state agent of the 
Scottish Union & National in northeast- 
ern Ohio, has resigned as of Jan. 15. To 
replace the vacancy created through the 
recent advancement of George W. Brins- 
maid to the agency superintendency of 
the Niagara Fire, the company has ap- 
pointed Mr. Runkle as its special agent 
for eastern Ohio. He will maintain 
headquarters at Cleveland. The balance 
of the Buckeye state will continue to be 
traveled by H. D. Fogg, of Columbus. 





Frank S. Rogers 


Frank S. Rogers of St. Paul, Minn., 
who has been special agent of the Stand- 
ard of Hartford in Minnesota, has been 
appointed special agent of the Inter- 
State Fire of Detroit, effective Jan. 1. 
He will travel in Minnesota for the 
company, and such other territory as 
it may later be decided to assign to him. 
He is a junior member of the Joseph 
A. Rogers Insurance Agency of St. 
Paul. 


| the Svea and the Hudson, 


Hudson in Illinois, Indiana and 
Missouri Cities 





During his 
Stabler, 


recent trip west F. L., 
assistant United States man- 
selected A. R. Marks 
of Chicago as special agent for the com- 
pany and for its ally, the Hudson, in 
Illinois, Indiana and the cities of St. 
Louis, Kansas City and St. Joseph, Mo. 
The appointment, approved by United 
States Manager J. M. Wennstrom, be- 
comes operative Jan. 1. Several years 
ago Mr. Marks traveled Michigan for 
leaving to 


| join the field staff of the National-Ben 


| Franklin. 


His return to his early love is 


| gratifying to the management of the 
| companies first named. 


C. D. Mackenzie, who formerly looked 
after Illinois, Iowa and a portion of 
Missouri for the Svea and the Hudson, 
will center upon Iowa in future, the 
purpose of the companies being to de- 


| velop that territory intensively. 








R. Lee Riggs 


The American of Newark announces 
the resignation of R. Lee Riggs, spe- 
cial agent in Pennsylvania and the 
Philadelphia suburban territories for 
more than 12 years. On Jan. 1 Mr, 
Riggs will become associated with Jos. 
W. Brooks & Co., agents at Baltimore, 

The company is taking Frederick W. 
Doremus from the New Jersey field to 
succeed Mr. Riggs at Philadelphia. 


F. J. Hirsch 


Through a typographical error in the 
issue last week it was stated that F. J. 
Hirsch, special agent of the Fidelity- 
Phenix in northern Illinois, resigned to 
become special agent of the Fidelity- 
Phenix in northern Nebraska and South 
Dakota. Mr. Hirsch is going with the 
Atlas in this field. 


G. R. Carson 


G. R. Carson has been appointed spe- 
cial agent for the Union of Canton in 
Kentucky and Tennessee, with head- 
quarters at 51 Kenyon building, Louis- 
ville, Ky. Mr. Carson has been special 
agent for the Boston and Old Colony in 
Kentucky, assisting George Snyder. 
Previous to his service in the army Mr. 
Carson was in rating bureau work. 


A. J. Middleton 


The resignation of A. J. Middleton 
as special agent in eastern New York 
for the Commercial Union and associ- 
ated companies has been made public. 


























QUESTION OF LIABILITY IN SUIT 


A suit is on trial in the federal court 
of New York in which some important 
questions of the customs of the fire in- 
surance business are involved. Kirtland 
& Yardiey are suing the Hartford Fire 
for recovery of some $8,000, which they 
claim that company owes on a binder 
issued by Kirtland & Yardley’s New 
Jersey office as agents for the New York 
Underwriters. It is stated that Kirt- 
land & Yardley bound the North Amer- 
ica and the Scottish Union & National 
for $25,000 each, and when each of these 
companies requested that its line be re- 
duced the agents reduced their lines and 
bound amounts in the New York Under- 
writers and the Phoenix of Hartford 
sufficient to keep the whole amount 
bound at $50,000. While the broker still 
held the original binder, calling for two 
companies instead of four, a loss oc- 


| VIEWED FROM NEW YORK 


By G. A. 








WATSON 











curred, and Kirtland & Yardley paid the 
portion of it they claimed was due from 
the two companies which were put on 
the binder after the first transaction. 

* * x 
GRANITE STATE INCREASES CAPITAL 


The Granite State Fire of Portsmouth, 
N. H., announces an increase in capita 
from $200,000 to $500,000, which has 
been brought about by paying in $300,- 
000 additional eo 


MARTIN ELECTED CHAIRMAN 


At the regular meeting of the Easterf 
Union in New York last week, the ex- 
ecutive committee elected A. G. Martin, 
manager of the Northern Assurance, as 
chairman, and E. W. West, president 


of the Glens Falls, as vice-chairman. 
The committee announced that the form 
of general cover contracts adopted at 
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202 Greenwich Street 


Office 


Fire 


Tornado 


Automobile 


Hail 


Marine 








A Century of Progress 


for the 


North River Insurance Company 
of New York 


110 William Street, New Yerk City 


| One Hundredth Anniversary Statement 
JANUARY 1, 1922 


Assets 
U. S. Gov't Bonds - - 
Other Bonds and Stocks  - 


*$1,961,000 00 
*5,851,772.00 


Loans on Bond and Mortgage 242,126.80 
Cash on Deposit - - - - 957,396.22 

Premiums in Course of 
Collection - - - - - 809,147.73 
Bills Receivable - - - - 26,620.93 
Interest Accrued - - - - 33,440.90 
Reinsurance Due - - - - 23,398.00 
$9,904,302.58 


*New York Insurance Department Valuation of Securities Used. 


Liabilities 
Unearned Premiums - - 


$4,553,783.65 
Losses in Process of 





Adjustment - - - -  1,160,681.00 
All Other Liabilities - - - 175,041.25 
Capital - - $2,000,000.00 
Net Surplus -  2,014,796.68 
Surplus to Policyholders -  4,014,796.68 
ee Ca ee 

$9,904,302.58 


AUGUSTUS S. HUTCHINS 
Chairman of the Board of Directors 


Officers 
JOHN A. FORSTER, President 


J. LESTER PARSONS, Ist Vice President 
RUDOLPH O. HAUBOLD, 2d Vice President 


Western Dept., Freeport, Ill. 
F. M. GUND, Mgr. 


JAMES H. ACKERMAN, 3rd Vice President 
DAVID G. WAKEMAN, Secretary 


Texas Dept., McKinney, Texas 
HINE BROS., Mers. 


AGENTS WANTED 

















110 William Street 


Sprinkler Leakage 


Riot and 
Civil Commotion 


Inland and 
Ocean Marine 


Pacific Coast Dept., San Francisco, Calif. 
H. JUNKER, Mgr. 
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Visualized Control 


Knowledge of results is necessary to successful management. 
When volume was small, a manager could actually study details. 
Brilliant managers in the old days pored over their books to an 
extent unbelievable at the present day. They had their business 
at their finger-tips. 
ACCOUNTING : 

has kept pace with the growth of business. Go into any office 
whose success stands out and you will find the responsible heads 
in full touch with the business, either by the old laborious 
method or by organized accounting. 

Modern accounting has three ends in view: 

1. Knowledge for those to whom it is essential. 

2. Accuracy and promptness with customers and agents. 

3. Reduction in labor cost through improved methods. 
Properly organized accounting gives detailed results without 
duplicating labor. 

It keeps every account up to date and instantly accessible. It 
educes the cost of bookkeeping. 

COST 
Dread of the reorganization is the chief deterrent to improved 
methods, but no upheaval is necessary. The transition can be 
made smoothly, and the saving in bookkeeping wage cost is an 


adequate inducement. The other benefits are clear gain. 
AN INTERVIEW 
SOLICITED 
An experience of 25 years and the demonstrated success of his 
work in mafy offices justifies the undersigned in offering his 
services in the modernizing of office systems. An interview 1s 


solicited. 
Arthur S. Baty 


Insurance Accountant and Auditor 


729 Insurance Exchange Chicago 














See et en ee 





ORGANIZED IN 1883 
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eZ HENS EEE 
PANY. 

Gonneeann 


Daverwporl, IOWA. 


Ansets Bec. 31.7921 $1,145,225.98 
Policy Holders’ Surplus, 350,888 71 


—SSSSS==sa 
| The lowa Insurance Department in its recent re- 
| port says of the company: 
| “The affairs of this company have been conducted 
| along conservative and economical lines and its steady 
| and substantial growth reflects credit upon the manage- 
ment.” 

E. E. SOENKE, Secretary and Manager 

















the September meetings of the Western 
Union and the Eastern Union is now 
mandatory to Union members, it hav- 
ing been adopted by the Western In- 
surance Bureau and the Southeastern 


Underwriters’ Association. Robert H. 
Williams, assistant manager of the 
Anglo-American Underwriters of the 
Liverpool & London & Globe, was 


unanimously elected to membership. 
No nomination for secretary to replace 
Sumner Rhoades was made. The meet- 
ing was well attended. 

* *K * 


DIVIDENDS DECLARED 


The Continental, Fidelity-Phenix and 
the Hanover have announced their 
dividends. The Continental declared a 
semi-annual dividend of $3 per share of 
$25, par, or 12 percent, payable Jan. 10 
to stockholders of record Dec. 30. The 
Fidelity-Phenix declared a semi-annual 
dividend of $3 per share of $25 par, or 
12 percent, payable also on Jan.10 to 
stockholders of record Dec. 30. The 
Hanover declared a quarterly dividend 
of 2% percent payable Jan. 2 to stock- 
holders of record Dec. 23. 


BROKERS’ COMMITTEE NAMED 

\ New York brokers’ committee has 
been appointed to take up with the 
casualty company officials the scale of 


commissions to be paid to brokers in 








| the metropolitan district. The follow- 
ng committee was appointed Irom 
membership of the Fire, Marine and 


Aability Brokers’ 
I lity B 
York, the Broo! lyn 


New 


_ 2. nen? 
Brokers 


Association of 
Insurance 





Association and others who are not 
affliated with either organization: 

John M. Boylan, president, and 
John J. Canning, of the Brooklyn 
Brokers’ Association; R. Henry Depew, 
president; Francis C. Carr and Everett 
J}, Crosby, of the Fire, Marine & Lia- 
bility Brokers’ Association; John A, 
Eckert, of the Fire, Marine & Liability 
Brokers’ Association and the Brooklyn 
Insurance Brokers’ Association; Frank 
Kutzelman, of Hamlin & Co.; Fred §, 
Little, of Goff & Little, of the Fire, 
Marine & Liability Brokers’ Associa- 
tion: Moses Tanenbaum of I. Tanen- 
baum Son & Co.; H. F. Thomas, of 
the Rollins-Burdick-Hunter Company; 
L. A. Wallace, of Johnson & Higgins, 
of the Fire, Marine & Liability Brokers’ 
Association. 


GRAIN ELEVATOR COVERAGE 


As the result of conferences recently 
had in New York City between repre- 
sentative underwriters of the east and 
of the west, satisfactory progress is 
understood to have been attained in the 
preparation of a fire cover that will 
include as well the explosion hazard in- 
herent in grain elevators. 

K 
THOMSEN’S NEW POSITION 

H. J. T. Thomsen, who resigned the 
secretaryship of the North British & 
Mercantile a few days ago, has joined 
the stati of Crum & Forster and will 
supervise such of the southern field for 
their companies as reports to New York 
City. 





AS SEEN FROM CHICAGO | 








NORTH AMERICA MEN ADVANCED 


Western Manager C. R. Tuttle of the | 


North America announces that M. G. 


Egbert and W. S. Stroheker, who are | 


now underwriting supervisors, are ap- 
pointed superintendents of agencies as 
of Jan. 1. They have been underwriting 
supervisors for two years. 

Mr. Egbert has been with the North 
America for 18 years. He started with 
the London & Lancashire in New York, 
serving as examiner and special agent. 
For five years he was with the Alliance 
ot New York as special agent. He was 
Brooklyn branch manager of the Pala- 
tine for five years and was an examiner 
at the head office of the Thuringia in 
New York until 1904, when he went with 
the North America. 


Mr. Stroheker started in the western 
office of the London & Lancashire as a 
clerk, serving for ten years, and prior 


to going with the North America was an 
examiner in the western department of 
the Pennsylvania. 
Both men have won their promotion 
by good, hard, intelligent work. 
* * * 
NEW SOCIAL ORGANIZATION 


Chicago fire insurance men have or- 
eanized a new social insurance society 


known as “The Mariners.” The first 
dinner of the new organization was 


held last Saturday at the Great Northern 
hotel. The table was arranged to rep- 
resent a ship, and all present were 
dressed in nautical costumes. Naval 
phrases and customs were the order of 
the day. The vessel which left the 
Great Northern docks was known as 
the “St. Nick” of the Bunion Line. This 
name was arrived at by combining the 
Union and Bureau. the members of the 
new body being from both organiza- 
tions including assistant managers, field 
men and local agents. 

Robert C. Hosmer, assistant man- 
ager of the western department of the 
National Liberty, is chief mariner, and 
the other officers are: First mate, “‘W. 





M. Frink, agency superintendent Royal; 
purser, R. A. Buckman, superintendent 
automobile department Royal; boats- 
wain, C. R. McCabe, Jr., secretary 
cago FF. & M.; wireless operator, 
Hosmer, of R. W. Hosmer & Co.; ship’s 
carpenter, H. G. Casper, assistant man- 
ager Westchester. 


NEW PLAN IS ADOPTED 


John F. Cullerton, fire commissioner 
of Chicago, has submitted a new plan 
for investigating suspicious fires. Under 
the terms of the agreement an investi- 
gation will be conducted under the 
auspices of the National Board, the 
Chicago Board and the state fire mar- 
shal’s department. C. P. Whitney ot 
Critchell, Miller, Whitney & Barbour, 
chairman of the fire prevention commit- 
tce of the Chicago Board, has assured 
Mr. Cullerton that payment of suspicious 
losses will be held up until the so-called 
“supreme court” has approved a report. 
Commissioner Cullerton has made the 
statement that a new arson ring has 
ceveloped in Chicago and is getting its 
grip on the city. ° 

* * OK 
TAX CASE EXTENDED 

An extension until the February term 
of the Illinois supreme court has been 
granted in the tax litigation rehearing, 
in order to enable the fire companies: to 
file a brief insofar as they are interested. 
The rehearing was granted in the au- 
tumn, following the prompt work of F. J. 
Canty, general counsel for the London 
Guarantee & Accident in discovering the 
case against the casualty companies. 
The original case had involved only the 
fire companies and the casualty com- 
panies had been included without their 
knowledge, the first notice being an ad- 
verse decision by the supreme court. 
Mr. Canty rushed through a petition for 
a rehearing with only three days remain- 
ing before the decision would stand. 
The rehearing was finally granted and 
was to have come before the January 








in Chicago, Cook 
This ins; 


Inspections 





23 yearsin this field. 
Office with Jos. C. Knight & Co. 
Room 1568 Ins. Exchange, CHICAGO, ILL. 





County and the Greater Metropolitan District® 
pectorate very properly gauges the expectancy of fire- 
risks and tntelligently anticipates events before they occur. 
signed sells this talent to c " ; 

public, herewith tendering counsel to all State Insurance Officials, Legislative and Municipal Come 
mittees and all those who formulate oe — designed for the public weal. 

—Dixit et Fecit 


Phone Wabash 3033 


The under- 
anies, agents, brokers and the business 


W. PIERCE, 


Independent Inspector and Fire Prevention Counsele. 
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term of the court. This rehearing, how- 

‘ ee ear MOAR TIT Ty IFT ever, was sought and granted in the in- 

RY OQ A OPA antl] Rye Lj; fh terests of the casualty companies only. 

| \\ SEN \\y f ; oe bya oe Soe / 4 The fire companies now declare that 

L Na ae: ee xsi. CL y fal, their interests should be represented and 

: ww * h. ag ime. 2 ae WZ, , | that they should intervene in the re- 

\ te ‘ \\ ee AP hearing. The opportunity for this will 

- | \I} Ges re, come up when the case is reopened in 

an ya as f es : January and at that time the fire com- 

y : s, Sores panies will file théir brief. This exten- 

1 1 f p Le. sion of time will undoubtedly carry the 

c a ; Y decision at least over to the April term 

. ‘ a * AA and possibly for several months after 

, whe = age “BA that. The original case was in the court 

- at | dh, : Y se for over a year under advisement and 
{ uh 

Ba: 


this may be repeated, as it is an impor- 
tant case, involving many millions. If 
: : Pit! : a Sf the original decision is upheld, it will be 




































y te a blow to many casualty companies, as 
rb. Res it involves back taxes of millions. The 
be! Tia 
Saye ise ae casualty companies have been operating 
OF Tyas ay | 
J. ey Tyas under the old law and court decision of 
sal 33h ie rad A a 1914, which freed them of the necessity 
ayes ZWs522 eh on 2 of paying this tax, the decision now in 
z J & 9445 : mee 
s ; Bee irk Ree 3 question reversing the former decision. 
1 “PRIA aaa a .* 
: Tassass ee eee a: aaledet ; on 
: Ce dip fe ict ba feet NAME FIELD CLUB COMMITTEE 
e WEEP SE eon Lik ; ioc 
1 : 4 hGvagas = bey A new permanent committee on Chi- 
‘ 2) rude} Lelie = 335 bee cago Board relations has b een appointed 
> AO em eel alata tine ; } 
big 4 VE UT SL ye eis t 
i: 2 iiihas t = 





the Cook County Bie Id Club in ac- 











} pm en ee ae a = mE aa | cordance with the resolution adopted at 
ee AUMGAER if i ae ra | the recent annual meeting of the or- 

e | =. Sa t % ’ | ganization. } ( . M. Hayden of the Glens 

, ‘ : ba | Falls, president of the club, has ap- 

| | : | pointed a committee as fo ollows: | PR 

rl | Warren, Milwaukee 4 

> }man; E. B. Vickery 





nN 
| Mavon, Dubuque Fire 
























































| ‘ 
| ‘ ok * 
| | CHICAGO COMMITTEES NAMED 
| | Following the meeting of the Chicago 
| | Assoc iation of Commerce last week, at 
| | which 700 were in attendance, the in- 
| division was reorganized and 
| l d the four sections increasing 
: | . 1: 1 } ¢ T Poe flanee wn 2 -uDie r > nerican heir numbers and getting i ; f 
; | This new building is ideally situated in the heart of the The top five floors will be occupied by the Ametie | ene! recaps : — SS OF vv line pe 
it ve North Side insurance district’ It will be ready for Eagle Fire, Insurance Company, the Continental In- an active year’s work. O. E. Aleshire oi 
5 sctntinsaieegy oe ie ag gag wy surance Company, the Farmers Insurance Company and Parker, Aleshire & Co., a former presi- 
i- occupancy May 1, 1923. Transportation — facilities are the Fidelity Phenix Fire Insurance Company. | dent of the Chicago _ Board, was chosen 
“4 | the best. Quick access to the loop is assured. The building All offices have outside exposure—no court space. Each | general « ha rman of the insurance ad 
; —- the entire block be unded by Rush, Pearson, Cass floor offers 22, 100 feet of rent al space that mz ay be div ided and i : rf ; H ( i i racer ' Chica 
i . anc ie. - - Ullade Oo ie Unicago 
and Chestnut Streets. Adequate parking facilities for to advantage. All inquiries and applications in regard | Bo: kn: eieeddinthcdieians oi we fre 
| you and your business callers. to the rental of space should be addressed to | sec which is made up as follows: 
Fr . Sauter, vi ico-chiiedaais PF. pas 
* | Cx 1, Moore, Case, Lym: in & Hub- 
4 bard; A. O. Burdick, Rollins-Burdick- 
mt | Hunter; W. E. “4 ller, Westchester; W. 
7 T | T. Bisbee, Marsh & McLennan; Aott. 
i 
v4 Wolff, Allen I. Wolff & Co.; L. H. Dud- 
va AGENTS o: ¥ aE my aA canna iz hS 
Naghten, John Naghten & Co.; G : 
r- : g 4 e _ 
ot | Rattway ExcHANGE CHICAGO . Roberts, George W. Roberts & Son. 
| The marine section has chosen Arthur 
t. | I ABASH 1052 tion has ¢ 
t. TELEPHONE—W/ Croxson of Rollins-Burdick-Hunter as 
a | chairman and R. V. Robinson, Insurance 
ne | Company of North America, as vice- 
ad ge ; hl 4 ——— an. Additional — are A 
“t. G. Lange of Osborn & Co.; G. Will- 
he cox of Willcox, Peck & loca and 
ve , C. E. Kremer, marine attorney 
' ; American National Fire Insurance 7 
m Sigmund L. Strauss, a2 member of the 
L — firm of A. F. Shaw & Co. of Chicago, died 
Com any co rot at Rutherford, N. J., last week. Mr. 
m Pp Strauss was with his brother, where he 
: ‘i had been viel ngs Tiga ae a breakdown 
: Capital $500,000 several yeaa ao 
8. * * 
to Clarence A. Rich » manager of the Un- 
d. CHAUNCEY B. BAKER, President JOHN A. DODD, Secretary derwriters A@jabting. Company of Chie 
u- ee cago, is spending the holidays at his old 
iJ - : b e home in Buffalo, N. Y. He will return 
mn Its Name Indicates Its Character. Progressive, Yet Conservative. rata agp camer ge ogg 
d = : kk OK 
- Operating Along Sound Lines. F. P. Hamilton, vice-president of the 
+4 Queen, who recently assumed charge of 
4 { the western department, is in New York 
<3 spending the holidays with his family. 
ir a *k *k x 
d- | e John Marshall, Jr., vice-president of 
in nite t ates utomo 1 e the Fireman’s Fund, is in Chicago 
or spending the holidays with his family 
n- at Hinsdale, Ill. 
d Compan an al 
“d nsuran The committee in charge of the in- 
n 
ry 


7 surance scholarships at Armour Insti- 
A STOCK COMPANY ANTEROUSEED, UNDER THE LAWS OF re tute in Chicago gave a dinner Saturday 


i evenin ts) e fire protection engineer- 
Des Moines, lowa z to the fire protection emg 


ing students who were not able to go 




















home for the holidays. 
*x* *k * 
| AUTOMOBILE CASUALTY INSURANCE R. A. Schlemmer has gone with Marsh 
Full Coverage Planted With Our Agency & McLennan in the surplus line depart- 
meen ai ment. Mr. Schlemmer has been assistant 
cal ita snntiochn Ss hh examiner in the western department of 
the Westchester. 
ane 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








Retailing of Fire Insurance 


WE hear much comment these days on 
fire insurance acquisition cost. The cas- 
ualty companies and agents have been 
having their hearings and have arrived at 
a decision that has been adopted by the 
INSURANCE COMMISSIONERS CONVENTION 
as being logical. This was 
after repeated not 
only among company officials, but between 
company officials and The 
acquisition cost of casualty insurance pre- 


decision 
reached conferences, 
producers. 


sents a different problem than it does in 
fire insurance. 

After all 
agents and brokers is a 
When the 


tributing cost is compared with othe 


sold 
retail 


insurance as by local 


business. 
socalled acquisition or dis- 
r lines 
aré quite sure that 


retail, in- 


will 


sold by we 


surance compare very favorably. 
There are a multitude of details in hand- 
The great distributing 
centers of insurance rely on agents, brok- 


and 


ling insurance. 


ers solicitors here and there to sell 


indemnity. They do this policy by policy. 
trade 
local agents are concerned. 


There is no wholesale so far as 


There is little or no complaint when 
one considers acquisition cost in fire in- 
surance as regards most of the territory. 
The criticisms that are heard most fre- 


quent and which carry considerable 
Cold Weather 
Lass departments have felt the effects 


of-the first cold snap during recent weeks. 
Until the cold wave settled down on the 
middle west the December loss ratio had 
been exceptionally good. As usual, the 
first cold snap brought with it a marked in- 
crease in claims. Companies generally 
are anticipating a fair loss record for the 
month. In fact, October and November 


weight relate largely to some of the big 
cities where competitive conditions have 
up acquisition 
Take the country 


forced cost abnormally. 


by and large and we 
challenge a comparison of the acquisition 
with that any 
other commodity that is sold on the retail 
plan. 

We not forget that 
the actual indemnity sold goes a service 
The the field 
the inspector, head office, all are re- 
quired to do 


cost of fire insurance of 


must along with 


of great value. producer, 


man, 


something worth while for 


the assured. 

The point we make is that fire insur- 
ance companies should not be stampeded 
by a wave of erroneous sentiment. If 
there are points where the acquisition 
cost can be reduced because it has gotten 
too high, means should be taken to re- 
duce it. Even in the large cities, compa- 


nies can hardly order arbitrarily a 
reduction in commissions without at the 
same time removing extraneous condi- 
tions that have forced the agents them- 
In other 
words the large cities need cooperative 
treatment. The companies have some- 
thing to do and likewise the local agents 
to bring about needed change in this re- 


port. 


selves to incur heavv expense. 


Brings Losses 


showed a marked improvement in the expe- 
rience so far as most companies were con- 
cerned. While the total fire losses for the 
country remain high, a great deal of un- 
insured property has burned in recent 
weeks. Even though cold weather con- 
tinues in some localities, the companies 
anticipate that the loss ratio will not rise 
appreciably. 


Business Has Come Back 


Loca agents should be impressed with 
the fact that retail merchants in all parts 
of the country did a record-breaking holi- 


day business this year. There has been no 


better indication than this that business 
generally is prospering again. Christmas 
gifts are, after all, luxuries. They are 


purchased in large amounts only when 
people generally have plenty of money. 
Many local agents have gained the impres- 
sion that business is not good, that indus- 
tries are increasing their outputs only 
gradually, and that the winter is going to 





be a difficult one. This is certainly an er- 
roneous view of the situation. 

The facts are that business is much bet- 
ter than it was a few months ago, manu- 
facturing establishments are getting a 
larger amount of business, retail stores 
show an increase in sales, and all along the 
line there are signs of an improvement in 
business. The buying just before Christ- 
mas clinches the argument. It shows 
clearly that the people have the money to 
spend and that businesses of all kinds are 
forging ahead steadily. 


nsiatoaiinens 


PERSONAL SIDE OF THE BUSINESS 





4) 





Charles H. Post, United States man- 
ager of the Caledonian, gave a luncheon 
in New York last week in honor of 
George W. Reynolds, general manager 
of the Guardian Assurance of London, 
and Lauchlan Sinclair, former fire man- 
ager of the North British and now ot 
Middleton & Cator, London reinsurance 
brokers. The luncheon gave the two 
English officials an opportunity to meet 
a number of prominent American fire 
officials. The guests were C. G. Smith, 
president Great American; John Kenlon, 
chief New York fire department; c. 
Weston Bailey, president American of 
Newark; J. H. Doyle, associate counsel 
National Board; Hart Darlington, man- 
ager Norwich Union; W. E. Mallalieu, 
manager National Board; Sumner Bal- 
lard, president International; John H. 
rere United States manager, Lon- 

don; A. G. Martin, manager “Northern 
ot England; Percival Beresford, man- 
ager Phoenix of England; W alter Car- 
ter, United States general attorney 
Royal; Hugh Lewis, general manager 
Liverpool & London & Globe, and Cecil 
F. Shalicross, United States manager 
North British. 


— 


T. J. Cornelius of Kansas City, gen- 


eral adjuster for the Springfield, and 
Leslie C. Gray, who recently retired 


from local business in that city, will start 
Jan. 
to Honolulu. 

several weeks. 


Queen, “who was recently placed in 
charge of the company’s western depart- 





5 on a trip to the Pacific Coast and | 
They will be gone for | 


branch office for the Underwriters Ad- 
justing Company. One year later he 
opened the Indianapolis office, which is 
now doing a substantial business. 


— 


Jay F. Price, staff adjuster of the Un- 
derwriters Adjusting Company at St, 
Louis, is entertaining O. O. McIntyre of 
New York City, who with Mrs. Mc. 
Intyre is spending some time in St, 
Louis. Mr. Price and Mr. McIntyre are 
old boyhood friends from Plattsburg, 
Mo. Mr. McIntyre’s letters in the daily 
press under the caption,“ New York Day 
by Day,” are widely read. They are 
published in syndicate form in a number 
of daily papers. 

Albert J. Knaak, Michigan state agent 
of the Connecticut Fire, celebrated his 
twentieth anniversary Dec. 23, with that 
company. He started in the old west- 
ern department office at Chicago under 
Manager J. J. McDonald, serving eight 
years. Then he traveled in the north- 
west for almost 10 years and the last 
three years has been in Michigan. 

In commemoration of the event he 
passed out handsome leather memo pads 
to his agents and friends. 

William Mackintosh, assistant man- 
ager of the Royal, w ho was confined to 
the Ten Eyck Hotel at Albany, N. Y,, 
for some time with pneumonia, has re- 
covered sufficiently so that he was able 


| to be removed to his home at Bronxville, 
F. P. Hamilton, vice-president of the | 


ment at Chicago, was the guest of honor | 


at a dinner given in New York last week 
by about 30 of the officers, department 
heads and special 
pany. 

N. S. Bartow, president of the Queen, 
presided, and on behalf of Mr. Hamil- 
ton’s associates presented him 
a handsome piece of Sheffield antique 
plate. The dinner was informal, and 
many in attendance expressed 
iriendship and good wishes, to which 
Mr. Hamilton responded. 

William J. Toole, Jr., who has just 
been placed in charge of the 
office of the Underwriters Adjusting 
company at Cincinnati, O., has had an 
extended experience in loss adjustment 
work. He went with the General Ad- 
justment Bureau in 1908 at its Pitts- 
burgh office. He later was transferred 
to Clarksburg, W. Va., and spent a year 
there and a year at the Charleston 
office. Mr. Toole was then sent to 
Buffalo, N. Y., as a staff adjuster for 
the General Adjustment Bureau, and in 
1920 established the Evansville, Ind., 





WILLIAM J. TOOLE, JR. 
Placed in Charge of Underwriters Ad- 





justing Co. Branch at Cincinnati 


branch | 


agents of the com- | 


with | 


their | 





N. Y., last week. 

Charles W. Fracker, dean of the 
Iowa field men, was 93 years old Sunday. 
In keeping with the custom of past years, 
Messrs. Willcox, Howell, Hopkins & Mu- 
lock of that agency held a_reception for 
Captain Fracker in their offices Saturday. 
Captain Fracker is with the Springfield 
and enjoys the confidence and esteem of 
everyone with whom he comes in contact. 
Of late his health has not been quite what 
his friends would like, but he is remark- 
ably well preserved for his years and it 
is hoped that he will be on hand for his 


annual birthday reception many future 
years. 
James L. Ross, one of the pioneer 


local agents of Chicago, died Saturday 
at the age of 80. Mr. Ross at the time 
of his death was 80 years of age. His 
“se al took place Wednesday at Green 
Wis. Mr. Ross entered the loca! 
in Chicago in 1866. He had 
his office out of the insurance district 
and hence did not come in contact with 
the younger generation of agents. Mr. 
Koss, however, was highly esteemed by 
all who knew him, 


ake, 


business 





PAMES L. ROSS 


Pioneer Loeal Agent of Chicago Who 
Died Saturday 
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FIRE NEWS OF THE STATES 








OHIO AND WEST VIRGINIA | | 


| 


| 
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DISCUSS COMMISSION STATUS} SAY CLASS MUTUALS ARE LAX | 


Committee Representing Various Inter- 
ests Meets in New York to Consider 
West Virginia Situation 


| 
\ 


Committees of the Eastern and West- | 


ern Union and representatives of the 
West Virginia Fire Underwriters Asso- 
ciation, which is composed of field men, 
and of the West Virginia Association of 
insurance Agents met in New York last 
week for the purpose of discussing the 
commission situation in West Virginia. 
Definite proposals were laid before the 
meeting, and were discussed at some 
length. While the gathering had no 
power to act, those present were placed 
in a position to lay before the organ- 
izations they represent plans for a solu- 
tion of the West Virginia problem. 

he payment of excess commissions 
in West Virginia is by no means a new 
problem. It is of long standing. While 
the Eastern Union claims jurisdiction of 
West Virginia, the state is handled from 
Chicago by a number of companies as 
part of Western Union territory. Others 
handle West Virginia from Atlanta and 
many companies have never come to an 
agreement regarding the commissions 
paid in West Virginia. 


Carl S. G. Wolf, 20-year-old son of 
Scott S. Wolf, well Known Fremont, O., 
local agent, who has been confined for 
the past five weeks in the Mercy Hospi- 
tal at Tiffin, O., where he submitted to 
two serious operations, was removed to 
his home this week. Carl Wolf is well 
known to many field men. 





Cincinnati Local Agents Believe They 
Are Careless Both in Selection 
and Adjustment 


CINCINNATI, O., Dec. 27 
of the Cincinnati local agents do not 
accept as gospel the statement that the 
class mutuals are exceedingly careful 
in their selection of risks. Only re- 
cently in Cincinnati a class mutual ac- 
cepted a policy on a mattress factory 
when the risk had been peddled to prac- 
tically every stock fire agency in the 
city and had been turned down. In 
another case a fire loss upon a factory 
which had suffered three or four fire 
losses within a few years disclosed that 
a well known class mutual was on the 
risk. This particular risk had been 
shunned by some of the stock company 
agents in Cincinnati. 

Cincinnati agents also comment upon 
the fact that in spite of the criticism of 
the mutuals stating the stock fire com- 
panies are exceedingly lax in their busi- 
ness methods, particularly as_ these 
methods affect the fire loss, yet it is @ 
rare occasion that the class mutual does 
not accept the stock company adjuster’s 
figures on a loss where both class of 
companies are involved. Usually the 
class mutual adjuster never appears 
upon the scene and unless the individual 
adjuster involved sends the mutual a 
bill for adjustment, the adjustment ex- 
penses are likely to fall entirely upon 
the stock companies. 
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Veteran Wheeling Agent Dead | 


WHEELING, W. VA., Dec. 
Whitehead, 71 years old, for 
resident of 
founder of the insurance 
Ralph Whitehead & Son, died at his 
home here last week following a long 
Mr. Whitehead had been con- 
fined to his home for several years as a 
paralysis. He suffered a third 
stroke a few days before his death, | 
proved fatal. 
Whitehead was 
and came to 
years of age and became a 
Wheeling at that time. In 1891, while 
holding the position of superintendent 
of letter carriers in Wheeling, he was 
struck in the eye by a spring from a | 
letter box lock which he was attempt- | 
ing to repair. The injury was not be- 
lieved to be serious at first, but later 
resulted in total blindness. 

Despite his handicap, Mr. Whitehead 
became identified with the American 
Insurance Company of Wheeling in 





Ralph | 
many years 
this city and 
agency firm of 


Mr. a native 


this country 


of Eng- | 
when 6 
resident of 


1892 and was very successful in his 
work with that company. In 1898 he 
went in the business for himself, organ- 


izing the Ralph Whitehead Company. 
Eleven years ago, his son, Edmund C. 
Whitehead, joined his father and the 
agency since that time has been known 
as Ralph Whitehead & Son. Mr. White- 
head has always been very active in 
business affairs despite his blindness, 
which would have rendered most men 
helpless, and even after his first para- 
lytic stroke made it possible for him 
to go to the office, he kept well in- 
formed in regard to business affairs. 
He had been very prominent in Repub- 
lican politics and civic affairs in his 
home city. He served as a drummer in 
the Union army in the Civil War. 


Arthur S. Whiteley Il 


The many friends of Arthur S. White- 
ley of Wheeling, W. Va., secretary of the 
West Virginia Fire Underwriters’ Asso- 


|} cured the 





ciation, will be sorry to hear he is- con- 
fined at his home, seriously ill with 
pleurisy. Mr. W hiteley took sick but 
a few days ago and his friends are hop- 
ing for his speedy. recovery. 





Columbus Agencies Merged 
COLUMBUS, O., Dee. 26—The insurance 
of W. C. Lewis will be taken 

first of the year by the firm of 
& Meek. They have also se- 
agency for the New York Un- 
derwriters. This addition will make it 
the largest insurance agency in Colum- 
bus from the standpoint of premium in- 
come, it is believed. 

Mr. Lewis, while 


business 
over the 
Archer 


not a partner, will 
continue to take an active part in pro- 
ducing business for this new firm. The 


offices in 


the new First National build- 
ing 


will be retained. 


Big Loss at Zanesville, O. 

ZANESVILLE, O., Dec. 26—Fire, caused 
by an explosion in a bake oven under 
an enameling tank, destroyed two fac- 
tory buildings of the Mark Manufactur- 
ing Company. The loss is estimated at 
$400,000, 

30th buildings were three-story frame 
structures and covereq two acres of 
ground. Explosions of paint and enamel 
added fury to the flames. Firemen had 
to be content with preventing adjoining 
buildings from catching fire. 

The Mark Manufacturing Company is 
a unit of the Tube & Steel Company of 
America, 


Ohio Notes 


Edward J. Shonkwiler of Columbus, 
O., died of complications at St. Francis 
Hospital after six months’ illness. 

The nominating committee of the Cin- 
cinnati Fire Underwriters Association 
has selected the following candidates to 
be voted on at the election of members 
of the board of governors Jan. 11: 
Harry Alexander, William Earls, Lewis 
Bullock and Charles Haeckle. Two are 
to be elected. 
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SOUND, SOLID, SUCCESSFUL 




















With sincere wishes fora HAPPY AND PROSPEROUS NEW YEAR to all our AGENTS, to 
whose cooperation and loyalty this Company owes so much of its continued success. 


With pride in past achievement and with confidence in the future welfare and prosperity 


of our country and her institutions, not the least important of which is the business 
in which we are engaged. 


With satisfaction in the thought that we are Americans and useful members of the great 
fraternity of Fire Insurance. 


Let us greet the NEW YEAR without misgivings and with a firm resolve to make the most of 
the opportunities that it will present for improved service and better business. 


NEW HAMPSHIRE FIRE INSURANCE CO. 


FRANK W. SARGEANT, President. MANCHESTER, N. H. 
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REWARD OFFERED AT MONROE 


City Officials Determined to Capture 
Person Who Has Caused Loss 
Estimated at $100,000 


MONROE, MICH., Dec. 27.—An or- 
der to “shoot on sight any person caught 
setting fire to any building” was given 
city officials here Tuesday night by 
Mayor James Gilmore, following a day 
of fruitless search for the firebug who 
has set fire to 18 buildings within the 
last two weeks, causing damage esti- 
mated at $100,000. 

Complaints of citizens who feel the 
city officials have been neglectful in 
not apprehending the person believed 
responsible for starting the fire, caused 
the issuance of the mayor’s command. 

Officials denied they suspected dis- 
gruntled employes of a paper mill here, 
although five of these mills were fired in 
one night. Threatening letters received 
by paper company officials have been 
turned over to the United States postal 
authorities, it was learned. A _ report 
that city officials believed the I. W. W. 
to be responsible for the conflagrations 
also was denied. 

A reward of $1,000 offered jointly by 
the city and the Monroe Evening .News 
for the capture of the firebug has been 
outstanding since early in the month. 
Officials frankly admit they are without 
a clue to the responsible party, so clev- 
erly has the firebug worked. 


Degenaar Goes to Detroit 


M. L. Degenaar, recently special agent 
for the Western Sprinklered Risk Asso- 
ciation and prior to that Wayne county 
manager for the Royal, has been ap- 
pointed manager of the Michigan branch 


of the Underwriters Service Association. 
Mr. Degenaar’s early experience was in 
the Michigan field for the Fireman’s 
Fund. He will make his new headquar- 
ters in Detroit. 


Hildreth Takes Two Partners 
Charles F. Hildreth, 
agent of Freeport, IIL, 
partners Miss 


the insurance 
has taken as 
Bessie R. Rodenbough 


and Clark J. Browne. The business is 
being incorporated as of Jan. 1, under 
the name of the C. F. Hildreth Com- 
pany. Miss Rodenbough has been in 
the Hildreth agency for 20 years and 


Mr. Brown 
year. Mr. Hildreth 
dent of the National 
surance Agents. 


has just finished his tenth 
is a former presi- 


Association of In- 


Alleged Incendiaries Arrested 


It is believed that the mystery of the 
numerous incendiary fires which have 
ravaged Edgar county, Ill., in recent 
weeks has been solved by the arrest of 
three men by Sheriff Sizemore at Kan- 
sas, a small town near Paris, Ill. The 
arrests were made on information fur- 
nished in a confession of, a prisoner in 
the county jail. The spetific charge is 
the burning of a large business block 
and several residences in Kansas, 


Wright Speaks at Rotary 


W.S. Wright, prominent Michigan ad- 
juster, spoke before the Rotary Club at 
Marquette, Mich., last week, telling them 
of some of the essentials in the business 
of writing, holding and adjusting fire 
policies. Mr. Wright said that there is 
no reason why a policyholder should 
misunderstand his contract it carefully 
read and urged that such a reading be 
made of all policies in the near future. 
He emphasized the importance of keep- 
ing all fire policies and other valuable 
records in safe places, as well as having 
all property carefully inventoried and 
| appraised. Mr. Wright explained co- 








insurance and many other interesting 
phases, closing with an appeal for 
greater fire prevention activity. 


Receiver for Metropolitan 


The Metropolitan Livestock of Spring- 
field, Ill, has been placed in the hands 
of a receiver on petition of William <A. 
Murphy, director of the department of 
trade and commerce of Illinois, the su- 
pervising department of the insurance 
division. A receiver was sought on the 
grounds of insolvency, the company hav- 
ing failed to pay heavy losses recently 
incurred. Mr. Murphy also asked a tem- 
porary injunction refraining the com- 
pany from doing business on the grounds 
of insolvency, this being granted. The 
Metropolitan Livestock was organized in 
1920 and in the following year reinsured 
the business of the Mid-West Livestock 
of Quincy. It also absorbed the Central 
Livestock of Kankakee. The opening of 
this year its assets were $154,459, with 





a paid in capital of $88,637 and a surplus 
of $13,715. The net premium income in 
1921 was $112,298. 


Illinois Notes 
The Neponset-Macon Farmers Insur- 
ance Company of Kewanee, IIl., after 
half a century of operations, is apply- 


ing for renewal of its charter for an- 
other 49 years, 


The clothing store of A. C, Vander 
Vennett, 419-421 Fifteenth street, Mo- 
line, Ill, was swept by fire Dec. 20, 
causing $45, 000 loss to stock and build- 
ing. The Olympic Candy Company ad- 
joining suffered $2,000 loss from fire 
and water. 


The three-story brick buildin 
pied by the J. B. Margolies Wholesale 
Grocery Company, 430 East Broadway, 
East St. Louis, Ill., was destroyed by 
fire Dec. 22. The damage was $50,000, 
fully cov ered by insurance. The build- 


occu- 


ing, valued at $15,000, was owned by 
Fred Mollman. Margolies valued his 
stock at $60,000 and placed his loss at 


upwards of $40,000. 








STATES OF THE NORTHWEST > 











ASK FOR QUALIFICATION LAW 


St. Paul Local Agents Pledge Aid to 
Wells in Line With Commissioners’ 


Resolution 
ST. PAUL, MINN., Dec. 26.—Minne- 
sota fire insurance agents are “strong” 
for more stringent agents’ qualitication 


law, and to this end stand ready to as- 
sist Commissioner Wells in every way 
possible to get the Minnesota law in line 
with the agents qualification measure 
advocated at the recent Commissioners’ 
Convention in New York. 
7. S. Gilliam, secretary of the St. 
Paul Insurance Exchange, has written 
Commissioner Wells as follows: 

“In view of the fact that the insur- 
ance commissioners assembled in con- 
vention in New York recently adopted 
the report of the committee having in 





charge the submission of a draft of a 
uniform agents’ qualification law and the 
same was ordered printed for circula- 
tion, the members of the executive com- 
mittee of the Insurance Exchange of St. 
Paul direct me to say to you that our 
membership stands ready to assist you 
in any way you may suggest in having 
the law submitted to the coming legis- 
lature for adoption in Minnesota, or so 
much of it as will make the present law 
conform therein.” 

Commissioner Wells says he has not 
as yet received his copy of the proposed 
uniform act. “I am pretty well satis- 
fied, however,” he says, “with the exist- 
ing agents’ qualification law in Minne- 
sota. It is elastic and capable of being 
effective and helpful. With the present 
plan about to go into effect of submitting 
applications for agents’ licenses to rep- 
resentative and leading agents through- 
out the state, according to what locality 
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the applications come from, I believe 
Minnesota is in a position to consider- 
ably raise the seneral standing of men 
who are licensed. It is therefore consid- 
erable of a question as to whther it is 
advisable to make any change in the 
Minnesota act as it now stands. At the 
same time I appreciate the offer of c¢o- 
operation from the St. Paul fire insur- 
ance underwriters, and feel certain their 
attitude but reflects that of underwrit- 
ers generally throughout the state.” 


Arson Conviction at St. Paul 


ST. PAUL, MINN., Dec. 26.—S. Rosen 
was found guilty of arson by a jury in 
district court here last week. He was 
accused of setting fire to his tailor shop 
in the business district. According to 
evidence Rosen was seen to hurry from 
the store just before the fire was dis- 
covered and was carrying a_ carton 
which it was later found contained gas- 
oline. K. V. Rothschild, prominent local 
agent, testified that Rosen had sought 
additional insurance shortly before the 
fre. This is the first arson conviction 
in Ramsey county in several years. 


Wisconsin Mutuals Elect 


MILWAUKEE, WIS., Dec. 26—That in- 
surance exceeding $119,000,000 has been 
written during the past year by Wiscon- 
sin mutuals, members of the Wisconsin 
Association of Mutual Fire Insurance 
Companies, was made known at the an- 
nual meeting of the association. The 
following officers were elected: Presi- 
dent, C. F. Leine, West Bend Mutual; 
vice-president, George A. Jacobs, Citi- 
zens Mutual; secretary, H. R. Molden- 
hauer, Watertown Mutual; treasurer, 
John Bauerfeind, Sheboygan Falls Mu- 
tual; directors, George Janssen, May- 
ville Limited Mutual, and W. W. Wil- 
linger, Retail Dealers Limited Mutual. 


Find New Film Hazard 


MILWAUKEE, WIS., Dec. 26.—A new 
fire hazard, in the form of long rolls of 
film celluloid, has come to light this 
Christmas. These rolls of film have 
been placed by iocal motion picture 
houses in homes and in department 
stores for use of amateurs. The matter 
has been brought to the attention of 
William D. Harper, building inspector, 
who served Milwaukee film exchanges 
and theaters with a peremptory order 
demanding removal, within 24 hours, of 
any inflammable film, placed in the vari- 
ous stores for sale, threatening them 
with a revocation of their licenses if 
the order be defied. “This type of film is 
highly inflammable and its use is al- 
lowed only in approved picture ma- 
chines when installed in a fireproof 





booth,” Mr, Harper explained. “The only 
film which is permitted to be used in 
toy machines is the noninflammable 
film, plainly marked with an inspection 
label,” he added. 

In a tour of investigation Assistant 
Chief L, A. Van Toor of the fire depart- 
ment and Archie Middlemas, theater in- 
spector, discovered sufficient celluloid 
film on the counter of one of the local 
stores to blow up the entire edifice. 
This film had been discarded by Mil- 
waukee “movie” houses and had been 
cut into 100-foot lengths for amateur 
use. Drastic measures will be taken if 
necessary to enforce the new ordinance, 
fire department officials claim. 


Wisconsin Insurance Taxes 


MADISON, WIS., Dec. 26.—The official 
reports issued by State Treasurer Henry 
Johnson shows that fire insurance com- 
panies in Wisconsin paid $157,011.12 
this year as compared with $149,170.32 
in 1921. Life insurance companies paid 
in 1922 .$798,172.49 in taxes, which was 
an increase over 1921, when they paid 
$738,705.35. Casualty companies paid 
less this year than in 1921. In 1921 they 
paid to the state taxes of $778,952.71, 
while in 1922 they paid but $169,952.43. 





Wisconsin Notes 


Waukesha, Wis., has shown a tendency 
to increase insurance on municipally- 
owned institutions and buildings. At a 
recent meeting, the committee on public 
property recommended that the insur- 
ance on the court house be increased 
from $50,000 to $75,000. 


Minnesota Notes 


Nathan V. Keller, local agent at Vir- 
ginia, Minn., was chosen commander of 
the J. Burt Pratt post of the American 
Legion at Virginia. 

The G. W. Van Fleet Company of Min- 
neapolis has been incorporated with 
$100,000 capital, to conduct a general 
insurance business. The officers of the 
company are: G. W. Van Fleet, presi- 
dent; Kathleen Van Fleet, vice-presi- 
dent; C. M, McFarlane, secretary-treas- 
urer. 

An overheated furnace caused a fire 
at Red Lake Falls, Minn., which de- 
stroyed St. Joseph’s Catholic Church 
with a loss of $30,000 and $16,000 insur- 
ance. It was the oldest structure in 
ted Lake Falls, built in 1892. Strenu- 
ous work by the fire department saved 
the neighboring parochial school and 
convent, 





Dakota Notes 


Because water was unavailable when 
the fire first started, the Dallas Hotel 
and former Dallas State Bank building 
at Dallas, + Were destroyed by 
flames. The loss is $10,000, fully in- 
sured. 
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TRAVIS BOOSTS NEW COMPANY 


Still Denies, However, That He Will 
Become Active Head of Common- 
wealth Fire & Marine 


TOPEKA, KAN., Dec. 26—Frank L. 
Travis, who retires as superintendent of 
insurance in Kansas next month, seems 
to be taking an unusual interest in the 
formation of the Commonwealth Fire & 
Marine for a man who denies that he 
has any connection with it. Col. 
Travis became greatly excited when it 
was published that he was to become the 
active manager of the new million dollar 
company and denied that he had any- 
thing more to do with it than just a 





friendly interest to help some friends 
get the company going. 

But the official records of the Kansas 
Blue Sky Commission tell a different 
story. Arch L. Bell, clerk of the com- 
mission, in an official statement filed 
with the commission, said: 

“After Col. Travis retires as insurance 
commissioner of Kansas it is hoped that 
he will become the active head of the 
company and I understand that plans 
along this line have been well nigh 
completed. As other insurance special- 
ists can be secured, who will identify 
themselves with this company, they shall 
be given a place on the directorate and 
one or more of the present directors will 
retire.” 

This statement was made following 





If You Want To Increase Your Income — 


extend — usefulness and strengthen your position in your community, a contract with the 
Illinois Bankers Hog Insurance Company will Kelp you. 

Our representatives are equipped to render exceptional service to Farmers, and Live Stock 
Breeders, by selling all forms of cover on all kinds of Live Stock. Our policies fit every need 
every condition, every ket book. Our representatives can interest any one whom Live Stock In- 
surance can serve. Liberal commissions. 


If these things interest you, an Illinois Bankers contract will appeal to you. 
representatives in every Illinois City and Town. 


Illinois Bankers Hog Insurance Co. 
HOME OFFICE 
Rockford 
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The COLUMBIAN NATIONAL 


FIRE INSURANCE COMPANY 
LANSING, MICH. 

ASSETS - ---+--+--+-+-+-+ - - 

SURPLUS TO POLICYHOLDERS - - 


$1,981,305.41 
$1,170,826.87 





LICENSED IN 
Michigan, Ohio, Pennsylvania, New Jersey, Illinois, Indiana, 
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Northern Underwriting Agency, Inc. 
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42 Years of “Honorable Indemnity” 
Losses paid over $11,263,097 08 
WM. T. BENALLACK, Superintendent of Agents, DETROIT, MECH, 











Superior Fire Insurance Co. 
PITTSBURGH 
Incorporated 1871 


| A. H. TRIMBLE, Pres. EDWARD HEER, Vice Pres. and See’y. 

{ Why not make room in your agency for a conservativ managed 
i i American Company whose indemnity, treatment of agents and 

| ggured, will bear inspection for nearly half a century ? 

| Capital $600,000.00 Surplus to Policy Holders $1,185,340.00 

| Assets $3,067,548.00 
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Business Is All Right—Let’s Go! 
THE HENRY CLAY FIRE INSURANCE CoO. 
LEXINGTON, KY. 




















the inve stigation into the company by 
the clerk of the commission, following 
the application of the company for per- 
mission to sell stock. 

In addition to the statement of Mr. 
Bell the records show that Col. Travis 
submitted a personal and official letter 


to the commission urging it to grant 
the permit because there was a great 
opportunity to make money in the fire 
insurance business. He submitted a 


statement of 26 typewritten pages show- 
ing the dividends paid by all the big 
fire companies from 1911 to 1920 
substantiating his declaration that 
was large profits to be in the 
insurance business. 

The Blue Sky Commissio1 
far refused to grant the 
thority to sell its stock in Kansas under 
its proposed plan. The promoters of 
the compartiv have organized the Com- 
monwealth Finance Company of Kansas 
City to act as. selling agents for the 
stock. The fire insurance company 
would pay the finance company 
cent for the sale of the stock. 
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Mrs. J. D. Fairchild Will Become Act- 
ing Commissioner in Nebraska 
When Bruce Young Retires 


LINCOLN, NEB., Dec. 26.—Mrs. J. D. 
Fairchild will become acting insurance 
commissioner for Nebraska when Bruce 
Young retires Jan. 4 to enter private prac- 
tice as an actuary in Omaha. Mrs. Fair- 
child has been with the department for 
nine years, having joined it when L. G. 
Brian was its head. She is a thoroughly 
capable woman, having a complete knowl- 
edge of the affairs of every one of the 300 
or more companies that do business in the 
state. 

This action was taken on the request of 
Governor-elect Bryan. He was elected on 
a platform pledge to do away with the 
code system, by which the insurance bu- 
reau is made a part of the department of 
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trade and commerce. He expects to carry 
and redistribute these bu- 
reaus among the executive state officers, in 


spite of the 


fact that the legislature is Re- | 


publican, and the Republican party favors | 


the code system. 

It is not yet certain whether Secretary 
Hart of the department of trade and com- 
who is the actual head of the in- 
surance bureau, will remain beyond Jan. 
4. He has several propositions to enter 
private business, and has told the new gov- 
ernor that he must know exactly how long 
his services will be needed in order to 
guide his choice. The new 
he doesn’t know how long it will take the 
legislature to tear the code to pieces, 
intimates that Mr. Hart will perforce have 
remain, he custodian of 
amounts insurance company 
and that until he can turn these over to a 
duly appointed successor he cannot get a 
discharge on his — ‘ 

Jefferson H. Broady, Lincoln lawyer and 
author of the insurance code for Ne- 
braska, who is the choice of the insurance 
has been named as 
private secretary of the governor. The 
fact that he has consented to remain in 
that position only during the legislative 
session is taken to mean that he may yet 
be prevailed upon to take the insurance 
commissioner’s job if the legislature will 
increase the salary beyond the $3,600 now 
paid. 

C. E. Hartfod, state fire marshal, who 
holds office under Secretary Hart, has con- 
sented to remain until some disposition is 
made of his office or he is relieved. Dur- 
ing the campaign Governor Bryan said he 
was in favor of its abolition, but it is un- 
derstood he did not know at that time that 
the insurance companies pay all the costs 
of the office. 


as 1S 


of 





Thawing Out Radiator Starts Fire 


ST. LOUIS, MO., Dec. 26—It cost $45,000 
for Lawrence W. Foster, proprietor of 
the Foster Ice & Fuel Company, 1515 
North Grand avenue, St. Louis, to at- 
tempt to thaw out the radiator of an 
automobile truck with a blow torch. The 
machine was brought to the Foster gar- 
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age for repairs but a few minutes before | 


the fire started. Foster was working on 
the engine with the torch when sud- 
denly the truck burst into flames, which 
quickly spread to the 
In a few minutes the building 
roaring furnace, 

In his excitement Foster 


was a 


had difficulty 


in turning an alarm at a nearby box 
and this delayed the arrival of the de- 
partment. Foster lost ten trucks valued 


at $20,000, with insurance 
in household goods and 
belongings. Three trucks and two 
automobiles belonging to private 


of $10,000, 
$2,000 


pas- 


} 


| that 


oil soaked floor. | 


and | 
personal | 


to permit this to be done, claiming that 





clause was operative only when 
there had been a partial destruction, 
She also refused to appear and alloweg 
the books and documents showing the 
original cost to be inspected by com- 
| pany officials and attorneys. 

The company denied all liability be. 
cause of these facts, and she brought 
suit, and recovered judgment for the 
full amount of the policy, on the ground 
that the company having sold a $2,509 
indemnity and collected the premium 
therefor was liable for the full amount, 


parties also were burned. T! 2y were 
valued at $16,000. The building, owned 
by C. T. Dubree of Staunton, IIl., was | 


damaged $6,000. 
insurance. 


It 


Nebraska Blue Goose Initiation 

OMAHA, NEB., Dec. 26—The Nebraska 
Blue held a midwinter splash last 
week, following the Fire Prevention As- 
sociation meeting, at which eight new 
members were plashed. After the cere- 
monies a dinner and dance rounded out 
the festivities, attended by 50 couples. 

The following were the members in- 
itiated: O. F. Fugate, special agent Mor- 
rison-Rathburn Company; M. J. Werner, 
National Security; L. H. Bridges, A. L. 
Millhollin, and E. G. White, all with the 
Home; L. S. Martenson, North British & 
Mercantile; W. C. Topping, Underwriters 
Adjusting Company; A. A. Steinmetz, 
Western Adjustment. The following were 
elected and will be initiated later; Asa 
K. Lane, Great American; John Chicker- 
ing, Sun; Frank L. Swanson, New Hamp- 
shire. 


Goose 


Ask Ruling On Rebuilding Clause 

LINCOLN, NEB., Dec. 26.—The Ne- 
braska supreme court is asked by the 
National Security Fire to say whether, 
when an insured property is entirely de- 
stroyed, the clause providing that it 
may have the option of rebuilding is 
operative. Eunice Fadanelli owned a 
farm dwelling upon which she carried 
$2,500 policy in the company. The ad- 
justers reported that the property could 
be entirely restored for $1,250, and the 
company notified the insured that it 
would rebuild the dwelling. She refused 
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was fully covered by | 








The company contends that this permits 
speculation in insurance. 


Farewell Luncheon for Griffith 


ST. LOUIS, MO., 
sippi Valley Blue 
ance friends of R. Harold Griffith wil} 
tender him a farewell luncheon at the 
American Hotel, Friday, Dec. 29. He wag 
recently appointed manager of the Paci- 
fic Coast department of the Glens Falls, 
with headquarters in San Francisco. Mr, 
Griffith very well known throughout 
Missouri, having traveled the state for 
several years, the last two of which he 
made his headquarters in St. Louis. 


Dec. 26—The Missis- 


Goose and other insur- 


is 


Iowa Losses Continue 


DES MOINES, IA., Dec. 26—Iowa 
wound up the week preceding Christ- 
mass with two big fires. The Rogers 


building at Council Bluffs went up in 
smoke with a loss of $250,000, including 
the American Express office, which was 
filled with Christmas packages, and the 
office of the “Daily Nonpareil.” The 
Lewis Brothers garage at Oskaloosa, in 
the building owned by G, W. Woodin 
of Chicago, was destroyed with 35 cars, 
the second Oskaloosa garage fire in the 
week. 

Fires throughout the state continue 
to swamp Iowa adjusters and _ insur- 
ance men. Reports are coming in every 
day from conflagrations in various sec- 
tions of the state. Marion reported a 
fire of $150,000 in the business section, 
and had it not been for the Cedar Rap- 
ids department, the entire business sec- 
tion of the Linn county capital would 
have gone up in flames. 

State agents are investigating reports 
that the fire in the government armory 
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at Ames was started by an expelled stu- 
dent who sought to get even with some- 
one, but the college authorities scout 
this theory. The structure was supposed 
to be fireproof. 


Blue Goose Aids Orphans 


DES MOINES, IA., Dec. 26.—Ganders 
of the Iowa Blue Goose showed the or- 
phan children in two Des Moines insti- 
tutions a merry Christmas. In fact, it 
was the merriest one the youngsters 


ever had. William H. Harrison, for 
years prominent in the Iowa Pond, 
acted as Santa Claus and handed out 


the presents to some 75 youngsters in 
the Iowa Children’s Home and the Home 
for Friendless Children. He was as- 
sisted by Most Loyal Gander McHugh, 


Wielder J. Clay Stuart and other offi- 
cials of the pond. The money with 
which the presents were purchased, 


amounting to $100, was appropriated by 
the pond at its meeting a fortnight pre- 
ceding Christmas. 


New Candidate for Iowa Post 


DES MOINES, IA., Dee. 26.—Dopesters 
who are watching the appointment of 


an insurance commissioner to take over 
the office when the term of Commis- 
sioner Savage expires Feb. 1 are now 
predicting that neither Commissioner 
Savage nor H. B. Morgan, former repre- 
sentative, who is after the plum, will 
get the position. The name of W. R. C. 
Kendrick, assistant attorney general, 
was brought into the limelight by 
friends who say that Mr. Kendrick has 
an eye on the job. Kendrick has han- 
dled insurance and corporation affairs in 
the attorney general’s office 

The governor is said to be against 
Mr. Savage because the latter is a hang- 
over from the administration of former 
Governor W. L. Harding. He thinks 
that Morgan, who is backed by the fra- 
ternals, has not the experience. 


Few Iowa Insurance Legislators 


DES MOINES, IA., Dec. 26—Insurance 
men will be very scarce in the coming 
legislative assembly in Iowa. The “herd 
book”’ just issued by Secretary of State 
Walter Ramsay, giving the name and 
business of each legislator, shows just 
two insurance men, one in the senate 
and one in the house. Frank Shane of 
Wapello county is the insurance man in 
the senate. W. C. Seott of Fremont 
county is the lonely insurance man in 
the house of representatives. 


Little Kansas Legislation Likely 


TOPEKA, KAN., Dec. 26.—Insurance 
men in Kansas are not jooking for any 
“bad” legislation to bob up in the com- 
ing session of the legislature. As a 
matter of fact they are looking for an 
extremely easy time as the present out- 
look is that there are no members com-* 
ing to the legislature with stuffed clubs 





out for the insurance business. In the 
last session Superintendent Travis in- 
troduced more than 40 bills drawn in 





his department. Some of these measures 
were the worst sort of legislation that 
could happen to the insurance business. 
Only four of the pet measures of the 
department got through the last session. 

Col. Travis has proposed one of his 
bills again but W. R. Baker, who be- 
comes superintendent of insurance Jan. 
8, says he does not believe it to be 
necessary and he is not going to urge 
it. This bill would permit the super- 
intendent of insurance to fire any com- 
pany out of the state whenever he 
deemed that it had violated any of the 
laws or the rulings of the department. 

The insurance companies and agents 
want enacted the agents qualification 
law approved by the Commissioners Con- 
vention and the insurance department 
will back this law, which would com- 
pel all agents to come up to certain re- 
quirements before they could have a 
license issued. 


Veteran Iowa Agent Dead 


R. C. A. Flournoy, veteran local agent 
at Sioux City, Ia., died last week follow- 
ing an attack of acute indigestion. Mr. 
Flournoy had been a resident of Sioux 
City for 38 years, having engaged in the 
real estate and insurance business the 
entire time, He has also been active in 
many financial enterprises and in com- 
munity activities. He was 69 years old 
at the time of his death. 


Clark Leaves Insurance Journalism 


D. H. Clark, editor of the “Under- 
writers’ Review” and “Northwestern 
Banker,” will go to St. Louis Jan. 1, 


where he will assume the management 
and editorship of the “Mid-Continent 
Banker” of that city. All three journals 
mentioned are published by Clifford De- 
Puy of Des Moines. Since Mr. Clark be- 
came editor of the Underwriters Review 
it has increased in value and importance 
until it has become one of the leading 
sectional insurance journals. 





Kansas Notes 


& Rowley, 
Kan., have 


Hayward 
Neodesha, 


local agents at 
disposed of their 


business to James L. Rainey. 

Cc. Q. Bollinger, local agent at Iola, 
Kan., has hold out to W. L. Cox & Co. 
Mr. Bollinger has recently been ap- 


pointed postmaster of lola and will de- 
vote all his time to that position. 





Missouri Notes 


The North School, Hannibal, Mo., was 
destroyed by fire with a loss of $50,000, 
Dec. 21. The fire started in the furnace 
room. The loss was only partly insured. 

Circuit Clerk Nat Goldstein will enter 
the insurance business in Louis, 
Dee. 31, when his term of office expires, 
joining the Weisenborn & Reynolds 
agency, ground floor, Pierce building. 

Four business buildings valued at 


$25,000 were destroyed by fire at Wa- 
kenda, Mo. Dee. 15. Lack of proper 
fire fighting facilities made it difficult 
to combat the Insurance car- 


flames. 
ried was $22,000. 
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COMPANY WINS TEXAS CASE 


Supreme Court Holds Securities De- 
posited with State Not Subject to 
Taxation at Capital 


AUSTIN, TEX., Dec. 26.—The su- 
preme court of Texas has held consti- 
tutional the Texas statute providing that 
“all the provisions of the laws of this 
state applicable to the life, fire, marine, 
lightning or tornado insurance compan- 
les, shall, so far as the same are appli- 
cable, govern and apply to all companies 
transacting any other kind of insuratice 
business in this state, so far as they 
are not in conflict with the provisions of 
law made specially applicable thereto.” 

This decision was handed down in the 
case of the American Indemnity, of 
Galveston, against Austin, which sued 


- the company to recover taxes on bonds 


and securities which it had on deposit 
in the Texas treasury. The trial court 
gave the city judgment for $9,842 and 
Overruled the company’s contention that 
its property was taxable alone at its 
ome office in Galveston. The court 





of civil appeals affirmed this judgment. 

Taking the case to the supreme court 
on a writ of error, the insurance com- 
pany has now finally won out, the high- 
est court of the state holding that the 
situs of all properties of the company 
are at his home office. 

In the case of the Texas Fidelity & 
Bonding, of Waco, against the city of 
Austin the supreme court ordered that 
so much of the judgment as awards the 
city a recovery against the insurance 
company for taxes in the year 1911 is 
affirmed, but so much of the judgment 
as awatds recovery for taxes in the 
years 1912-1916, is reversed and ren- 
dered in favor of the company. The 
supreme court held that for the years of 
1912-96, Waco, the home office of the 
company, was the situs for rendition 
of the property for taxation, this pro- 
perty consisting of bonds and securities 
on deposit in the Texas treasury. But 
as to the year 1911, it was held that 
Austin was the situs, by reason of the 
fact that during that year the deposit 
of the company in the state treasury was 
a trust fund with the state treasurer 
as the trustee. It was held that it 
was the duty of the state treasurer to 
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render the property to the assessor of 
the city of Austin for taxation. Iu the 
years 1912-16 the company’s deposits 
were not trust funds. 


DUNNE LEAVES COLLINS’ FIRM 


Frank L. Collins Becomes President of 
the Investment Company and Virgil 
Morrison Is Treasurer 


Frank L. Collins, who has been treas- 
urer of the F. B. Collins Investment 
Company of Oklahoma City, has been 
elected president to succeed his father, 
the late F. B. Collins, the founder of the 
organization. Virgil Morrison, brother- 
in-law of F. L. Collins, has been chosen 
treasurer. James E, Dunne is retiring 
from the Collins Investment Company 
as of Jan. 1. He was formerly vice- 
president of the “Insurance Field.” Mr. 
Collins, in speaking of the Investment 
Company, says: “The business will go 
forward the same as always. We have 
every reason to believe in the future 
success of the company. It will main- 
tain its good reputation atid continue to 
handle only the best class of high-grade 
nortgage loans. 
of encouraging letters from our inves- 
tors since F, B. Collins’ death, which 
have indicated a continuance of their 
confidence in us.” 


Get Caledonian in Oklahoma 
Cobb, Miller & Stebbins of Denver have 


been appointed general agents of the 
Caledonian in Oklahoma. They repre- 
sent this company as general agents in 


Colorado, Wyoming, 
Kansas. In the last 
that this firm had 
of the California. 

graphical error, 
the company 


New 
issue 
the 
This 
as the 
secured, 


Mexico and 
it was stated 
general agency 
was a typo- 
Caledonian was 


J. Bart Foster Dead 


J. Bart Foster of Chandler, Okla., sec- 
retary of the Oklahoma State Insurance 
Board, died suddenly at St. Anthony’s 
hospital following an attack of heart 





We have had a number | 





disease. Mr. Foster was a former dep- 
uty state fire marshal for two years 


under John Connally and was president 
of the firemen’s association for seven 
years and secretary for thirteen years. 
He was 53 years of age and had made 
a host of friends wherever located. 


New Adjusters in Dallas 

DALLAS, TEX., Dec. 26—Another 
dication of the growing 
Dallas as an insurance center is found 
in the number of new independent ad- 
justers who have opened offices here re- 
cently. Dallas is regarded by adjusters 
as the logical point from which to oper- 
ate and to the large number of imr 
portant general agencies here is added 
another important line of fire insurance 
activity. 


in- 
importance of 


Big Drive for Membership - 
DALLAS, TEX., Dec. 26.—The Texas 
Association of Insurance Agents, which 
now has its headquarters in Dallas, both 


President A. P. Cunningham and Secre- 


tary Ray McDowell being residents of 
this city, is now making a strong drive 
for new members, and is getting excel- 
lent results, both in the cities and the 
smaller towns. 

One of the reasons for especial activ- 
ity at this time is the fact that several 
insurance measures of: importance, in- 
cluding the one for the separation of 
the departments of insurance and bank- 
ing, are scheduled to come up at the 
session of the Texas legislature which 
convenes in January, and it is the desire 
of the association officials to have as 
strong a membership as possible in be- 
hind measures of this sort which the 


association will support, 


San Antonio Resolutions 


The San Antonio 
has adopted 
situation, 
as those 
W orth, 
the 


Insurance 
resolutions the Dallas 
along the same general lines 
recently adopted at Fort 
which recite the formation of 
Dallas Fire Underwriters Associ- 
ation and “heartily approve this under- 
taking on the part of the company rep- 
resentatives and the local agents of 
Dallas, and congratulate them upon 
the splendid they have been 
making in those who are 


Exchange 
on 


progress 


weeding out 





not legally qualified to hold licenses 
from the department of insurance, thus 
improving the service to be rendered 
by both companies and agents to the 
people of Dallas; that we commend 
those companies and agents who have 
unselfishly cooperated in this work, but 
we deplore the attitude assumed by a 
few companies and general agents who 
for purely selfish reasons have under- 
taken to thwart the efforts of the ma- 
jority and who are acting without re- 
gard for the interests of the public, or 
without any other reason except the fur- 
therance of their own selfish purposes.” 


Trezevant Shows Public Spirit 


Col. J. T. Trezevant of the Trezevant 
& Cochran general agency at Dallas, 
Tex., demonstrated his public. spirit 
through the ,donation of a _ triangular 
strip of land embracing 3,300 square feet 
for the use of the city in eliminating 
one of the most dangerous corners en- 
countered by Dallas’ motorists. The 


completion 
at Clarendon, Tex. 
gave 
ings of 


fighting 
Dallas 
took 








driver 


corner of Colonel Trezevant’s property 
is given to the city to be reduced to the 
road level, enabling motorists to have q 
view of traffic coming from a cross road 
direction. A strip of property in front 
of his home, covered with a grove of 
trees, has also been given to the city to 
be maintained as a beauty spot in North 
Dallas, 


Texas Notes 
George G. Murray has disposed of his 


local agency at Coleman, Tex., and has 
moved to Dallas. Mr. Murray has not 
announced his future plans. 


Work estimated at $75,000 is nearing 
on the water works system 
A fire of recent date 
test out the work- 
fire mains. 


opportunity to 
the new 


December 


marks the 44th year of fire 
: chief of the 
Chief Myers 
department as 
stations. 


for’ S:. # 
fire 
service 
at one 


Myers, 
department. 
with the 

of the 
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ARKANSAS CASE A PRECEDENT 


Recent Decision of U. S. Supreme Court 
May Have Important Bearing on 
Mississippi Litigation 





JACKSON, MISS., Dec. 26—Stress- 
ing the fact that the recent decision of 
the United States Supreme Court in the 
case of the St. Louis Compress Com- 
pany vs. State of Arkansas, which held 
that “the state may regulate the activi- 
ties of foreign corporations within the 
state but it cannot regulate or interfere 
with what they do outside,” was “pe- 
culiarly applicable to the controlling 
opinion rendered in this case,” attorneys 
for the fire insurance companies recently 
convicted in Mississippi courts for 
violating the anti-trust law have filed a 
supplemental suggestion of error calling 
on the court to reconsider its “dogfall” | 








decision assessing fines and penalties 
aggregating $8,000,000. 
In the Arkansas case the Supreme 


Court held that the taxing of premiums 
on 
within 
panies not authorized to 
business in 


contracts of insurance 
the state when 


on property 
made in com- 
do insurance 
the unconstitu- 


state was 


tional, and counsel for the fire insurance 
concerns 
point out that the finding of the lower 
court not only was against corporations 
not operating within the state, but that 
upholding of such a ruling would give 
the chancellor power to impose penalties 
on such companies whether or not they 
were doing business ‘in the state in view 
of the fact that the defendant concerns 
were f 
Tariff 
which were agreed upon and fixed in an- 
other state. 


“outlawed” in Mississippi 


the Southeastern 
adopting its rates 


members of 
Association, 


As a result of the dictum of the United 
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erty States Supreme Court, it is believed that } and field service experience. The new 
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y to The decision is also of interest as re- | off with annual combined fire and cas- Miss.; Mo.; Mont.: Nev.; N. H.: N. J: N Y.: N. C.: Ohie: 
orth gards its effect. on the Mississippi law | ualty premiums of about $30,000, which Pa.: S €: Vamns Tex.: W Va a Ahk se a . 
which seeks to tax insurance in un-|has been accumulated che a period as ’ Nis lina 
authorized companies. It is an open | of about two years in the local agency 
secret that the bulk of the business | field. A good company for good agents 
written on Mississippi property is now — 
* his carried in unauthorized companies and | Palmetto Plans Mississippi Company MARQUETTE NATIONAL 
has it is doubtless true that the premium JACKSON, MISS D 26¢-—N et 
not tax paid by such companies is added to chun mm a a ae whem rigging pol FIRE INSURANCE COMPANY 
me rate of premium charged and tf the | “UNS Neve pcm uncer way wie INSURANC 
rin companies do not have to pay the tax | insurance department by the Palmetto RANCE EXCHANGE 
steal they may reduce the rate. In any event | Fire for entry into the state of another ASSETS OVER $2,000,000 CHICAGO 
date they will be placed upon the same foot- | domestic underwriting concern, to be 
ork- ing with the domestic companies oper- ayes as the Greater Mississippi Fire. 
ating in the state, which have been ex- | The Palmetto gre be on of the Loo 
5 sted from taxation by the last legis- | companies sued in Mississippi, bu e 
oo ™ ; Sienay ofan Un ome tie coe THE MERCHANTS’ & MANUFACTURERS’ MUTUAL INSURANCE CO. 
yers —— —— 
; = MERCHANTS MUTUAL FAILED Virginia Candy Factory Loss | OF MANSFIELD, OHIO 
— —_——— Loss on stock and machinery re Cash Assets Over $250,000 
|| : : : . mated at from 50 to 75 percent resultec - ‘ * ' 
\ Miami, Fla., Fire Company Runs Into from a fire in the plant of the Atlas Net Cash Surplus Over $150,000 
| Rocks—Has $35,000 of Losses That Candy Company in Lynchburg, Va., ap é Licensed in 
| Are Unpaid 22. Loss on building was estimated at .. : a , erewer : ’ 
—_) 7 P 25 percent. Insurance on building was, | OHIO, ILLINOIS, MICHIGAN, PENNSY LVANIA 
: $27,500; machinery, $37,500; on stock, DISTRICT OFC JMB } SG 4 tS ~ 
Ities F. R. McCormack, vice-president and | $15,700. OLU} [A, INDIANA and MASSACHUSRTTS 
general manager of the Merchants Mu- —_ Writing General Fire Business 
‘eme tual Fire Underwriters of Miami, Fla., Virsinia Motes Paying 259% Divide “ 
: : A : | n i 
ums which was started in 1915, has applied ' ne : ‘ ne . ying Yo ds to Policyholders 
f ied ; . ae receiver f Payable Jan. , the usual semiannual | 
bik for the okey eet He i "1 he liabilities | dividend of 5 percent was recently de- | S.N. FORD, Pres. G. W. DEYARMON, Sec’y 
-om- the concern, alleging that the liabilities | Gjarea by the Virginia Fire & Marine, 
ance amount to about $55,000, ig bag a ad, Sherlock Bronson, prominent railroad | 
itu- says $35,000 1s tor unpaid fire losses. | attorney of Richmond, and Miss Martha 
“a He states that the assets amount to| Sonlar®, stenographer in the offices ar | H. M. BARF IELD H. S. BASSETT CHARLES H. HARRADEN 
pte f . cone “ Y pp ee ar | the Virginia bureau of insurance, wi resident Secretary M sng Und it 
sIppi about $20,000. Mr. McCormack an- | be married early next month. | as anaging erwriter 
ywer E holde that an wcsieagc eg on the hae Capt. Ed. Jones, veteran Virginia spe- ° e 
i icyholders amounting to sU percent OF | cial agent for the Hartford, is spending | : 
re one annual premium had been made in | the Christmas holidays at Bis old —- Buckeye National 1re 
oan addition to the regular premium. ; | lag ge Seng a = Virginia’ whe 
isan The Merchants Mutual has written its | has peen on the job almost as long as | 
thes business about 20 percent below tariff | Captain Ea. is now in Louisville, his hnsurance O. 
vel rates. The management of the company | old home, for the holidays. ‘ 
new : se . ; ; saning | .evinson, proprietor of a shoe : 
erns yas composed bite honest, bs ell era” nang | vanities aan Te Tinian: Wa wae Surplus to Policyholders ° . $149,508.34 
tein men, but they were inexperienced under- | a Se Se a 
} . ° : c m . 7 : 
writers and had an inordinate greed for] ting fire to the place and was held in 
ia: business. They accepted large lines on | $2,000 bail, Inquiry disclosed that he ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 
1 al- questionable risks. The present collapse carried $15,000 ee stock I 
2 ahr Saree : aaa | fixtures. In the opinion of operatives o 
, was predicted by those who have | the Viraiuin Sascwe of insurance who OHIO AND MICHIGAN AGENTS WANTED! 
—_ watched the career of this concern. | aidea the “police in the _ investigation, 
j > ow c : total value of stock and fixtures barely 
a According to the sworn ange Ae 9 | cnet $5,000. They also said Levin- | . 
or Jan. 1, 1922, it showed assets $59.233; son’s books showed that he was losing | } 
contingent assets $128,370; cash surplus | $100 a week in his business for several } INCORPORATED 1852 
$10,528. | weeks prior to the fire. 
—— ee | fs Pear aue 
Sweeney Starts New Agency | ge? sgl Dugan, 76 Loew bs = MII WAUKEE MECHANICS’ 
LOUISVILLE, KY.. Dec. 26.—W. T.| more than 30 years connec ed with > , 
Sweeney, who recently retired from the pein A gg 8 yD hee gs 8 © te INSUR A NCE COMP NY 
Chapman Insurance Agency of this city, few days ago, following an illness of A 
is forming a new local a se bit | more than six months. ng pg ag er 
have as his partner a man who has had | retired from active work in the firm last 
a number of years of banking, bureau | January. MILWAUKEE, WISCONSIN 
SS a — = — — —=— ————— Soo 
—— y 
ON THE PACIFIC COAST ‘|| 1852 -SEVENTIETH ANNIVERSARY - 1922 
——————— os ee TIME TEMPERED STRENGTH, SECURITY AND SERVICE 
SEE NO SALVAGE AT ASTORIA | company representatives being on the . 
- ie es within a few hours after the 
, fire had been checked. A committee of - e a 
$12,000,000 Fire Is Complete Loss, | §.. has been formed to handle losses Tite Great Llmenias Far In the Lead 
$2,000,000 Insurance Involved—Only and the general situation in Astoria, ie G. 
Month Prior Sought Rate Cut 132 R. Atkins« n of San Francisco being RPL DOE OQ Y DEV IZ The fact that approximately 
ee chairman. The other members of this —— ? ~~ ; 
. i eee committee are Walter E. Bliss, William “y “yg “sg. One car out of every ten in 
‘ PORTLAND, ORE., Dec. 26.—There Helfrich, Percy Tomlinson, and Charles a SS Ohio is insured b 6 Geeak 
is nothing to salvage from the ruins | Gaprielson. os : y Th rea 
. the fire which re ee — on} The insurance loss will probably run 2 , ) Gomme ey American is convincing evi- 
ee. 8, acc : . arman ‘ ingins Regal A ee i agi 
Yec. 8, according to 1. Sug - about $2,000,000, bringing the Oregon RE As EE : dence that this progressive in- 
of the salvage firm of Greenberg | loss record to the highest point ever pe rctienggeries : 
Brothers & Sugarman of San Francisco | reached. The total fire loss, however, stitution is ‘“‘the people’s fa- 
and Los Angeles. The loss appears to | was about $12,000,000, 22 blocks of both MANSFIELD. OHIO vorite automobile insurance 
be complete wherever the fire traveled. | business and residential sections being Ohio’s est and Strongest ” 
The work of adjusting the losses has | wiped out. ‘Automobile Insurance Company company. 
gone forward rapidly, several dozen This tremendous loss was not alto- 
ESTABLISHED 1891 INCORPORATED 1910 
A. F. SHAW & COMPANY 
Insurance Exchange 175 W. Jackson St. CHICAGO, ILLINOIS 
bs b 
Including ‘*BLOCK’’? JEWELERS’ POLICIES—EXCESS COMPENSATION Also 
© — © 
Radium, Tourist’s Effects, Trophies, Salesmen’s Samples, Personal Jewelry, Personal Furs, 
L 4 s s a 
ull Valuable Musical Instruments, Paintings, Insured under liberal floater forms at lowest possible rates 
peti 
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Live Stock Insurance 


(All Classes) 
Our NEW POLICY on commercial hogs offers unusual 
opportunity to live agents. 
If you are in Nebraska, Iowa, South Dakota, Minnesota 
or Kansas, write for our agency plan. 


American Live Stock Insurance Company 
Home Office, Omaha, Nebraska 











INCORPORATED 1720 


Royal EXCHANGE ASSURANCE 


| 

| 

United States Branch, 83 Maiden Lane, New York | 
| 


E. C. STOKES, 


GAYLE T. FORBUSH, 
United States Manager A jiate M 


ARTHUR WALLER, 
Assistant Manager 











DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street 
DETROIT - - - - - 


GEO. K. MARCH, President and Gen. Manager 
JAS. M. TEAHEN, Treasurer 


MICHIGAN 


WYNN C. GEROW, Secretary 
M. E. BLAGK, Assistant_Secretary 











AUTOMOBILE 

















ACCIDENT and 
INSURANCE HEALTH 
{18 EZ SRT INSURANCE 
FIRE ——— 
cottsion |p! Sat GLASS 
AAMAGE an HOME HONE OERICE j » 3 <n OHIO Agents 
LIABILITY anted 
IN ONE IN igen iINY __in Ohio _ 
sen SURANCE coMPA! “EE JONES 


Gross Surplus for Protection of Policy-Holders, $135,926.43 











Organized 1867 


WHEELING FIRE INSURANCE CO. 


Wheeling, West Virginia 


Capital ...ccccerccocsccccscccccececees $200,000.00 
eared to Policyholders .........-+++0 $373,693.59 
. E. STRAUCH, Secretary WM. V. FISCHER, Asst. Secy. E. A. KEELER, Specia Agent 








DES MOINES 


REINSURANCE FIRE COMPANY 


Reinsurance Only 
P. J. CLANCY, President DES MOINES, IOWA 


F. E. HATHORN, Secretary 








THE INTER-STATE FIRE INSURANCE CO. 


SURPLUS TO POLICYHOLDERS, $334,638.72 
408 FORT STREET, WEST, ~ - - “ DETRO.T, MICH. 











NATIONAL INSPECTION CO. 


223 West Jackson Boulevard CHICAGO 
A Clearing House for 
UNDERWRITING INFORMATION 


J. G. HUBBELL, Mgr. H. B. CHRISSINGER, Ass’t Mgr. 








Exceptional Jacilities for handling Surplus and difficult lines 
and unusual forms of insurance in best American and Foreign 
companies and at Lloyds, London. 
Re-I nsurance Contracts Drawn and Placed. 
YOUR BUSINESS SOLICITED; 
PROMPT ATTENTION 
F. R. THOMPSON 


Insurance Exchange 


SURPLUS 
LINES anp 
FLOATERS 


Chicago, Ill. 








Richland Mutual Insurance Company 
MANSFIELD, OHIO 


Incorporated 1850 
TOTAL ASSETS - - - - - - 
J. A. RIGBY, President 








$2,486,445.48 








BUSINESS CONFINED TO OHIO R. SMITH, Secretary 





; The Utah insurance department has 


gether unexpected by coast under- 
writers, as Astoria has had a bad record 
and its construction was such as to 
cause a constant fire hazard. The city 
was built on piling and the streets 
themselves burned as the fire advanced, 
practically preventing fire fighting. The 
fire loss in Astoria in the first eleven 
months of the year totaled $1,020,830, 
without this big loss. Only a month 
prior to the fire the citizens had sought 
a rate reduction and were greatly dis- 
appointed in being refused, though the 
justice of the rate has now been clearly 
shown. Not only has Astoria had a 
bad record and been looked on as a 
bad risk due to its faulty construction, 
but the entire state of Oregon has suf- 
fered severe losses this year. Even 
without this big loss, the state would 
have had a bad year and now it will 
have a record loss year. 





Associates Honor Tyson 

SAN FRANCISCO, CAL, Dec. 26.— 
George H. Tyson, general agent at San 
Francisco for the Great American and 
other companies, and for the past 25 
years a member and chairman of the 
laws committee of the Pacific Board, 
has resigned from that activity. He 
was paid a tribute by his fellow man- 
agers for the long service which he 
has given on what is considered one 


of the most important committees of 
the board, 





Springfield Withdraws Resignation 

SAN FRANCISCO, CAL. Dec. 26.— 
The Springfield Fire & Marine, which 
tendered its resignation to the Pacific 
Board several months ago during the 
argument over the Los 


Angeles situ- 
ation, has 


withdrawn its resignation 
and it is understood that the differences 
have been settled. 





New Companies in Utah 

SALT LAKB CITY, UTAH, Dec. 26— 
ad- 
companies—the Pacific 
of Portland, Ore., Ashton- 
Company, general agents, and 
the Eureka-Security Fire & Marine of 
Cincinnati. The latter company has not 
yet appointed its agents. 


mitted two more 
States Fire 
Jenkins 





New Montana Farm Mutual 

HELENA, MONT., Dec. 26.—Applica- 
tion for incorporation of the Treasure 
State Mutual Insurance Company of 
Great Falls has been filed with the sec- 
retary of state. It proposes to write 
hail insurance, fire insurance on farm 
implements and live stock. 





New Maps for Billings 
The- Sanborn Map Company is arrang- 
ing for a survey and remapping of Bil- 
lings, Mont., which will be started the 
latter part of January. The last map 
of Billings was made in 1912, and while 
it has been revised every two years 

















the city has grown at such a rate that 
a new map is badly needed. William H. 
Schaeffer, who has been in Billings 
making the preliminary arrangements, 
will probably be in charge of the sur- 
vey. 


CULITED STATES FIRE FIGURES 


The consolidated statement of the 
United States Fire after absorbing the 
Colonial Assurance has been issued. 
The assets are $15,819,886; reinsurance 
reserve, $7,629,428; capital, $2,000,000; 
net surplus, $4,409,954. The merger in- 
cludes not only the Colonial but also 
the Guaranty Fire, which was merged 
with the Colonial Fire through the con- 
solidation of that company with the 
United States Fire. The United States 
Fire has been in business for nearly a 
century, it having started in April, 1824. 
In September, 1911, it absorbed the Peter 
Cooper Fire and in June, 1916, the Wil- 
liamsburg City Fire. The United States 
is .operated in conjunction with the 
North River and other companies by 
Crum & Forster. The Colonial Assur- 
ance was organized in 1896. In 1899 it 
absorbed the Washington Assurance. 
The Guaranty Fire was organized in 
November, 1919. 

















Opening 
Pocketbooks 


AN article of merit and 
an aggressive but 
courteous selling method 
will open buyers’ purse 
strings. 


The Fire Association has 
proved the merits of 
its policies for over one 
hundred years. This com- 
pany has complete confi- 
dence in the ability of its 
agents. 


The agents who have 
the same confidence 
in themselves and Fire 
Association policies as 
the company has, are 
bound to succeed. 


FIRE ASSOCIATIO 
of PHILADELPHI 


WESTERN DEPARTMENT 
INSURANCE EXCHANGE 











cal 


Cc H ICA GO 
J. M. Thomas 
Manager 

F. H. Burke 


Asst. Manager 


A. F. Powrie 
2nd Asst. Manager 
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INSURANCE ACCOUNTING 
AND 
STATISTICAL SYSTEMS 
INSTALLED 


Accounts Audited for All Classes of Insur- 
ance Companies and Agencies 


Annual Statements to Insurance Depart- 
ments, Federal, State and other 
Tax Statements Prepared 


KELLY, UNDEUTSCH and MAGUIRE 


81 Fulton St. New York City 
Telephone Beekman 9234 








RATE REDUCING 


APPLIANCES 


Bearing the label of the 


Underwriters Laboratories, Inc. 


SAFETY CANS 


JUSTRITE MANUFACTURING CO., 
2067 Southport Ave., Chicago, IIl., Non-ex- 
plosive safety cans, automatic oily waste cans, 
fire extinguishers. Underwriters label on all 
devices. 











HOTEL WISCONSIN 


Big Hotel of Milwaukee 


HEADQUARTERS for INSURANCE MEN 
500 Rooms—400 with Bath 
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Other Pennsylvania fires last week in- 


Revision of Insurance Laws For Dis- 
trict of Columbia Introduced in 
House of Representatives 


WASHINGTON, D. C., Dec. 26—A 
new insurance code for the District of 
Columbia, embodying reduced license 
fees for agents and other changes is 
provided for in a bill which has been 
introduced in the house of representa- 
tives by Congressman Focht of Penn- 
sylvania, chairman of the house com- 
mittee on the District of Columbia, at 
the request of the district commission- 
ers. 

The measure provides for the com- 
plete revision of the insurance code, 
and would, it is claimed by district offi- 
cials, result in a net increase of approx- 
imately $50,000 a year in the district’s 
revenue from insurance companies. A 
feature of the bill is that it would give 
the superintendent of insurance control 
over all surety companies doing busi- 
ness in the district. 

The measure assesses upon all com- 
panies writing insurance in the district 
an annual fee equal to $10 plus $10 for 
each full $5,000 of premium collected 
during the previous year upon insur- 
ance within the district; and for valua- 
tion of life insurance policies, which 
valuation is to be made by the actuary 
of the department upon order of the 
superintendent, one cent for each $1,000 
of insurance valued by the actuary. 
Under the bill, also, the agent’s fee, 
which now is $50 a year, would be re- 
duced to $3 a year and that of solici- 
tors would be reduced from $5 to $2 
per year. 

The insurance code of the District 
of Columbia has not been changed since 
1911, although at various times efforts 
have been made to secure the adoption 
of new legislation. The present. bill 
was prepared by experts in the insur- 
ance department with the assistance of 
some of the best-informed insurance 
men of the country, and the proposed 
code has also been endorsed by S. S. 
Huebner, professor of insurance at the 
University of Pennsylvania and advisor 
to the United States Shipping Board. 


—— 
Smoke & Cinder Club 


PITTSBURGH, PA., Dec. 26.—Rev. C. 
Wallace Petty, pastor of the First Bap- 
tist Church, Pittsburgh, was the speaker 
at the recent meeting of the Smoke & 
Cinder club of Pittsburgh, at which 58 
members and three guests were present. 
Mr. Petty spoke on the “Call to Leader- 
ship,” pointing out the serious problems 
confronting the nation, both domestic 
and foreign. He said that while rich in 
natural resources and commercial possi- 
bilities we seem to be lacking a leader 
with clear vision and backbone enough 
to lead us into the promised land. 

Mr. Petty was introduced by G. S. 
Petrick, of the Liverpool & London & 
Globe, president of the club. The new 
chairman of the spoons committee, 
Charles Knoche, broke all records by 
announcing that within five minutes of 
his appointment to the chairmanship, 
the birth of two new special agents had 
been reported, one at the home of Rob- 
ert W. Gillespie, special agent of the 
Aetna, and one for Edward D. Parkey, 
special agent New York Underwriters. 


Epidemic of Barn Fires 


PHILADELPHIA, PA., Dec. 26.—From 
Oct. 2 to Dec. 21 thirty-six barns and 
the contents in three counties adjoining 
Philadelphia have been destroyed by 
fires of unknown origin, causing an ag- 
gregate loss exceeding $450,000. As many 
as four barns were burned during one 
night. The fires continue to take place 
notwithstanding that the roads are pa- 
trolled by an adequate force of state 
Police on horse and motorcycles. Many 
of the sufferers are financially ruined, 
as they carried little or no insurance. 
In a number of cases there is abundant 








cluded: Hallam (New York) old distil- 
lery building of New Hallam Distillery 
Company, loss $30,000; Pittsburgh, four- 
story building burned, five adjoining 
buildings damaged; total loss $100,000; 


Laningville, Faith Reformed Church, 
loss $20,000; Parkview, two buildings in 
business district destroyed, loss exceeds 
$20,000. 


Case Against Donaldson Dropped 
PHILADELPHIA, 


PA., Dec. 26.—At | 
several sensational hearings in a magis- | 
trate’s court of the charges of conspir- 
acy to break into an office, divert tele- 
phone messages and obtain business in- 
formation and larceny of books and rec- 
ords made by J. Milton Young, insurance 
adjuster, against Commissioner Donald- 
son of Pennsylvania and George Mc- 


Cann, John Fox and Amos Knight, al- 
leged accomplices, the prosecutor’s law- 


yer made all sorts of boasts as to the 
fate that would be doled out to the ac- 
cused. At the request of the prosecutor, 


before the case reached the grand jury, 
District Attorney Rotan last week, had 
a nolle prosequi entered. 


Longnecker Presides at Luncheon 


HARTFORD, CONN., Dec. 26.—The 
tenth annual Christmas party of the 
advertising department of the Hartford 
Fire was held Dec. 20 at the City Club, 
J. W. Longnecker, advertising manager, 
presiding at luncheon. A. W. Tyrol, 
office manager of the Hartford Fire, 
was guest of honor. Mr. Roche distrib- 
utee Christmas presents. 

W.en the first party was held ten 
years ago, there was only one besides 
Mr. Longnecker in the department. — To- 
day there are 30, including copy writers, 
layout men, house organ editors, ste- 
nographers and the addressograph divi- 
sion. 


Lectures in Dean Schedule 


BOSTON, MASS., Dec. 26.—Charles C. 
Hewitt, state agent of the National 
Fire of Hartford, formerly employed by 
the Chicago Board, and who assisted in 
applying the analytical system to the 
mercantile district of Chicago, has been 
engaged for a course of ten lectures on 
the Dean schedule at the Insurance Li- 
brary of Boston. The course is the sec- 
ond this season and will begin Jan. 11, 
continuing for nine successive Thursday 
evenings. Attendance is limited to 100. 





Asbury Park Wants Protection 


ASBURY PARK, N. J., Dec. 26—Im- 
mediate steps must be taken by Asbury 
Park officials to remedy what was termed 
“faulty fire protection,” it was decided 
by local insurance brokers and agents 
at a meeting here Thursday. A com- 
mittee was appointed to submit a re- 
port to the city commission with the 
request that recommendations made by 
the National Board more than two years 
ago be carried out. It was said that 
three of the largest fire insurance com- 
panies in the country are refusing to 
write business here. 





New York Board Meeting 


NEW YORK, Dec. 27—At the monthly 
meeting of the New York Board, the 
heavy fire losses in New York city ter- 
ritory were discussed. The report of 
the committee on losses and adjustments 




















and SERVICE BUREAU 


GEORGE C. GILL, Mgr. 
Wells Bidg., Quincy, Ill. 
ILLINOIS ADJUSTMENT COMPANY 
For company only 
Adjustment any place 
Specializing in fire—Automobile—Windetorm 
We also do inspection. 
t244 EB. Adams Street Springfield, |inois 
Phone Main 423 








NORTHERN & CENTRAL ILLINOIS 
BEN C. COOPER, Adjuster 

College Bidg. Ottawa, Ill. 
37 Years in Insurance Work 





INDIANA ILLINOIS MISSOURI 


SANGAMON ADJUSTMENT CO. 
428-430 Reisch Bldg., Springfield, Ill. 
General Adjusters 


hetct arntamgeen sor ea 
losses, appraisements inspections. 
Long Distance Bell Phone Main 2036 





INDIANA, ILLINOIS, OHIO AND 
KENTUCKY 


Experienced adjusters and investi- 
gators, licensed and bonded. Dubious 
Fire and Auto losses specialty. 


CENTRALLY LOCATED 
AUTOMOBILE CLAIM SERVICE 








Adjusters of Fire, Tornado, Automobile and 
Inland Marine Losses 





INDIANA-MICHIGAN ADJUSTMENT CO. 


W. P. Kelley, be American Trust Bldg. 
H. py meng” Vice-Pres. South 
C. W. Ginz, Sec’y & Treas. Indiana 

This cencern is well equipped te handle all kinds of leeses 





H. R. PORTER 
Fire, Tornado and Automobile Adjustmente 
708 Fourth National Bank Bldg. 
Phone Main 253 CINCINNATI, O. 


NORTHERN MICHIGAN ADJUSTMENT COMPANY 
Adjusters of Fire Losses 
206 Schirmer Bldg. 
384 Federal Ave. Saginaw, Mich. 








MISSOURI KANSAS 


F. W. LITTLE, JR., Adjuster 
FIRE and AUTOMOBILE LOSSES 
503-505 Orear-Leslie Bldg. Kansas City, Me. 
Over 30 Years’ Experience 





KANSAS 
JOHN M. KINKEL W. P. KINKEL 
KINKEL ADJUSTMENT A Y 


Tornado and Aut bile Lesses A 
CHINSON, ~ Av fomebile Lesese Ad (nmas 





ILLINOIS INDIANA 
ELDRIDGE H. SPERRY 
Fire and Automobile Losses 

108 N. State St. Ik, 


33 
Long Distance Bell 458 





IOWA NEBRASKA SOUTHDAKOTA MINNESOTA 
Cc. J. WOOLDRIDGE 
Fire and Automobile Losses 
@ver 25 Tears’ Experience © Sioux City, lens 


ILL. KY. 
W. W. MARMADUKE 
Adjuster Fire, Tornado, Automobile 

ppraisements and Inspections 


306 Davidson Bidg. 
IND. 











Inc. Washington Ind. 
524- HOWARD ADJUSTMENT BUREA 
523 K. of P. Bldg. H. E. BJODSTRUP, Mgr. U 
INDIANAPOLIS, IND. Fire, Tornado and ny werd djustmente 
239-40 Realty Building Mitchell, So. Dak. 
ee Gc. ——e SOUTHERN AND CENTRAL ILLINOIS 
a Adi ¢ movie pani N. C. McLEAN, JR., Adjuster 
Plymouth Bldg. isi MINNEAPOLIS, MINN. | 508 Missouri Ave. East St. Louis, Il. 





CENTRAL MICHIGAN 

CHAS. L. HECOX, Adjuster of 
FIRE and AUTOMOBILE LOSSES 

510 S. Clay St., Greenville, Mich. 











a week is the cost of The 
National Underwriter by 
annual subscription. 
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A. L. SOPER, Adjuster 


Fire and Theft, 


Cellision, Property Damage 
wreaer Betaling, Cleveland, Obl 


A~ . Burglary 





CLARENDON 


IONS : “Diitas 








MINNEAPOLIS FIRE 


Fred C. Van Dusen, President 
Walter C. Leach, Secy. and Treas. 





1110 McKnight Building 
Minneapolis, Minn. 


E. Leach, Supt. of Agencies 
FIRE — TORNADO — THRESHER — HAIL INSURANCE 
CASH CAPITAL $200,000 


& MARINE INS. CO. 


John D. M. McMillan, Vice-Pres. 
F. M. Merigold, Ase’t Seey. 








New York 
Detroit 


Denver 
London 





Surplus Line Capacity 


LOcaAL AGENTS can find ample capacity and 
attentive service for handling: their Excess 
Lines in our Surplus Line Department. 


MARSH & McLENNAN 


Insurance Exchange 


CHICAGO 
San Francisco Duluth Montreal 
Minneapolis Seattle Winnipeg 


INSURANCE IN ALL ITS BRANCHES 
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Caledonian 


Insurance Co. 
of Scotland 


The Oldest Scottish 


Insurance Office 


Caledonian Bldg. 
50-52 Pine Street 
New York 
CHAS. H. POST, U. S. Mer. 


R. C. CHRISTOPHER 
Asst. U. S. Manager 








The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1922  $4,710,586.53 
Capital Stock . 750,000.00 
Re-Insurance Reserve 2,692, 304.24 
Reserves of other Liabilities 478,099.62 
Surplus to Policyholders 1,540, 182.67 
— Writing — 
Fire Tornado 


Sprinkler Leakage 


Rents Use and Occupancy 











Dayton Mutual Fire 


Insurance Co., "dno" 


B. C. COLEMAN, Secy. 


Censervative and Careful 
Management 


AGENTS WANTED 
Address Heme Office 








The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OFiO 


An Agency Company Founded 1874 
Cash Assets- - - - - - - - - = - 236,633.84 
Liabilities - - - - - - $ 65,508.02 

Net Cash Surplus - - - - 171,125.82 236,633.84 


Contingent Assets - - + + -_ 373,957.03 
Total Resources of Company $610,590.87 


Tota! Amount at Risk -  $11,748,385.00 
Total Losses Paid - 789,495.83 
Total Savings to Policyholders - - - 661,460.46 
E. J. FORDNEY, Pres. J. M. COOK, Sec’y 
Present Rate of Dividend to Policyholders 
25 per cent 











showed the exceptionally heavy fire | 
losses in New York for 1922 will exceed | 
all previous years. | 

The total fire losses in New York city 
territory for the first 11 months of 1922 | 
are estimated at $33,220,000, or at the | 
rate of $36,000,000 for the entire year. | 
These figures are based on the assump- 
tion that the losses handled by the com- | 
mittee are 60 percent of the entire losses. | 
The committee handles claims’ only 
where four or more offices are inter- 
ested. 

H. M. Iremonger, local secretary of 
the London & Lancashire, was elected 
a member. of the fire patrol committee 
of the board. 


Washington Club Meets 


WASHINGTON, D. C., Dec. 26.—The In- 
surance Club of Washington last week 
held its first regular luncheon meeting. 
Bertram G. Lennon, president, reported 
that representatives of 28 offices had | 
Signed the charter roll and that appli- 
cations of two had been acted upon 
favorably. John A. Petty, executive 
secretary of the Washington Real Estate 
Board, spoke on the benefits to be de- | 
rived from an _ organization of men 
whose purpose it was to put their busi- | 
ness on a higher plane and to abide 
by ethical practices, and stressed the 
necessity of efficiently handling the de- 
tails of such an organization. William 
L. Beecher of the Hartford Fire, spoke 
on the relations of such a club to the | 
insuranee business in general and stated | 
in his wide experience that such move- | 
ments have always tended to elevate | 
the business. 

Burt A. Miller, superintendent of in- 
surance, spoke briefly on the new in- 
surance code which had just been pre- 
sented to Congress and stated that it 
would be of untold benefit to the insur- | 
ing public, the agent, and the local 
government. The progress made by the 
club in the short space of one month 
and the enthusiasm displayed has re- 
ceived recognition in many insurance 
centers, and it is believed that the club 
will serve a very useful purpose and 
very soon be on a par with other organ- 
izations of similar character in the na- 
tion’s capitol. 





Munkenbeck’s New Companies 


NEW YORK, Dec. 27.—A. H, Muncken- 
beck has been appointed Brooklyn agent 
of the Mercantile, Urbaine, Century and 
Central Fire of Baltimore. He is at pres- 
ent Long Island suburban head agent of 
the Old Colony and Urbaine. 


New Pennsylvania Agency 


EASTON, PA., Dec. 26—The new firm 
of Updegrove, Hildenberger & Goodwin 
made its debut here the other day, con- 
sisting of Harry T. Updegroye, George 
A. Hildenberger and William A. Good- 
win. It is a distinct firm from Hilden- 
berger & Goodwin, Bethlehem, Pa., al- 
though it contains two of the same prin- 
cipals. Mr. Goodwin is the genius be- 
hind the permanent fire prevention cam- 
paign put into effect by the Insurance 
Federation of Pennsylvania. The Fed- 
eration’s plan is based upon the local 





campaign which Mr. Goodwin worked 
out for Bethlehem and pushed through 
successfully. The new firm represents 
the North America, Zurich General Acci- 
dent, New Jersey Fidelity, National of 
Hartford, Hartford Steam Boiler, Hart- 
ford Live Stock, New York Life and 
Aetna Life. 


New England Notes 


The business of the Auxiliary Fire 
Alarm Company of Boston has. been 
taken over by the Boston Automatic 
Fire Alarm Company, following the re- 
tirement af Frederick A. Swan, manager 
of the Auxiliary Alarm Company. 

Insurance men occupy third place in 
lineup of members of the incoming Mas- 
sachusetts house of representatives the 
coming year. There will be 44 of the 
240 seats occupied by lawyers, 26 by 
merchants and 23 by insurance men. 

Brockton, Mass., has been placed un- 
der the Dean schedule rating, new tariff 
books having been put into effect, the 
rates covering Avon, Brockton, Bridge- 
water, East and West Bridgewater. 
3rockton has been given a third class 
National Board rating. 

George H. Dearborn, veteran journal- 
ist of 59 years’ service, editor of the 
Melrose, Mass., “Free Press,’ and for 
many years in the insurance business, 


| died Thursday while on a visit to his 


son in Nashua, N. H., aged 76° years. 
Mr. Dearborn was connected with the 
Firemen’s Fire for 30 years as chief 
elerk and secretary until that company 
was absorbed by the Hartford Fire. 
Previously he had started in the insur- 
ance business with the Royal. 


Pennsylvania Notes 


William H. Emhardt, president of the 
Mutual Fire of Germantown, was elected 
last week as president of the City Club 
of Philadelphia. Mr. Emhardt is one of 
the best-known fire underwriters in the 
city. 

William Y. Irwin, liquidator for the 
insurance department of Pennsylvania, 
died of pneumonia last Saturday at the 
age of 60 at his home in Norwood, a 
suburb of Philadelphia, where he was a 
leader in civie affairs. His fatal illness 
was contracted during the performance 
of duty for the department. 

Residents of the exclusive German- 
town section of Philadelphia are indig- 
nant at being submitted to fire hazard 
as a result of defective water mains 


| which have broken thrice within the 


past three months. The latest break, 
last week, completely cut off. southern 
Germantown from water for’ eight 
hours, endangering many handsome 
residences. 

Strong protest against the pardon 
recommended for Isaac Fineman, con- 
victed of arson, is voiced by City Fire 
Marshal Elliott of Philadelphia. Fine- 
man had been sentenced to_two years 
and six months in prison. Fire under- 
writers and others interested in crush- 
ing the so-called arson ring joined in 
asking the state pardon board not to 
release Fineman. 


East Notes 


Arthur Wright, veteran insurance 
broker, died suddenly last Friday at his 
son’s home in Atlantie City, N. J., as 
the result of a_ stroke. 

The unoccupied frame Monticello Ho- 
tel at Landing, N. J., (near Lake Hopat- 
cong) was destroyed by fire last week, 
apparently of incendiary origin, entail- 
ing about $40,000 loss, 





The Best Field in the Insurance Business 


We want good men who work among farmers and stockmen to communicate with us 


Today is Live Stock Insurance : 
| 


Territery in Ohio, Indiana, Illinois, Minnesota, Oklahoma, Missouri and lewa 
THE KASKASKIA LIVE STOCK INSURANCE Co. 


INCORPORATED | 


Home Office - - 


- Snelbyville, Iinois | 











BREVOORT 


HOTEL 
Madison Street CHICAGO 


East of La Salle 
Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 





The Mutual Plate Glass Insurance Co. 


Shelby, Ohio 
Organized 1883 


HENRY WENTZ, President 


The only Ohio Company Specializing on Public Glass Insurance. Not an Experiment 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 


L. A. DENNIS, Sec. and Gen’ IJAgent 

















Nearly Fifty Years of success under same management 
INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 


Total Cash Assets $397,264.36 SALEM, 


Losses Paid Since Organization, $1,290,498.45 


J. R. VERNON, President 


OHIO Net Cash Surplus $282,722.15 


J. AMBLER, Secretary 
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cz N THE MOTOR FIELD | 
| 
MOTORS NO LONGER SEASONAL Actual market value for all securities 
Monthly Sales Now Being Maintained 
Throughout Year, Due to Increase — ‘Say es 
: ae 
In Closed Cars D. H. Dushan, Presideat ; D. H. Duaham, President H. M. Gratz, President 
— “Foka Kay Vice President : ao ay A tee y D. upham, Vice-President 
: a) ae eee obn Ka ice-Pres Treasurer ; ; 1 
A change in the seasonal fluctuations Fig he nctay het Gee ra o Latah iow by poy tnn Spa 
of sales on automobile insurance is bg = bs Savder. Secretary ee Eg ay 
pointed out by the Boston and Old } ' 
Colony in a bulletin to their agents, t 4 
urging them to take advantage of the t 
tremendous increase in the use of } ot > ] 
closed cars. The companies point out ie e 
that the new seasonal trend is clearly ' ! & 
indicated by graphic presentation, a ' ral rar a a 
graph of monthly sales for this year | § | aS INSURANCE CoO. 
showing a sharp contrast with that of | = IN RA 3 = 
a few years ago. A graphic chart of a| | } SU NCE CO of Newark, N. J. INSURANCE CO. 
few years ago, even as recent as four | ; } of Philadelphia j i of Philadelphia 
or five years ago, showed a very pro-| @ : : ij ized 1854 
nounced bulge upward in the summer- | t Organized 1854 i Geganiaed f Organized 1853 
time, shading off into nothing at both f ; 
the beginning and end of the year. | ¢ } i Statement January 1, 1923 
The seasonal effect of the automobile | | Statement January 1, 1933 Statement January 1, 1923 } 
market was clearly felt in premium in-} }j | ASSET> AND LIABILITIES ASSETS AND LIABILITIES ASSETS AND LIABILITIES 
come, the automobile department of in- | be cf , : 
surance companies being almost a | § } Capital ....... _ $ 600,000.00 Capital ....... .. + $1,250,000.00 Cagite §2.0.52355 $1,000,000.00 
negligible factor at the beginning and , | Reserve Reins. Reserve Reins. Reserve Reins 
end of each year, although overworked i ft Fumd ......<+<- 1,562,257.21  eeerer ree 5,021,670.58 Weert. caxas os: 2,240,932. 
in the summer. ; | Reserve all other Reserve all other Reserve all other 
The advance of the closed car, how- I liabilities ...... 183,956.10 liabilities ...... 1,405,201.00 liabilities ...... 721.42 
ever, and especially the tremendous Net Surplus...... 789,026.74 Net Surplus...... 2,840,571.06 Net Surplus...... 851,855.14 
amount of advertising during this past | i —_— pene eer 
year on sedans, coupes and wintertops bb, Mee@ie ico. seco: $3,135,240.05 Tees i534 $10,517,442.64 SOM ivewzie scans $4,360,509.25 
brings about a_ changed condition, Policyholders Sur- Policyholders Sur- Policyholdere Sur- 
which the companies’ agents are urged i vlus ....... .. . .$1,389,026.74 SMR cia. ca $4,090,571.06 sen”... _. . $1,851,855.14 
to closely follow and use to every ad- ; Fe Re PS Se ee a Te eee e ar oe pee 
vantage. At present the sales of auto- ¥ ees ee ' ai 
mobiles and accordingly the sales of 
automobile insurance are holding more 
closely to the summer level and it is 6 
even expected that the year will close Loyal to friends and loyal agents 
with a very small drop. The business is 
rapidly developing into a steady r 
monthly business and listing away from 
the seasonal class. The companies ; EN 
state that they are even looking toward 
the day when the graphic chart of 
monthly sales will be so far removed EDWARD MILLIGAN, President 
from the former curve that the year’s GEORGE M. LOVEJOY, Vice-President JOHN B. KNOX, Secretary 
business will be represented by a THOMAS C. TEMPLE, Secretary GEO. C. LONG IR. Secretary 
straight line across the chart. HENRY P. WHITMAN, Ass’t Secretary FRED C. GUSTETTER, Deut Qeemtees 
; EDWARD V. CHAPLIN, Ass’t Secretary F. MINOT BLAKE, Ass’ 
Bagley Given General Agency SNRYS 'NSY P acts 
, : ; ‘3 
The Elmer F. Bagley Investment Com- YOUR PRopenty®. 
ey, general pacece at i gpg an diag 
as peen appointec genera agents or 
the Indemnity Company ‘of America of Cas ( L, $3, 000, 000. 00 24, 014 028. 33 
St. Louis, with jurisdiction over the state h apita Total Assets, 
of Kansas. 
Philadelphia’s Recovery Record 
ern ear Reserve for Reinsurance - $9,511,356.21 Reserve for Outstanding Losses $1,677,736.70 
Philadelphia police department claims a 
the best record in the country in the « 
recovery of stolen automobiles for 1922 Surplus to Policyholders 2 " r re $12,424,685.67 
up to Dee. 15. The report of Superin- 
le f Police Mills sl ys the t ° ° ° e 
of 3,301 cars, valued at $4957.10, stolen Total Losses Paid Since Organization of Company 
to that date, the police recovered 3,160 
machines, values at $4,902,569. 
The pincetibes of cars recovered this $105,438,627.87 
year is much better than in 1921, when 
2,881 machines, valued at $4,993,152, were 
FRED S. JAMES GEO. W. BLOSSOM WM. A. BLODGETT 
F UNITED STATES MANAGERS 
General Fire Assurance Co. Urbaine Fire Insurance Co. Eagle, Star & British 
of Paris, France of Paris, France Dominions Ins. Co., Ltd. 
Established 1819 Estab‘ished 1838 of London, Eng. 
Established 1807 
ASSISTANT UNITED STATES MANAGERS 
CARROLL L. DE WITT O. F. WALLIN 
Western Department | Pacific Coast Department 
' 175 W. Jackson Blvd. 362 Pine St. 
CHICAGO SAN FRANCISCO 
Underwriting Service Throughout The United States 
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WHY the 
Argus Chart ? 





Q. What isa Chart used for ? 
A. To get a quick view of 
Q 
A 


essentials. 


. What companies are 
looked up in a chart? 


. Those that are not well 


known. 

Q. Then what should a chart 
show? 

A. It should show the 


obscure companies as 
well as the prominent 
ones. 


Q. Why should it show ob- 
scurecompaniesif anagent 
does not represent them ? 


6 


Because his customers 
expect him to know about 
them. 


What Chart gives the 


small companies? 


The Argus. 
What Chart gives the 


large and small mutuals? 


© 


2 > 


A. The Argus. 

Q. Any other? 

A. No. 

Q. What Chart gives the 
reciprocals? 

A. The Argus. 

Q. Any other >? 

A. No. 


© 


Then what Chart should 


an agent ask for? 

The Argus. 

When? 

NOW, for 1923. 

Why should he ask for 


them? 


> OPO> 


Because companies give 
them out, but if he wants 
enough for his customers 
he can get 100 with his 
own ‘“‘ad” on them at a 
very low rate. 


Q. Why should he furnish 


Charts to his customers? 


A. Because if they have 
Charts they are not so 
likely to take insurance 
from poor companies. 


ARGUS CHARTS 


FIRE CASUALTY 
Published by 


The National Underwriter 
Cincinnati Chicago New York 











recovered out of 3,352, valued at $5,484,- 
649 stolen. When the record is com- 
pleted for 1922 there may be a slight 
increase of the number of cars stolen 
over 1921, but the percentage of re- 
coveries will be much higher. 


Belt Indemnity to Move 


The Belt Automobile Indemnity Asso- 
ciation of El Paso, Ill., which has been 
very active in the automobile field, is 
planning to move its headquarters to 
Chicago some time after the first of the 
year. The concern is now seeking office 
space in Chicago. 





To Follow Motor Legislation 

NEW YORK, Dec. 27.—At a meeting of 
the committee on laws of the National 
Board it was decided that the committee 
shall look after legislation affecting the 
classes of automobile insurance in which 
the members of the National Board are 
engaged. As the committee has all the 
machinery for keeping informed as to 
proposed legislation it appeared that this 
should be utilized in connection with the 
automobile as well as the fire branch of 
the business. 


Reciprocal Adopts Flat Rate 

FREEPORT, ILL., Dec. 27.— The 
Mid-West Auto Indemnity of this city 
has announced a radical change, stat- 
ing that the usual method of reciprocal 
exchanges of collecting their income on 
the basis of membership fees has be- 
come unpopular with the public. The 
association has announced a flat rate 
based on a stipulated annual or semi- 
annual premium and has sent out manu- 
als to its agents. 


MANY CHICAGO LOSSES 


The closing weeks of the year are see- 
ing fire losses mount to a high point in 
Chicago, with it already a certainty that 
the year’s losses will reach a high point. 
The week preceding Christmas was filled 
with losses of all degree, both large and 
small, probably due to a Jarge extent to 
the excessive cold weather. The night 
that the thermometer hit the low mark 
of the year there was a high record of 
alarms, no large fires being involved, 
but a big volume of moderate ones. 
Thursday afternoon, during office hours, 
the old land mark of the Dearborn Sta- 
tion in Chicago, on Polk and Dearborn 
streets, which also houses general offices 
of some of the railroads, was seriously 
damaged by fire, a 331-3 percent loss 
being estimated on a policy of $350,000 
written in the Railway Underwriters. 
On Sunday the Exchange building in 
the Union Stockyards was damaged to 
the extent of about $50,000, being a one 
percent loss on the general policy writ- 
ten on the stock yards. There was 
$275,000 on the building itself, making a 
loss of about 18 percent on the Ex- 
change. Throughout the city and in the 
suburbs the fires have been persisting 
during December to the degree that was 
experienced during the spring months, 
which were reckoned as record months. 


CONTINGENT COMMISSIONS LOWER 


Chicago local agents as a class will 
not take so much money out of their 
business as has been the case in the 
past few years. While most offices will 
show a premium income equal to or 
slightly ahead of last year, the con- 
tingent commission accounts will be 
much smaller. Early in the year many 
contingent commissions went glimmer- 
ing when the Burlington building and 
the Springer and Austin buildings in an 
adjoining block were burned. Some 
time later there was a heavy loss to 
the Devon avenue car barn of the Chi- 
cago City Railways. One Chicago 
agent states that for the first time in 
24 years he will collect no contingent 
commissions. Some agencies are in the 
fortunate position of having sustained 
a heavy loss ratio for some companies, 
but a favorable experience for others, 
so that they will not lose all of their 
contingents. Generally speaking the 
amount of money paid out by com- 
panies this year to Chicago local agents 
in the form of contingent commissions 
will be smaller than for several years 
past. 





TWIN CITIES GET BUSY 
PREPARE FOR COMMISSIONERS 
Minneapolis and St. Paul Men Already 


Lining Up Arrangements for Meet- 
ing Next Fall 





ST. PAUL, MINN., Dec. 26.—Insur- 
ance men and companies of Minnesota 
are delighted with the decision of the 
Insurance Commissioners Convention to 
hold its annual meeting in Minneapolis 
in 1923. The exact time and general ar- 
rangements for the meeting are left to 
Commissioner Wells. He favors having 
the convention the last week in August 
or the first week in September. The 
latter date would make it convenient for 
those who also wish to attend the 
American Life Convention meeting at 
Des Moines a few days later. 

It is probable the convention will be 
held at Christmas Lake, just out of 
Minneapolis, in Radisson Inn. The en- 
tire Inn, the most modern summer re- 
sort hotel neighboring the Twin Cities, 
would be leased for the week. This is 
where the last Northwest Life Congress 
took place and proved an ideal location 
for combining an outing and convention. 

The St. Paul agents want to do their 
share in entertaining the commissioners. 
and Secretary Gilliam of the St. Paul 
Insurance Exchange, has written Com- 
missioner Wells as follows: 

Ve are in receipt of information that 
the National Associatiun of Insurance 
Commissioners has selected Minneapolis 
for its 1923 convention. The members 
of the Insurance Exchange of St. Paul 
are desirous of assisting you in every 
way possible to make the convention a 
success; especially in the matter of en- 
tertaining_the members of the conven- 
tion, and have asked that your commit- 
tees make it possible to set aside at 
least one day to allow St. Paul insur- 
ance men to act as host.” 

Commissioner Wells believes because 
of Minnesota’s central location that the 
attendance will be at least 300 and ar- 
rangements will be made to accommo- 
date this number. 


Company May Expand 


The American General of Chicago wil! 
likely enter a few new states next year. 
It is now operating in Illinois, Minne- 
sota, Maryland and Mississippi. It has 
had a satisfactory year. The company 
started business last March. L. S. 
Cochrane of Mt. Carmel, IIl., is the 
special agent for that state. 


This Number Means Something 


There may be nothing in a number, but 
you can’t tell that to John E. Eldred, 
president of the Eldred agency of Milwau- 
kee. Mr. Eldred, with offices at 440 Broad- 
way, had his auto license, No. 440, stolen 
on Dec. 4, at 4:40 o'clock. It was found 
on a Chicago street by a policeman of 
that city, at 4:40 one afternoon. Detec- 
tives notifying Mr. Eldred of the find, 
called him at No. 440, Broadway exchange. 
Mr. Eldred expects the car now, almost 
any afternoon, say at about 4:40 o'clock. 





Red Necktie Devotees 


Governor Nate Kendall of Iowa, who 
has always been a red necktie devotee, has 
been forced to share honors with Commis- 
sioner Arthur C. Savage of the Iowa in- 
insurance department. The commissioner 
is now wearing some of the reddest neck- 
ties that have graced the state house in 
years. The governor occasionally for- 
sakes his red tie hut Commissioner Sav- 
age never does. “They’d think someone 
was dead if I’d lay aside a red tie,” he 
says. 


Death of T. A. Weed 


Theodore A. Weed, formerly agency 
superintendent of the Livernool & Lon- 
don & Globe in the New York depart- 
ment, died Dec. 20 after a brief illness. 
He is survived by Mrs. Weed. a son 
and daughter. Mr. Weed was born in 





August, 1859. He joined the staff of the 
Liverpool in its agency department in 
June, 1877, and after having served con- 
tinuously in that department in various 
capacities, finally as agency superin- 
tendent, was retired on Dec. 31, 1921, 
Mr. Weed was highly regarded by men 
in the insurance business and his many 
friends will mourn his death. 


EXPERIENCE IN WEST 
FOR 1922 ONLY FAIR 


(CONTINUED FROM PAGE 3) 
tions no big money has been made in the 
west this year. With most companies 
the record will not be startling one way 
or the other. Most of the companies 
that show a loss have only a small one, 
and the gains will not be large. So far 
as the majority of companies are con- 
cerned it has been a disappointing year, 
Companies and field men have struggled 
against many difficulties all year. 








POSITION WANTED 


Young man aged 32, twelve years expe- 
rience in Banking and Insurance desires 
position as special agent in Southern 
Illinois. Address C-58, # 

Care The National_Underwriter, 








Field Position Wanted 


If you want PREMIUMS and SUSPENSE kept 
in order by one who knows, has had experience, 
obeys orders, not stale on the job, or with the agents 
is not a lounge lizard in hotels, and you are willing 
to pay for Real Service, then write C-59, care 
The National Underwriter. 








(MAP CLERK WANTED 


by western department in 
Chicago. Good opportunity for 
advancement. “+ Address C-60, 
Care The National Underwriter. 








Fire Insurance Engineer 


Dean schedule expert, also years of ex- 
perience in railroad, sprinkler and special 
hazards, wants connection with insurance 
company or agency or manufacturing cor- 
poration; best references. 
Address C-62 
Care,The National Underwriter. 








PRIVATE SECRETARY 


WANTED—A middle-aged lady with ex- 
ecutive ability and familiar with general 
insurance business as private secretary to 
a member of a firm in a large Chicago gen- 
eral insurance office. Must be a stenog- 
rapher. Address C-63 

Care The National Underwriter. 








POSITION WANTED 


Agency Supervisor of Mid-West com- 
pany desires to change about first of 
year. Experienced in organization work 
in field and office. Past sales record 
will demonstrate ability. Connection 
desired with selling department in office 
or field. At present employed and de- 
sire to change for personal reasons. If 
you can use a man who is producing, 
write Box C-52, National Underwriter. 








WANTED: Stenographer 
for Eastern Kentucky General Agency. In- 
surance experience required. 


Address C-54 
Care The National Underwriter 








WANTED 


Field Position, Illinois Territory Experience as 
Special and Local Agt. Services available after 
January First, now connected with insurance 
interests. Address P. O. Box 447, Springfield, 
Illinois. 
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ISSUES IN MISSISSIPPI 





IMPORTANT POINTS RAISED 





Early Decision Expected on Fire Com- 
panies’ Plea for Rehearing in 
Anti-Trust Litigation 





JACKSON, MISS., Dec. 26.—When 
the state supreme court reconvenes 
after an adjournment over the holidays. 
it will have before it for formal disposa! 
the suggestion of error filed by attor- 
neys for the fire insurance companies in 
the famous anti-trust suit and also the 
appeal of Insurance Commissioner 
Henry from the lower court which gave 


_ Governor Russell jurisdiction in remov- 


ing him from office, because of alleged 
irregularities in accounts. 

The suggestion of error, as was ex- 
pected, raised the question as to the 
proper amount of fines and penalties to 
be imposed on the defendant compa- 
nies, on which there was sharp division 
among the justices. 


Important Issues Raised 


Among the other important points 


brought out in the suggestion of error 
are: 


That since all the supreme _ court 
judges condemned the decree of the 
lower court as erroneous, a_ reversal 


should have followed. 

That the judges all agreed that the 
chancellor erred in signing such a de- 
eree, which the justices stated was 
wrong. 

That contrary to the principal charge 
against them, that a combine existed 
among the insurance companies because 
of their alleged association with the 
rating company, profits derived by the 
companies were next to nothing at all; 
that during the period of 1900 to 1905, 
they operated with 5 per cent for profits, 
after the loss ratio and expense account 
had been deducted, and that during their 


alleged dealings with the Southeastern 
Tariff Association the companies de- 
rived almost nil from their business 


activities. 
“Competition Had Gone 


That 
there 


Mad” 


although it was claimed 
existed no competition 
these periods, competition had “gone 
mad;” that no other commodity sold in 
the state of Mississippi during the same 
period was sold under such competitive 
conditions. 

That contrary to the supreme court’s 
opinion, in which it was inferred that 
the basic schedules from which rates 
made were enforced by agreement 
among the appellants in other states 
than Mississippi, the court should not 
gather that an agreement to force rates 
existed because of the various compa- 
nies having followed advisory schedules, 
nor from the use of the basic rates fol- 
lowed by the Southeastern Underwriters’ 
Association, as such procedure had 
been emphatically denied by every wit- 
ness placed upon the state in the case, 
despite the fact that the companies 
should have used such rates, in view of 
the extremely low quotations made at 
that time, in the interest of the policy- 
holders. 

Penalties Are Excessive 


that 
during 


The suggestion of error further states 
that if there had been such uniformity 
of rates, no underwriting business in 
Mississippi should have written for less 
than the quotations made and that if 
the state had been making the rates for 
the insurance concerns it would have 
allowed a more liberal rate of charge. 
If the underwriting industry in other 
State of the nation had suffered the 
Same loss ratio as that of the Mississippi 
companies, the suggestion adds, insol- 
vency would have been the result. 

Finally, the suggestion of error 
that the penalties imposed are exces- 
Sive; that no harm has been done the 
People of Mississippi by the method of 
operation chosen by the companies at 
the time of the opening of the anti- 
trust suit; that on the contrary it had 
been beneficial to the public; that the 
attorney general had given the compa- 
nies lawful authority to do business un- 
der such rates, and that the people of 
the state had been amply protected for 
a long period of time from firé lss 
through their willingness to pay these 


states 








ADDITION TO CAPITAL 


STAR INCREASES — $500,000 





E. N. Iversen Appointed Agency Super- 
intendent of Company Which Is 
Enjoying Rapid Growth 


NEW YORK, Dec. 27.—An increase 
in capital of $500,000 will be made by the 
Star of America, the American running 
mate of the Liverpool & London & 
Globe. The change will give the com- 
pany capital of $1,000,000, and it is also 
planned to increase the company’s sur- 
plus $500,000. This action places the 
Star in the millionaire class, and is in 
accordance with the intention of the 
management to place the company in 
the front rank of American fire under- 
writing institutions. 

Iverson Agency Superintendent 


Another important change made by 
the company is the appointment of E. N 
Iverson as agency superintendent. Mr. 
Iverson will have charge of the com- 
pany’s business throughout the eastern 
field. Mr. Iverson has had an extensive 
experience gained in field positions cov- 
ering a period of 10 years. He has trav- 
eled in New England, New Jersey, New 
York and the Maritime Provinces. For 
the past three vears he has been state 
agent of the Liverpool and the Star in 
western New York. 


History of Star 


Prior to July 1, 1918, the Star was 
designated as the Liverpool & London 
& Globe of New York. It was organ- 
ized under the New York laws in 1906 
but for a number of years was compar- 
atively inactive and did only a moderate 
amount of business. In 1915 its original 
capital of $200,000 was doubled and in 
1920 it was increased to $500,000. 








rates, which were fair and 
and that the basic schedule 
such rates were 


reasonable, 
from which 
taken was not only fair 
and reasonable, but the only one, under 
the circumstances, which could have 
been used, 


Early Decisions Expected 


Arguments were expected to be made 


in the suggestion of error as soon as 
the supreme court reconvenes, with a 


ruling as to the 
soon to follow. 

The case of Commissioner Henry was 
formally opened in the supreme court 
last week when arguments were made 
en bane. The commissioner's chief con- 
tention is that although the _ statute 
stipulates that the governor has power 
to remove “tax collectors,” he does not 
come under that term, in view of the 
fact that it is the duty of the insurance 


attitude of that tribunal 


commissioner to collect and pay over 
insurance privilege taxes as an _ inci- 
dental to his main duties. 
Waldron Gets La Salle 
PHILADELPHIA, PA., Dec. 27.—A. M. 
Waldron has been appointed general 
agent of the LaSalle Fire of New Orleans 


in New Jersey 
ceeding L, A. Barnett & Co. 
burgh. In addition to these states Mr. 
Waldron will have charge for the com- 
pany of the opening of any new territory 
in the immediate east. Mr. Waldron al- 
ready represents as general agent the 
Michigan F. & M. automobile depart- 
ment of the Indemnity Mutual Marine, 
General Casualty & Surety of New York 
and Continental Casualty of Chicago. 


and Pennsylvania, suc- 


of Pitts- 


The John W. Buckman Estate, Ine., has 
resigned as Philadelphia agent of the 
Allianee of Philadelphia for the reason 
that the company has opened its own 
branch office in its home city with John 
A. Forrestal as manager. 





What a wonderful bird the frog are; 

When he stand he sit, almost; 

When he hop he fly, almost; 

He ain’t got no sense, hardly; 

He ain’t got no tail, hardly either. 

When he sit, he sit on what he ain’t got, 
almost. —N. F. Woltersdorf, Il. 





NO NEW LOSS BUREAU 


ACTION OF HAIL COMMITTEE 





Decides Against Cooperative Organiza- 
tion — Companies Will Probably 
Have Own Adjusters This Year 


At a recent meeting of the special loss 
adjustment committee of the Western 
Hail Association it was decided not to 
reate a new loss adjustment bureau to 
handle the hail claims of all member 
companies on a cooperative basis. Wal- 
ter D. Williams, western manager of the 
Security, and president of the Hail As- 
sociation, recently appointed this com- 
mittee which was to work out a new 
plan for the adjustment of losses that 
would be satisfactory to all companies. 
The committee will probably meet again 
in the near future, but at the prese® 
time the indications are that competi- 
tive adjustments for the purpose of in- 
fluencing business will disturb condi- 
tions in the hail field next year. 


Old Arrangement Discontinued 


Until last year all members of the 
Hail Association were obliged to have 
their losses adjusted by the Western Ad- 
justment Company. Last year the rules 
were amended so as to make it optional 
with a company as to whether the West- 
ern Adjustment handled its hail claims 
or not. The Western Adjustment was 
satisfied with this arrangement, and 
stated its position very clearly in its 
annual report issued a few weeks ago. 
At the annual meeting of the West- 
ern Hail Association it was decided to 
discontinue last year’s arrangement with 
the Western Adjustment.. This action 
left the whole question of loss adjust- 
ments undetermined, and up to the in- 
dividual company. 


Action Improbable 


It is now feared that no satisfactory 
arrangement for loss adjustments will 
be made before the hail writing season 
begins with the result that it may be nec- 
essary for hail companies to hire their 
own adjusters. Last week’s meeting of 
the special loss committee has made it 
clear that no new adjustment bureau is 
to be created. The attitude of the West- 
ern Adjustment Company is such that 
it is quite unlikely that that organiza- 
tion will again undertake the handling 
of hail losses for the Hail Association 
companies unless all members. are 
obliged to have their claims handled by 
the Western Adjustment. This is now 
against the rules of the Hail Association, 
and so it is quite probable that each hail 
writing company will have to take in- 


dividual action regarding the adjustment 
of losses. 
To Act Individually 
It is known that when companies 


have their own adjusters in the field the 
claim ratio is always higher. Companies 
vie with each other in an effort to make 





FEW DOUBTFUL LOSSES 





NOW MUCH LESS NUMEROUS 





Adjusters Swamped at This Time Last 
Year with Cases Indicating 
Dishonesty 





Dishonest losses are much less numer- 
ous this year than last. In December 
and January a year ago, the volume of 
dishonest losses presented to the com- 
panies was immense. Adjusters were 
working overtime and were completely 
patente under by the losses turned in 
during those months, and a remarkably 
large portion of them had all the ear- 
marks of being crooked. 

The cold weather increase in claims is 
now on and all the companies are ex- 
periencing a great number of dwelling 
house and small store claims. The lat- 
ter class, of course, includes stocks and 
there is little doubt that some of these 
are not exactly on the square. Com- 
pared to a vear age, however, conditions 
are very satisfactory in this regard. 
There is a possibility, ot course, that 
when inventory times come on in a week 
or two there may be a sharp increase 
in dishonest claims. 

One underwriter believes that in cer- 
tain sections of the country ‘the coal 
shortage has increased the number of 
dwelling house fires. He said that a 
gréat many people are burning soft coal 
in furnaces intended for hard coal or 
coke. The soot irom the soft coal clogs 
up the passages and it is necessary for 
the user of the furnace to burn out the 
chimney frequently to keep the fire going. 
As this happens several times a month, 
any weaknesses in the chimney are apt 
to cause a fire and the sparks shooting 
from the chimney may light on dry 
shingle roofs and thus start a blaze. 

In addition, the usual December dwell- 
ing house fires are being reported, owing 
to the fact that during the recent cold 
snap nearly everyone was overheating 
the furnace in an endeavor to keep the 
house warm. 








liberal settlements that will be looked 
upon with favor by the assured. The 
expense of adjusting losses is always 
greater when each company has its own 
men in the field. It has been hoped by 
hail men that some cooperative adjust- 
ment scheme might be worked out which 
would hold down the expense of adjust- 
ing losses and prove satisfactory to at 
least a majority of hail writing compan- 
ies. Apparently there is no pos sibility 
of ‘anything of the sort being created 
before the next hail writing season. 


Appointment of the Northern Securi- 
ties Company, Des Moines, Ia., as gen- 
eral agent for the Northwestern Cas- 
ualty & Surety of Milwaukee, has been 
announced by C. E. Schick, assistant 
superintendent of agencies, who states 





that the company is planning rapid de- 
velopment of midwestern territory. 





GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, 
Steam Boiler, Automobile Liability, Property 
Damage and Collision, Elevator, Teams, Pub- 
lic Liability and Workmen’s Compensation 


Burglary, Plate Glass, 








General Building 











FREDERICK RICHARDSON, United States Manager 


PHILADELPHIA 


4th & Walnut Streets 
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The Sign of Good Casualty Insurance 














ETSY 
Established 1869 


Guarantee and Accident 
Company, Limited. 
Head Office U. S. Branch 


134 S. La Salle Street 
Chicago, III. 


F. W. LAWSON, General Manager 


The company of “super service” is not a name that has been “applied” 
to the London Guarantee and Accident. It is a name well earned in 
more than fifty years of close co-operation with its agents. 








Over 60 Years of Public Service 














Incorporated 1860 


UNITED 
COMPANY 


Home Office 


430 Walnut Street 
Philadelphia, Pa. 


F. W. LAWSON, President 





Over sixty years of public service faithfully pertormed have established 
the United Firemen’s as an institution of utmost dependability. An old 
reliable company writing Fire, Tornado and Automobile Insurance. 
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PRESIDENT BLAND 
GIVES HIS POSITION 





Tells How United States Fidelity 
& Guaranty Stands on Ac- 
quisition Cost Rules 


MAKES STRONG PROTEST 


Says the Agreement Is Unwarranted 
Interference With the Inherent 
Rights of the Company 


President John R. Bland of the United 
States Fidelity & Guaranty has gotten 
out a letter to the managers and agents 
of that company, in which he com- 
ments on the recent action of the com- 
panies which was approved by the New 
York insurance department and the In- 
surance Commissioners Convention with 
relation to acquisition cost. The United 
States Fidelity & Guaranty took a very 
decided position in that it claimed that 
the rules were an unwarranted interfer- 
ence with its inherent right to negotiate 
the terms of employment with those 
who represent the company and the 
commissions it shall pay. President 
Bland has held to the position that the 
United States Fidelity & Guaranty will 
observe the maximum limit set for cost 
of production, but that is as far as it 
should be called upon to go. The man- 
ner of its payment should be, the com- 
pany claims, an executive prerogative. 
President Bland set forth his views as 
tollows: 


Text of Mr. Bland’s Letter 


“Some weeks ago the New York in- 
surance department suggested that the 
casualty and surety companies operating 
in that state ‘get together’ and agree 
upon uniform rules relating to the com- 
missions and ‘cost of production.’ This 
action appears to have been inspired by 
the alleged abuses and practices of some 
companies in paying brokers commis- 
sions in excess of the normal standard. 

“The New York rating laws, effective 


July 1, 1922, place large power in the 
hands of the insurance commissioner 


with respect to the approval of adequate 
and reasonable rates. 

“In the exercise of this power the in- 
surance commissioner obviously has the 
right to know how rates are calculated 
and the factor of loading for ‘cost of 
production.’ 


Rules Were Adopted 


“Following the suggestion of the New 
York insurance department, a confer- 
ence of all companies operating in that 
State was held and a very elaborate set 
of rules relating to the number of agents 
a company may have, the commissions 
it may pay and the ‘total cost of produc- 
tion’ were adopted by majority vote 
and submitted to Insurance Commis- 
sioner Stoddard for his approval. 

“We have no fault to find with the 
tules proposed so far as they apply to 
Maximum ‘cost of production.’ How- 
ever, the rules adopted go much farther 
and lay down arbitrary and unwarranted 


QQ UW \ " '"®_bhF*r 





VLOOOQAY 


SOW 


MOON 


CASUALTY AND SURETY “SECTION 


QQ FS nw 





NEW DEAL ANNOUNCED 
BRANCH OFFICE ESTABLISHED 


United States Fidelity & Guaranty Has 
Appointed Harry B. Hupp as 
Manager at Cincinnati, O. 


CINCINNATI, O., Dec. 27.—Agency 
circles in Cincinnati are interested just 
now in the change which has been made 
in the representation of the United 
States Fidelity & Guaranty, which has 
established a branch office on the sixth 
floor of the Dixie Terminal building, 
under the management of Harry B. 
Hupp and John W. Bebout. Mr. Hupp 
has been soliciting business in Cincin- 
nati for the last 24 years, for the last 
22 years with the general agency of E. E. 
Shipley, who represented the company 
as a general agent for that number of 
years. Mr. Bebout has been with the 
United States Fidelity & Guaranty since 
about 1913, in Des Moines and Kansas 
City. The establishment of this branch 
office was arranged for by R. H. Motter, 
assistant agency manager, who was in 
Cincinnati last week. 


Injustice is Claimed 


Miss Shipley, daughter of E. E. Ship- 
ley, feels very strongly that her father 
has not been treated with consideration 
by the company. She declares that the 
contract of the company with her father 
was terminated without notice by special 
messenger from the attorney’s office and 
that an attempt was made to take from 
her father’s office all of the agency rec- 
ords pertaining to his business for the 
United States Fidelity & Guaranty. She 
also declares that business was solicited 
for the new branch office by employes 
in her father’s office before her father’s 
general agency contract was terminated. 
Practically the entire office force which 
had been employed in Mr. Shipley’s of- 
fice has gone with the new branch of- 
fice. 

Was Within Its Rights 


Mr. Hupp himself would make no 
statement, but his friends declare that 
the United States Fidelity & Guaranty 
was acting entirely within its rights as 
stipulated in its agreement with Mr. 
Shipley in every action which it took. 
Mr. Shipley has been ill for several 
months and Mr. Hupp was in charge of 
the office. The Shipley agency, under 
the direction of Miss Shipley, is now 
placing its business with the Royal In- 
demnity under a temporary arrangement 
which may or not become permanent. 








limits, stipulating just how the total 
‘cost of production’ shall be divided and 
expended between various classes of 
agents (these being also limited in num- 
ber), and stipulate how much may be 
charged as commission and how much 
for so-called general agents or branch 
office field supervision. 


Unwarranted Interference 


“We have protested that these pro- 
posed rules are an unwarranted inter- 
ference with our inherent right to nego- 
tiate the terms of employment with 
those who represent this company and 
the commissions we shall pay, provided 

(CONTINUED ON PAGE 47) 





AGREEMENT EXPECTED 


PARLEY RESUMED 


BURGLARY 


Committee of Executives Considering 
New Form of Residence Policy 
and Future of Association 


NEW YORK, Dec. 27—The special 
committee of burglary insurance under- 
writers to which was delegated the 
preparation of a _ residence burglary 
policy that would likely meet the views 
of the great majority, if not all of the 
companies writing this particular form oi 
indemnity, resumed its sessions here to- 
day. It also was to consider the sug- 
gested merger of the Burglary Insurance 
Underwriters’ Association with the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters. 

Study Policy Contract 


The committee held a two-day session 
at Hartford last week without reaching 
a definite conclusion upon either sub- 
ject. Practically the entire time was 
given over to studying the policy prob- 
lem, the matter of the association’s fu- 
ture being referred to only casually. 

Among “members of the special com- 
mittee made up of representatives of 
the Aetna Casualty, American Surety, 
Fidelity & Casualty, Fidelity & Deposit, 
Globe Indemnity, National Surety and 
Travelers Indemnity, wide diversity of 
opinion developed as to the residence 


contract. Some members favored the 
retention of the present association 
form, while others were partial to the 


lately issued policy of the National 
Surety, and still others held for the Fi- 
delity & Casualty contract. 


May Recommend Three Forms 


It is anticipated that an agreement 
will be reached at the meeting here. It 
is not improbable that three forms of 
residence will be prepared. The adop- 
tion of any one, or perhaps of all three, 
would be left to the general meeting of 
company executives which will be held 
early in the new year. Managing under- 
writers had been hopeful that the report 
of the special committee might be com- 
pleted in time for definite action on it 
before the end of the present month, but 
this seems hardly likely now. 

In so far as the Burglary Insurance 
Underwriters’ Association is concerned, 
the prediction is that it will be taken 
over by the National Bureau and be- 
come a department of that organization. 
The further suggestion that the burglary 
insurance writing companies employ an 
independent rater along the lines fol- 
lowed by the surety offices, has not been 
taken up, and it may be that nothing 
will be done in the matter, as many of 
the offices prefer that tariffs continue to 
be prepared by committees. 


Beyer Is Assistant Secretary 


The Detroit Fidelity & Surety an- 
nounces the appointment of Oakley H. 
Beyer as. assistant secretary. Mr. 


Beyer was for a number of years asso- 
ciated with the Massachusetts Bonding 
at its home office in Boston, and has 
been superintendent of agents for the 
Federal Surety of Davenport, Iowa, 
from its organization. .Mr. Beyer will 
be located at the home office in Detroit 
with general underwriting duties. 





SAYS SURETY FIELD IS 
JUST NOW OPENING UP 


E. R. Nettle of F. & D. Sees 
Brilliant Future for 
Business 


CARRIERS NOW COMPETING 


Attitude Has Changed—Only Deterrent 
Factor Is Lack of Surety Knowl- 
edge Among Agents 7 





BALTIMORE, MD., Dec. 27.—“The 
selling possibilities in the surety field 
are just being realized by the surety 
companies themselves,” declared E. R. 
Nettle of the production department of 
the Fidelity and Deposit, in commenting 
upon methods for increasing the surety 
production of general writing agents. 
“It might be said in fact that the surety 
business has passed through an evolu- 
tion during the past few years. Until a 


very short time ago the surety compa- 
nies were in very much the same posi- 
tion as banks and trust companies, in 
fact they looked upon themselves as 
dignified financial institutions. They 
regarded it as beneath them to make an 
active business campaign. They ex- 
pected offerings to come to them in 
much the same way that a doctor’s or 
lawyer’s clients seek him out. 


Attitude is Changed 


“Now we commence to see that just 
as the banks have changed their atti- 
tude in this matter of business getting, 
so have the surety companies. Banks 
today are aggressive. They do not wait 
for an account to come to them, but 
instead are out after business ali the 
time. I happen to know that in Balti- 
more, for instance, if a live bank hears 
that a manufacturing concern is to lo- 
cate here it gets busy at once and tries 
to get the account before the concern 
has even moved its office to Baltimore. 
This change in method has been ac- 
quired by the surety companies as well. 
Surety companies now realize that they 
have a necessary commodity to sell and 
that it must be marketed the same as 
any other commodity. To get the 
proper results sales and merchandising 
principles must be applied. 


Agents Need Training 


“Since we have been campaigning for 
business among our agents through this 
production department of ours we have 
found that most agents are not produc- 
ing surety business because they are 
not familiar with it. They do not know 
all! the forms of surety bonds that they 
can write. They have never learned that 
there is a surety bond for almost every 
form of undertaking or position of re- 
sponsibility. Before any surety com- 
pany can hope to write any volume of 
business it must realize that its produc- 
tion o: igency department must explain 
and exziain before the agency force will 
seriously turn its attention to the pro- 
duction of surety business. It takes 
some time before an agent can picture 
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in his mind just what a surety bond 
does. 

“When a fire insurance policy is sold 
an agent knows that he is protecting his 
clients against loss by fire damage. 
Similarly an automobile policy protects 
against all forms of automobile mishaps. 
or a burglary policy protects against 
robbers or thieves. A defalcation is 
different. The agent cannot visualize it. 
The mention of it builds up no picture 
in his mind. An agent cannot see what 
he is selling. It is intangible and often 
unreal to him. Because of this the 
agency department of surety company 
has much educational work to do. An 
agent must first be made to understand 
that suretyship is totally unlike insur- 
ance, in that the insurance company 
predicates its premium upon the suppo- 
sition that a loss may occur. Every 
fire or automobile of life company 
knows that a certain number of ‘tosses 
will occur under all policies issued dur- 
ing the year. The premiums charged 
are based on this sort of experience. 


Surety is Different 


“A surety company never expects a 
loss to occur when it writes the busi- 
ness. To make it perfectly clear a 
surety company in writing a bond sim- 
ply bets from 100 to 1 to 400 to 1 that 
nothing will go wrong; the 400 repre- 
senting the amount of the bond, and the 
1 the amount of the premium paid by 
the policyholder. In other words, a 
surety company simply extends its 
credit to policyholders’ selected by its 
agents, and for doing so charges what 
should properly be termed a service fee, 
not a premium. This is suretyship as 
differentiated from any form of insur- 
ance. It is the extension of credit, the 
granting of a service, and not a means 
fundamentally of indemnifying for 
losses. So few agents really understand 
what suretyship is, and so few have 
realized how widely surety bonds may 
be sold that there is a vast amount of 
educational and instruction work to be 
done by companies before anything like 
a representative volume of surety busi- 
ness wil! be written in this country.” 


Hunsaker Minneapolis Manager 


C. V. Hunsaker, formerly agency 
supervisor and assistant to Agency 
Secretary W. L. Mooney of the Aetna 
Life and affiliated companies, has been 
appointed manager of the Minneapolis 
branch office, and has left to immedi- 
ately take up such duties. This branch 
supplants what was formerly known as 
the Lewis Insurance Agency. Associ- 
ated with the agency will be the sons 
of Mr. Lewis, who recently died. This 
office will write all lines of insurance 
except general fire and marine. At 
Minneapolis, where a sub-branch of the 
St. Paui office has been in operation 
under the direction of Resident Manager 
Karl H. Goth, such business will he 
handled through the new Minneapolis 
branch with Mr. Hunsaker as manager. 
Mr. Goth will continue his association 
with the Minneapolis branch as man- 
ager of the accident department. 





Northwestern Casualty in Nebraska 


The Northwestern Casualty & Surety 
of Milwaukee has been granted a license 
in Nebraska, according to an announce- 
ment made by Charles E. Schick, assis- 
tant superintendent of agencies for the 
company. The Northwestern will ap- 
point its Nebraska representatives in a 
short time. 


Chicago Committee Named 


At the last meeting of the Chicago 
Association of Commerce the casualty 
section of the insurance division was 
reorganized and enlarged in member- 
ship, G. L. Truitt of Marsh & McLennan 
being chosen chairman’ and George Mor- 
ris of Rollins, Burdick & Hunter as 
vice-chairman. The other member of the 
new committee are: D. C. Price, Moore, 
Case, Lyman & Hubbard: Thomas Ketch- 
am, Continental Casualty; J. W. Ott, 
Integrity Mutual Casualty; Robert Grif- 
fith, George Herrmann & Co., and A. E. 
Bahr, Alfon Bahr & Co, 





GET THE BURNS STOCK 


SOUTHERN SURETY PURCHASE 


Syndicate Headed By Five Officials 
Take Over 1,605 Shares and 
Litigation Is Ended 


The officers of the Southern Surety 
ot Des Moines are to be congratulated 
on the outcome of the proceedings that 
were directed against it by Burns 
Brothers Company, represented by J. 
R. Burns, J. B. Burns, Elden Burns, 
E. R. Holland and _ others. The 
Burns Brothers Company owned stock 
amounting to 1,605 shares. Judgment 
has been rendered in favor of the South- 
ern Surety in the litigation. 

The shares of stock owned by the 
Burns crowd have all been taken over 
by a syndicate of the Southern Surety 
headed by President C. S. Cobb, Gen- 
eral Counsel M. H. Cohen, Vice-Presi- 
dent J. H. Huckleberry, Vice-President 
F. A. Ungles and Vice-President Roy 
Armstrong. The deal involved between 
$250,000 and $300,000. With the trans- 
fer of stock J. R. and J. B. Burns and 
EF. R. Holland retire from the board of 
directors. Their places will be filled at 
the annual meeting Jan. 8. 

The Southern Surety has made splen- 
did progress and is gradually extending 
its agency plant and its influence. 


PLATE GLASS COVER NEEDED 


Boarded Up Show Window Penalty of 
Uninsured Storekeeper Because 
of Shortage 


The present building boom over the 
entire country has created a great short- 
age in plate glass which makes the need 
for plate glass insurance much greater 
than ordinarily. The shortage is such 
that a small buyer of plate glass finds 
it impossible to replace a broken light 
except after long delay. The man who 
breaks a display window will lose a lot 
of business on acocunt of the fact that 
it will be necessary for him to board up 
the front of his store over a long period 
of time while he is waiting for the glass 
to be replaced. There is, therefore, a 
great possibility of loss in addition to 
the actual cost of replacing the glass. 

The insurance companies are the larg- 
est purchasers of plate glass and the 
strong stock companies can give prompt 
service on replacement. If there is 
glass to be obtained, the insurance com- 
panies can get it and are quickly on the 
job to replace broken plates. 

In all of the big cities there are hun- 
dreds of new buildings whose exteriors 
are all complete except the glass. This 
condition is quite general throughout 
the country and shows the shortage of 
this material. If these big buyers are 
unable to get the glass, what chance has 
the man who merely wants an occa- 
sional light? 

Plate glass companies have experi- 
enced a high loss ratio during the past 
few months since the recent 33% per- 
cent increase in the cost of plate glass. 
The companies did not raise their rates 
and consequently the loss ratio has gone 
up considerably. Cut rate companies 
are hit all the harder, of course. 


To Push Steam Boiler 


An intensive campaign is to be made 
by the London Guarantee & Accident on 
its steam boiler, flywheel, engine break- 
down and electric machinery insurance. 
George Beeler has been appointed spe- 
cial agent to devote his time in assist- 
ing the agents of the company through- 
out the country in the production of 
these special classes of business. Mr. 
Beeler is a mechanical and electrical 
engineer of practical experience. He 
was formerly with the New York Cen- 
tral Railroad as inspector of electrical 
and mechanical equipment and after- 
ward became sales engineer and gen- 
eral manager for an appraisal com- 
pany. The London will’ immediately 
push these lines and organize a circu- 
larizing campaign in conjunction with 
Mr. Beeler’s work. 





CAPITAL IS INCREASED 


COLUMBIA WILL ADD $200,000 


Ocean Accident Subsidiary Will Have 
Million Capital and Equal 
Surplus 


NEW YORK, Dec. 27.—Deservedly 
satisfied with the progress attained by 
the Columbia Casualty of New York, thus 
far, and planning an extension of its ac- 
tivities, the management of the com- 
pany will add $200,000 each to its 
capital and net surplus accounts, in- 
creasing cach of these items to an even 
million dollars, The Columbia Cas- 
ualty, which is a subsidiary of the Ocean 
Accident & Guarantee, commenced busi- 
ness in May, 1920, with a capital of 
$800,000 and a _ surplus of $400,000. 
Under the same efficient management 
as the parent corporation, though with 
an independent agency force, the 
Columbia Casualty’s progress thus far 
has been remarkable, it having secured 
a premium income for the year now 
all but ended of close to $3,000,000 and 
at an expense ratio lower than that of 
any competing office. 





NEED OF PROTECTION FOUND 


Recent Sensational Holdup of Federal 
Reserve Bank Messengers _ at 
Denver Teaches Valuable Lesson 


NEW YORK, Dec. 26.—Casualty un- 
derwriters have a selfish as well as a gen- 
eral concern in the recent sensational hold- 
up at Denver, whereby $200,000 in new 
currency was stolen from messengers of 
the Federal Reserve Bank in that city. The 
bank was guaranteed against loss through 
the medium of a $500,000 bankers’ blanket 
bond. The holdup is considered one of 
the most daring known in the annals of 
highway robbery, and its successful ac- 
complishment has given the underwriters 
as well as the bankers a decided jar. De- 
tectives employed by the insurance com- 
panies as well as the secret service men 
of the government and the Denver police, 
are scouring the country about Denver in 
the hope of getting trace of the criminals, 
and express confidence in the success of 
their quest. A number, if not all of the 
Federal Reserve Banks safeguard the 
funds entrusted to their care by bankers 
blanket bonds or by burglary and holdup 
policies. The wisdom of their doing so 
is attested by the happening at Denver. 





Unemployment Insurance in England 


BOSTON, MASS., Dec. 26.—“Unemploy- 
ment insurance has been a distinct fail- 
ure in Great Britain and has resulted 
in.intolerable tax burdens and the pau- 
perization of large masses of possible 
self-supporting workers, with a steady 
tendency toward worse conditions,” de- 
clared Prof. F. J. Hoffman of the Bab- 
son Statistical Organization, at a hear- 
ing of the special commission on unem- 
ployment, unemployment insurance and 
minimum wage of the Massachusetts 
legislature. 

The situation is becoming very much 
like that in Russia, Prof. Hoffman said, 
where 26 percent on the payroll is on 
the list of public beneficiaries, Great 
3ritain is carrying the dead weight of 
10 to 15 per cent of its workers and it 
is a great handicap in its competition 
with other nations. 

In 1921 social insurance in 
3ritain cost as follows: 
insurance, £26,394,000; 
ployment insurance, £9,701,000; old age 
pensions, £18,326,000; poor relief, £31.- 
924.000, or a total of: about £86.345,000, 
a sum constantly increasing. The lat- 
est figures of 11,750,000 insured work- 
people give the unemployed as 1,412.000, 
or 12 per cent, besides 56,862 receiving 
benefit for being on short time. 


Great 
National health 
national unem- 


Federal to Sell Additional Stock 

The Federal Surety of Davenport, Ia., 
has been authorized by the Iowa insur- 
ance commission to sell the last block 
of 1,000 shares of its capital stock for 
$300 a share. W. L. Taylor, vice-presi- 
dent and general manager, appeared be- 
fore the commissioner in Des Moines. 


TO LOCATE IN CHICAGO 


LEITH TO TAKE SURETY POST 


Will Have Charge of the New Depart. 
ment of Standard Accident 
in Big City 


About Jan. 1 the Standard Accident 
of Detroit will be fully equipped to write 
fidelity and surety bonds at its present 
office in the Insurance Exchange, Chi- 
cago. This department of the company 
will be in charge of Clarence M. Leith, 
an experienced surety man and one emi- 
nently qualified to fill the important 
position for which he has been selected 
by the Standard. 

Mr. Leith for many years has been 
connected with the United States Fidel- 
ity & Guaranty in various capacities, 
finally becoming the representative of 
the company at Winnipeg, Canada, in 
which capacity he organized the busi- 
ness of that company in the northwest- 
ern provinces. Later he became man- 
ager of the same company at Kansas 
City, in charge of an extensive territory, 
which position he has held for the past 
two years. 

The selection of Mr. Leith for this im- 
portant position is in accordance with 
the fixed policy of the Standard to select 
as the representatives of its bonding de- 
partment at the important points 
throughout the country, only aggressive 
and thoroughly experienced bonding 
men capable of giving the best service 
to its many patrons. : 


Griffin Joins Detroit Firm 


Thomas E. Griffin, for many years 
general agent of the National Surety at 
Detroit, Mich., and one of the leading 
insurance and bonding agents of that 
city, on Jan. 1 becomes associated with 
McNaughton & Livingston, general 
agents in Detroit and vicinity of the 
bonding department of the Standard Ac- 
cident of Detroit.: 

Mr. Griffin will retain his interest in 
the agency of Leonard & Griffin, which 
will continue its general insurance busi- 
ness for other than bonding lines at its 
present address in the Ford building. 

As announced several months ago, 
McNaughton & Livingston, for many 
years general agents at Detroit for the 
Fidelity & Deposit, became general 
agents for the bonding department of 
the Standard. The consolidation of these 
two important agencies gives the Stand- 
ard one of the largest and best equipped 
bonding agencies in the country. 

After Jan. 1 the business will be con- 
ducted under the name of McNaughton, 
Livingston & Griffin, at the present ad- 
dress of the agency in the Dime Bank 
building. 





Casualty Notes 


Compensation rates upon metal mines 
in Utah will be reduced Jan. 1 

Rates for workmen’s compensation in- 
surance for metal mine risks in Colorado 
are reduced from $4.82 to $2,69 per $100 
payroll. 

E. V. Heidt and Thomas T. Duke have 
been appointed state agents at Rich- 
mond. Va., for the American Credit In- 
demnity. 

Warner & Schmedeman have been ap- 
pointed by the Northwestern Casualty & 
Surety of Milwaukee as general agents 
at Madison, Wis. 

Assistant Superintendent of Agencies 
Charles E. Schick of the Northwestern 
Casualty and Surety of Milwaukee is in 
the East on a business trip. 

O. L. MeCord, president and general 
manager of the Hlinois Mutual Casualty, 
Peoria, Ill.. was in Dallas, Tex., last 
week, as one of the judges at the Pre- 
mier Poultry Association annual show. 

E. A. White, formerly connected with 
a Milwaukee banking firm, is the new 
payroll auditor of the local branch there 
of the Aetna Life, succeeding Howard S. 
Falbe. Mr. Falbe is now a special agent. 

At a meeting of the members and in- 
corporators of the Hawkeye Mutual In- 
demnity Association of Des Moines, Ia, 
is was decided to dissolve the organl- 
zation and wind up its affairs. Notice of 
this decision has been sent out by Sec- 
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GRANVILLE JOINS NATIONAL 


President of Economics Society Resigns 
as President of Pennsylvania 
College to Go With Boyer 


Dr. W. A. Granville, president of 
Pennsylvania College of Gettysburg, Pa., 
and president of the Insurance Econom- 
ics Society of America, has resigned as 
president of the college to become man- 
ager of the educational department 
which has been organized by C. H. 
Boyer, manager of the casualty depart- 
ment of the National Life, U. S. A. 
Dr. Granville will assume his new work 
the first of the year, making his head- 
quarters in the home office of the Na- 
tional Life in Chicago. He will con- 
tinue as president of the Insurance 
Economics Society and will now have an 
opportunity to push the work of this 
organization more aggressively in con- 
junction with Mr, Boyer, who is chair- 





DR. W. A. GRANVILLE 

man of its executive committee. It has 
performed a big service in connection 
with sociai health insurance and other 
publicity and educational activities, and 
is being financed by nearly 100 insurance 
companies. 

Dr. Granville has been president of 
Pennsylvania College for 12 years, prior 
to which he was professor of mathemat- 
ics in Yale University, scientific society, 
the American Mathematical Society and 
the American Association for the Ad- 
vancement of Science. He has written 
many textbooks on mathematics and 
has recently published a book entitled 
“The Fourth Dimension of the Bible.” 

The casualty department of the Na- 
tional Life will not only conduct an 
active educational department with a 
regular school, but, in addition, a corre- 
spondence school for those who are not 
able personally to attend classes. The 
courses will be largely compulsory and 
will take in all branches of business 
written by the casualty department, be- 
ginning with the weekly life, health and 
accident department. 

_Mr. Boyer gives considerable of his 
time to educational work, being a trustee 
ot two colleges and one theological semi- 
nary. As the work of the educational 
department will be thoroughly organized 
and officered, it will serve to set the 
Pace for larger activities in this connec- 
tion, not only with the National Life, but 
with other insurance companies and the 
business as a whole. 


John A. Keelan, agency superintendent 
of the Time Insurance Company, Mil- 
waukee, announces that Oliver P. Jick- 
ellis has been appointed district agent 
for the company at Lansing, Mich. An- 
other appointment announced is that of 
Robert C. Brewer who becomes district 
agent at Richland Center, Wis. 





COMMITTEES FOR 1923 NAMED 


Health and Accident Conference Ap- 
pointments Are Announced for 
Coming Year 


E. C. Budlong, president of the 
Health & Accident Underwriters’ Con- 
ference, announces the appointment of 
the following committees: 


Cooperation—W. T. Grant, Business 
Men’s Assurance, chairman; C. A. Craig, 
National Life & Accident; J. W. Scherr, 





Inter-Ocean Casualty; G. Leonard Mc- 
Neill, Massachusetts Accident; Isaac 
Miller Hamilton, Federal Life. 
Grievanee—W. R. Sanders, American 
Liability, chairman; W. ‘W.. Shank, 
Union Indemnity; Elmer Loucks, Na- 
tional Travelers Benefit. 


Statistical—W. W. Dark, 
Life & Accident, chairman: C. H. Boyer, 
National Life, U. S. A.;: G O. Pauley, 
Central Business Men’s; L. D. Cava- 
naugh, Federal Life; A. E. Forrest, 
North American Accident; Harold R. 
Gordon, statistician, Health & Accident 
Cnderwriters’ Conference. 


Provident 


Manuai—John Patterson, Massachu- 
Setts Bonding, chairman; F. C. Critten- 
den, National Life, U. S. A.; W. W. Pow- 
ell, Southern Surety. 


_ By-Laws—T. Leigh Thompson, Na- 
tional Life & Accident, chairman; Z. H. 
Austin, North American Life & Accident: 
C, F. E. Peterson, Progressive Casualty; 
H. B. Hawley, Great Western. 


Educeational—W. R. Sanders, chair- 
man; John Patterson, C. O. Pauley. 


Bureau of Attorneys—J. B. Boyer, 
chairman; Thomas J. Tyne, Edward St. 
Clair, C. A. Atkinson, O. B. Hartley. 


Press—J. H. Higgins, American Trav- 
elers; J. J. Traphagen, Time Insurance 
Company; E. E. Elliott, Physicians Cas- 
ualty. 


Credentials—W. 


n G. Alpaugh, Inter- 
Ocean Casualty, chairman; George W. 
Kendall, Washington Life & Accident; 


C. A. Nesbitt, Commercial Travelers Life 
& Accident. 


Hygiene—C. E. Heineman, Occidental 
Life, chairman; Dr. W. J. Means, Ameri- 
can Insurance Union; H. E. Rex, Iowa 
State Traveling Men’s; L. D. Ramsey, 
Business Men’s Assurance; R. E. Weav- 


erling, Lincoln Accident. 
Auditing—J. J. Barnsdall, St. Law- 
rence Life; A. R. <Arford, Fidelity 


Health & Accident; H. C. Reed, Frater- 


nities Health & Accident. 
Membership—W. T. Grant, Business 
Men’s Assurance, chairman; C. P. Orr, 


Southern Life & Health; C. E. Heine- 
man, Occidental Life; C. O. Pauley, Cen- 
tral Business Men’s; G. E. Harsh, Fed- 


eral Savings; G. <A. Fairly, National 
Travelers Benefit; Lawrence Hiller, 
Union Indemnity; H. C. Reed, Frater- 
nities Health & Accident; Elmer H. 
Dearth, General Casualty & Surety; 
Corwin McDowell, Eastern Casualty; Z. 
H. Austin, North American Life & Cas- 


ualty; W. T. Grant, Business Men’s As- 
surance; W. W. Shank, Union Indemnity, 
New York; S. W. Jamieson, Ugited Life 
& Accident; E. J. Faulkner, Woodmen 
Accident; J. W. Scherr, Inter-Ocean Cas- 
ualty; H. H. Shomo, American Casualty; 
Joe H. Kirby, Western Surety; J. R. 
Leal, Interstate Life & Accident; Ben 
Haughton, International Traveling 
Men’s; A. C. Mason, Vermont Accident; 
William Jones, Meridian Insurance Com- 
pany; J. J. Helby, Federal Casualty. 


Program—cC. O. Pauley, chairman; W. 
W. Dark; Charles A. Waldron, Inter- 
state Business Men’s; E. C. Bowlby, 
Fidelity Health & Accident. 


Entertainment — Bayard P. Holmes, 
Hooper Holmes Bureau, chairman; C. 
W. Ray, Hoosier Casualty; W. G. Al- 
paugh, Inter-Ccean Casualty; G E. 
Harsh, Federal Savings; Cameron San- 
ders, American Liability. 

General Reception Committee—H. H. 
Shomo, chairman; Eastern, C. M. Ad- 
ams, W. W. Shank, W. H. Howland, A. 
Cc. Mason; Southern, W.R. Lathrop, J. R. 
Leal, Ben Haughton, I. S. D. Sauls; Cen- 
tral, C. W. Ray, H. G. Royer, G. A. 


Fairly, Z. H. Austin; Western, E. J. 
Faulkner, C. C. Criss, E. E. Elliott. 


Companies Observe Anniversary 


PHILADELPHIA, PA., Dec. 26.—The 
anniversary of the Industrial 
Health, Accident & Life and the third 
anniversary of the State Mutual Benefit 
Society of Philadelphia were celebrated 
by a banquet attended by 139 officials, 
representatives and office employes. Su- 
perintendent Robert T. Lee acted as 
toastmaster and the principal speakers 
and their topics were as follows: Dr. 
Charles A. Tindley, D. D., “The Value of 
Health, Accident and Life Insurance to 
the Workingman and His Family”; 
Frank C. Propert, “The Building and 
Loan Association as an Asset to the In- 
surance Employes”; George J. Edwards, 
Jr., “Our Two Organizations’; President 


Henry Reeves, “The Last Five Years of 
the Industrial Company and the First 
Three Years of the State Mutual Soci- 


ety.” 

A pleasing feature of the event was 
the conferring: of awards won during 
the business writing drive and presents. 
Cash awards for merit were made by the 
company and society totalling $855 and 
$125 by the five local superintendents 
to their respective staffs. Cash Christ- 
mas gifts were bestowed. amounting to 
$1,465, the individual sums ranging 
from $5 to $20 according to the terms 
of service of the agents and employees. 


Form Health & Accident Alliance 


PHILADELPHIA, PA., Dec. 26.—In 
conformity with the suggestion of Com- 
missioner Donaldson the Philadelphia 
Health & 
phia has been formed by 14 companies 
and associations writing disability and 
mortuary insurance on the monthly or 
weekly premium plan, having home of- 
fices in this city. When requested by 
the insurance department it will super- 
vise the operation of similar organiza- 
tions in eastern Pennsylvania. 

The officers are Charles Q. Finley, 
president; William B. Corey, secretary; 
and Henry Reeves, chairman of the ex- 
ecutive committee. Messrs. Finley and 
Corey are the active executives of the 
Provident Industrial Life, Health & Ac- 
cident. 
Industrial Health, Accident & Life 
the State Mutual Benefit Society. 





and 


Plan Continental’s Drive 


“The Great Continental Expedition,” a 
90-day military campaign to sell more 
earning power protection, has been an- 
nounced by the Continental Casualty of 
Chicago, The company has laid out the 
rules of the expedition, which will run 
from Jan. 10 to April 10, and has an- 
nounced several attractive prizes for 
winners of the special production con- 
test. A Chevrolet coupe or sedan goes 
to the winner of first place, a Ford road- 
ster for the second prize and $100 for 
third. A bonus of 5 percent is being 
paid in addition to regular commissions 
on all commercial health and accident 
policies. The company expects this to 
be the greatest contest ever conducted 








Accident Alliance of Philadel- | 


Mr. Reeves is president of the | 





and anticipates a tremendous volume of 
health and accident business the first 
quarter of the year. New business, in- 
creased amounts on old policies and re- 
writing of commercial policies which 
have lapsed 90 days are all included in 
the contest. 


Require Positive Proof of Death 


PHILADELPHIA,. PA., Dec. 26—The 
widow of John W. Lyman, well known 
Philadelphia tire dealer, cannot collect 
from the Commercial Travelers’ Mutual 
Accident the amount of policy issued to 
Mr. Lyman, according to a ruling of the 
appellate division of the supreme court 
of New York, last week. 

Mr. Lyman was last seen driving his 
automobile in April, 1913. A world-wide 
search by automobile trade associations 
and the Masonic order, of which he was 
a member, followed, but it was not until 
1917 that his car and a skeleton were 
found at the bottom of the Delaware 
river. Friends concluded:he had plunged 
over and was drowned. 

Three of the judges in last week’s de- 
cision upheld a clause in the policy con- 
tract requiring notice to the insurance 
company within ten days after death -and 
“affirmative and positive proof of death.” 


F. D. Crawshaw Promoted 


F. D. Crawshaw has been appointed 
assistant manager of the general agency 
of Keene & Hoagland, at Peoria, Ill, to 
have charge of the organization of de- 
velopment work of the life department 
of the agency. Mr, Crawshaw has been 
with the agency a little over two years, 
having come from a leading professor- 
ship in the university of Wisconsin. 
Cc. A. Lefler continues as assistant gen- 
eral agent in the accident and health 
department and C. C. Inman continues 
as field superintendent in the accident 
and health department. Keene & Hoag- 
land are managers for the Aetna Life at 
Peoria. 


Boston Men’s Weekly Luncheons 


BOSTON, MASS., Dec. 
Jan, 9 a special table will be set aside 
at the restaurant at 15 Brattle street, 
Boston, every Tuesday noon for the ac- 
commodation of the members of the 
Accident Underwriters Association of 
Boston. President Harry E. Moore, new 
manager of the Zurich, Charles Rogers 
and Frederick Moore, have made the 
arrangements and it is expected a large 
number of casualty men will be found 
at this location each Tuesday noon dur-— 
ing the coming six months. 


26.—Starting 


Accident Notes 


DeForest V. S. Garnsey, special agent 
for the Aetna under the Albany branch 
office, has been made superintendent of 
the accident and health department at 
that point. 

The Central Business Men’s has _ in- 
structed its salesmen to refrain from 
soliciting applications from Greeks, Ar- 
menians, Servians and Maltese, on ac- 
count of the fact that the companys 
experience has been unsatisfactory with 
these nationalties. 
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EXPERIENCE IN MILWAUKEE 





“Crime Wave” not Felt There Due to 
Police Efficiency and Speed with 
Which Criminals Are Punished 


MILWAUKEE, WIS., Dec. 26—The 
burglary insurance situation in Milwau- 
kee is somewhat different than in some 
other cities in this country, especially 
the larger ones, because the experience 
in this particular line of insurance is 
very limited here. The crime wave has 
never been very prevalent in Milwaukee, 
for which the city is greatly indebted to 
the high efficiency of its police protec- 
tion. Criminals have a dread of visiting 
this city because of the excellent reputa- 
tion of its police department and the 
alacrity with which punishment is meted 
out to convicted criminals. 

“Fur risks are the most hazardous of 
any of the mercantile open stock lines,” 
according to a statement of William M. 
Wolff, manager of the local branch of 
the Fidelity & Deposit. “Next to furs, 





the stocks most sought after by burg- 
lars are jewelry, silks, sporting goods 
and cutlery. There has been an ept- 
demic of burglary losses in connection 
with creamery risks in the northwestern 
part of the state and in eastern Minne- 
sota. As a result, most creameries are 
now installing some form of burgtar 
alarm system which automatically rings 
the bell in the home of some of the par- 
ties interested in the creamery in case 
of attempted burglary. All insurance 
companies require that all doors and 
windows to a creamery desiring open 
stock burglary insurance, be properly 
barred and that the refrigerators, con- 
taining the butter, be equipped with 
deadlocks. 
Mereantile Experience Satisfactory 


“Mercantile burglary in open stock 
experience has been very satisfactory,” 
according to Hampton B. Leedom of Lee- 
dom, Miller & Noyes. “We are not as 
particular in the matter of guards and 
alarms as we are in the class of mer- 
chandise, location of risk and character 
of the insured. In connection with resi- 
dence burglary, our experience ts becom- 
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ing better, due to the fact that the in- 
sured are taking out larger amounts of 
insurance. This is because it is not 
longer permissible to write all property 
under one item. Under the new atrange- 
ments, the insured have to ptace a cer- 
tain amount of insurance on sucn ar- 
ticles as jewelry, silverware and furs. 
This necessitates a checkup on tne value 
of these items and results In a greater 
amount of insurance being placed.” 
“The locality of the risk is the point 
we look to first,’’ declared A. L. Fisher, 
secretary of the Gaedke-Miller Agency. 
“A risk must be situated on a permanent, 
well-lighted street. All entrances ana 


exits must be barred, except those in 
the front, where the show: windows 
usually prevent a thing of this kind. 


Residence experience 
ways has been favorable. There is an 
occasional loss now and then, but, on 
the whole, the business shows up prof- 
itably for the companies here.” 





Plan to Check Bank. Robberies 

MILWAUKEE, WIS., Dec. 26—Burg- 
lary insurance underwriters of Wiscon- 
sin are approving the’drastic measures 
being taken by the Wisconsin Bankers’ 
Association to curb bank crimes in Wis- 
consin, which have, during the past two 
years, increased to an unprecedented 
number. From June, 1921, to 


in Milwaukee al- |} 


March, | covered by 








1922, there were 18 burglaries and bank 
holdups in this state, 15 of them in the 
last three months. 
Under the new plan telephone and 
telegraph will be used to compete 
with the crook and his well-laid plan 
of escape, which is usually by automo- 
bile. Cards have been sent to all banks 
throughout the state to be filled in and 
kept in case of an emergency. The 
names and ’phone numbers of dependable 
persons who may be counted on in an 
emergency are on one card, and another 
is issued to the local telephone exchange 
having a list of the persons to be called 
in case of a robbery. To use when the 
bank and telephone exchange wires are 
out, a duplicate card will be issued to the 
telegraph office or some friend of the 
bank, preferably the owner of a ear, 
who would, on call, drive to the nearest 
available .’phone or exchange and start 
the series of ‘phone calls from there. 


Holdup Loss at St. Louis 


ST. LOUIS, MO., Dec. 26—Five young 
bandits stuck up a uniformed policeman 
and two employes of the Stix, Baer & 
Fuller Dry Goods Company on Friday 
and escaped with $4,982. The robbery 
occurred at 3700 Laclede avenue, near 
the company’s garage. The loss was 
insurance. 








WORKMEN’S COMPENSATION 








EFFECT OF NEW COAL RATES | pensation for medical and hospital treat-. 


Mutuals and Reciprocals Make Strong 
Bid for the Mine Business in 
Illinois Field 


There has been considerable agitation 
in coal mine circles in Illinois follow- 
ing the increase in rates made by the 
Associated Companies from $3.50 to 
$5.60 as the basic premium. The coal 
mines in Illinois have been unprofitable 
under the old rates. The experience of 
the companies showed that the actual 
pure premium should have been _ be- 
tween $3.80 and $4 to pay the claims. 


The Associated Companies, consisting | 


of the Globe Indemnity, London Guar- 
antee & Accident, Hartford Accident, 
Maryland Casualty, Ocean, United 
States Casualty and Standard Accident, 
got considerable of the business in 
IWinois although probably 50 percent or 
more of the coal mine operators are self 
insurers, 

The advance in rates made by the 
Associated Companies did not affect the 
companies outside. The United States 
Fidelity & Guaranty, Continental Casu- 


alty and Travelers write coal mines 
independently. Since the rates have 
increased, the American Mine Owners 


Mutual of Huntington, Pa., has made 
an advance for the business. The Asso- 
ciated Manufacturers Reciprocal of Chi- 
cago, through Sherman & Ellis as at- 
torneys-in-fact, has also made a bid for 
the business. The reciprocals and mu- 
tuals in a number of instances have 
quoted rates that were quite low. In 
one case where the actual expérience 
showed $4.68 cost, one of the reciprocals 
made a bid of $2 for the business. 


Utah Mine Rates Reduced 


SALT LAKE CITY, UTAH, Dec, 26.— 
Following an investigation of the indus- 
try, the Industrial Commission has re- 
duced the rates on compensation insur- 
ance for metal mine workers from $4.82 
per $100 of payroll per month to $3.69. 
This is the second reduction ordered by 
the commission in the past year and a 
half. 


Militiaman Gets Compensation 


the national guard of 
Virginia is an employe of the _ state 
within the meaning of the workmen’s 
compensation act, according to a ruling 
of the Industrial Commission of Vir- 
ginia in the case of Jesse B. Wright, 
who was accidentally shot by another 
guardsman in a Richmond armory May 
18, 1922. Wright was allowed compen- 
sation at the rate of $5 a week from 
that date until Dec. 5. In the event 
the department of the adjutant general 
was without funds to foot this bill, it 
was held that the state would have to 
do so. Wright was also allowed com- 


A member of 








ment during the period of disability. 
Doubt as to whether or not he was en- 
titled to compensation was due to the 


fact that members of the national guard 


are paid only when actually on duty. 
Wright was attending drill at the time 
he was injured but did not draw pay 
for such service. 


Two Kansas Compensation Bills 
TOPEKA, KAN., Dec. 26.—There likely 


will be two workmen’s compensation 
bills introduced at the coming session 
of the Kansas legislature. One _ will 
come from the radical labor interests, 
who will attempt to force state compen- 
sation insurance upon the state. They 
have prepared a bill modeled on the 
Ohio law for compulsory and exclusive 
state insurance. Another bill, which 
was introduced two years ago and 
failed, would raise the amount of com- 


pensation and prohibit the settlement of 
any compensation claims without the 
approval of some state commission. 


Mental Ailment 


The Illinois supreme court has awarded 
Charles Zink of Belleville $3,000 and $20 
a week for life for injuries received in 
1917 when he was caught under a clay 
bank which caved in at the Belleville 
Brick & Tile Company plant. He is in 
the Alton state hospital suffering from 
a mental ailment as a result of the acci- 
dent. He filed a claim under the Illinois 
workingmen’s compensation act. The 
industrial board’s finding was carried 
into the-circuit court and then to the 
supreme court. 


Would Audit State Fund 

HARRISBURG, PA., Dec, 26—Auditor 
General Lewis announced last week his 
purpose to have a bill introduced at the 
coming session of the legislature which 
would enable him to audit the affairs of 
the state workmen’s insurance fund. A 
bill to this effect, introduced at the last 
session, was smothered, but chances are 
believed to be much better now. Mr. 
Lewis pointed out that the fund is 
“neither an institution, bureau nor de- 
partment of the state government, nor 
a private corporation. ... It is appar- 
ently run on the mutual plan, yet is not 
a mutual company; neither is it a stock 
company.” He maintains that the amount 
of state control over this fund at the 
present time is inadequate. 


Award for 


Take Up Texas Classification 

AUSTIN, TEX., Dec. 26.—Deputy In- 
surance Commissioner John M. Scott to- 
day issued a call for Saturday, Dec. 30, 
for participating carriers to meet in 
Austin to consider the matter of classifi- 
eation of risks and payment of dividends 
under the workmen’s compensation in- 
surance act. By the terms of that law 
such classification and payment of divi- 
dends must be submitted to and ap- 
proved by the commissioner of insurance 
and banking before the same becomes 
effective. 
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CASUALTY AND SURETY COMMENT 








Lesson From Heavy Losses 


Ir is 
quently 


the unexpected that happens fre- 
in various insurance lines. The 
man goes along paying his pre- 
miums, perhaps with no bad luck. How- 
ever, he cannot consider himself immune 
from loss. The blow may strike him at 
any time. The fire insurance companies 
are in constant dread of a conflagration at 
the close of the year that may wipe out 
all the profits they have made not’ only 
for that year but for a number of years. 
The closing weeks of the year seem to 
bring strange fatalities which cause be- 
wildering losses. The calculations may be 
all upset. 

The surety companies, since the intro- 
duction of the bankers blanket bond, have 
come to dread the closing days of the year, 
because there may be a run of bad luck 
which brings in heavy losses. 

Take, for example, the spectacular $200,- 
000 robbery of the FepErAL REsErvE BANK 
messengers in Denver. It was fully cov- 
ered by a blanket bond. It was a few days 
ago when the president of the INTER- 
NATIONAL STATE BANK of Chicago de- 
faulted to the tune of $30,000 or more. 
Then there came the $70,000 defalcation on 
part of one of the oldest and most trusted 
employes of the First NATIONAL BANK of 
Chicago. 

Bunched up toward the close of the year 
came these three losses. It so happens 
that the underlying or primary company 


average 


had all of them, although, of course, jt 
was well fortified by reinsurance. 

This goes to show, however, that all js 
not gold that glitters and that losses may 
come at a time when the ledger looks very 
attractive. 

Insurance men frequently encounter the 
statement on part of the people that in. 
surance rates are too high. So long as aq 
man does not have a loss he rather be. 
grudges the amount he pays in insurance 
premiums. However, when these large 
losses come to the surface, they afford an 
opportunity for the agents to show the 
premium paying public that all the money 
that comes in as premiums does not go to 
pay stockholders’ dividends. Institutions 
like the First NationAL Bank of Chicago 
and the FeperAL RESERVE BANK are ordi- 
narily considered as immune from losses 
of this character. The management of 
such institutions might lay unction to their 
souls that they do not need insurance, 
Yet the unexpected comes and they are 
involved. These recent cases certainly 
prove the benefit of surety bonds and bring 
forth the dangerous hazards assumed by 
the companies under the bankers’ blanket 
bond. If insurance agents would use ma- 
terial of this character along educational 
lines it would have much effect in showing 
the premium payers not only the benefits 
of insurance but the further fact that 


heavy losses cannot be paid unless rates 
are adequate. 
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NO BROADER BLANKET BOND 


Surety Companies in This Country Not 
Likely to Follow Lead of London 
Lloyds in That Respect 


NEW YORK, Dec. 26.—There is 
little likelihood that the companies of 
this country will follow the Lloyds of 
London in the broadening of the bankers 
blanket bond, the prevailing opinion of 
the home underwriters being that the 
agreement as now issued is as liberal 
in its terms as it can be made with 
any degree of safety. Warrant for this 
belief is afforded by the statement that 
London Lloyds are not neariy so ag- 
gressive in seeking bank business on 
this side the Atlantic as they were some 
months ago, and the impression is that 
the extent and seriousness of the losses 
they have encountered has had a very 
sobering effect upon the individual 
underwriters. 

London Lloyds continues to assume 
liability for the forgery hazard under 
the blanket bond—something the Amer- 
ican companies will not do, though issu- 
ing a separate and distinct cover for 
this liability. In many cases where 
banking institutions carry bonds of Lon- 
don Lloyds the companies of this coun- 
try have been able to secure excess 
covers, being well content to have the 
individual underwriters assume the initial 
hazard, with all the peril it entails. In- 
cidentally company managers anticipate 
an unusual run of bank losses this year, 
the successful efforts of holdup men re- 
cently having inspired other lawlessly 
inclined individuals looking for “easy 
money” to similar effort. 


Chicago Building Booms 


Chicago’s building boom is continuing 
even through these winter months and 
not only continuing, but growing, Build- 





ing permit values have already passed | the coming year are very good. 











the November mark and there are pros- 
pects that the month will close as one of 
the greatest in the history of the city. 
The season, which normally closes dur- 
ing the first part of October, surprised 
underwriters by continuing through No- 
vember and now that the year is closing 
with still further increases instead of 
cessation, it breaks all precedent. The 
winter has caused no let-up in the build- 
ing activities in Chicago. During the 
first three weeks of the month permit 
values totaled over $20,000,000 and per- 
mits for the year are now $215,000,000, 
The November total was $20,443,000, an 
increase of $5,000,000 over October and 
that month was an increase over Sep- 
tember, so that the steady climb is 
readily seen. It is expected that 1923 
will see the greatest building boom ever 
seen. 


Writes Big Sanitary District Bond 

MILWAUKEE, WIS., Dec. 26.—A $3,- 
000,000 surety bond, one of the largest 
ever executed by a Milwaukee company, 
was signed by the Northwestern Cas- 
ualty & Surety for the treasurer of the 
Chicago sanitary district. 


Opens Detroit Branch 
The Detroit Fidelity & Surety is 


opening a brancn office in the First Na- 
tional Bank building in Detroit in charge 


of George E. Cruickshank as manager. 
Mr. Cruickshank has been connected 
with the Gillespie-Krimmel Company, 


which has a general agency of the De- 
troit Fidelity & Surety. He was for- 
merly connected with the Southern 
Surety and then was with the Detroit 
office of the United States Fidelity & 
Guaranty, building up a large brokerage 
business. The Detroit Fidelity & Surety 
felt the necessity of having a downtown 
branch office in its home city in order t0 
accommodate the agents, brokers and 
patrons. 


Roads and Schools Forecast Business 


DES MOINES, IA., Dec. 26—Prospects 
for the surety business in Iowa during 
There 
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1923 can be made the greatest year 
in the history of Casualty In- 
surance. We enter it determined 
and prepared to contribute our 
utmost endeavor to the success of 
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Push Collision Insurance 


HEN winter comes slippery streets 
Win impaired vision due to wet wind- 

shields increase the accident risks to 
automobiles and trucks. 


Now is the time to push collision, 
property damage and personal liability in- 
surance. Every day the newspapers tell of 
accidents and damage suits—each one a 
strong sales argument for insurance. 


Make the most of seasonal opportunities. 
Write for the name of our nearest General 
Agent and get full details of our attractive 
proposition to brokers. 


International 
INDEMNITY COMPANY 


Automobile Insurance 


HOME OFFICE LOSANGELES,CALIFORNIA 


Title Guarantee Building 




















Reliable, Active Agents 


can secure desirable connections 
| as representatives for 
| our 


| Bonding Department 
| Writing all forms of Fidelity & Surety Bonds 


A few territories still open 


A new department, operated under the 
same high principles by which all 
our other activities are governed. 


Standard Accident Insurance Company 


DETROIT, MICH. 
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the Largest 


Casualty Companies in America 
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is now a great building boom on all 
over the state which is reflected in 
surety premiums and there are a great 
many public improvements scheduled for 
the coming year. The school situation 
is an important item. For some time 
there have been very few new consoli- 
dated schools built in this state and a 
great many buildings of this character 
will go up during 1923. This will re- 
sult in a harvest for the surety men and, 
in addition, there is an enormous road 
building program planned. Road bonds 
are not a big item at present day, owing 
to the fact that road building shuts. 
down in the winter time. 4 
* 


Get Large Public Official Bond 








The Fidelity & Deposit has secured 
the $5,000,000 bond on the new county 


collector, Benjamin F. Coffman, of Ma. 
con county, Ill., of which Decatur is the 
county seat. This is one of the largest 
public official bonds ever written in the 
county. 


Cavers to Be Manager 


When William D. Hooper retires as 
head office manager and secretary of the 
Ocean Accident & Guarantee Co. of 
London on Jan. 1 he will be succeeded 
as manager by William L. Cavers, at 
present assistant manager, while Thomas 
Perry will become assistant manager, 
Mr. Perry is the company’s manager 
for Canada. Christmas Evans is tg 
become secretary. 











PERSONAL GLIMPSES OF CASUALTY MEN | 








Eugene V. Kealy, attorney for the 
United States Fidelity & Guaranty at 
Chicago, last week exposed a juror in 
the receipt of a bribe in the trial of a 
ciaim suit for $25,000 which the com- 
pany is defending as insurer for the 
United Dairy Company, whose truck in- 
jured a pedestrian. Mr. Kealy paid the 
juror the bribe at the direction of the 
court after having been solicited for 
“fixing” the case. _ 

Walter Faraday, one of the oldest and 
best known surety underwriters in Chi- 
cago, who has been prominent in the 
business in that city for many years, is 
leaving that city to go with L. N. Ewing 
& Co. of Tulsa, Okla., state agents for 
the Commercial Casualty of Newark, 
N. J., as superintendent of the surety de- 
partment of the agency for the state of 
Oklahoma. Mr. Faraday has always 
been a large producer and is well quali- 
fied for his new post. In addition to his 
surety work he has acted for some time 
as Chicago correspondent of the New 
York “Journal of Commerce.” 


Joseph R. Wells has resigned as vice- 





president of the National Surety to be- 


come head of the bonding department 
of the Independence Indemnity of 
Philadelphia. Mr. Wells has had over 
20 years’ experience in the surety and 
casualty business, both in the home 
office and in the field. 

He began as manager of the surety 
department of the Brennan-Love Com- 
pany at Omaha, Neb., in 1900. At the 
same time he acted as adjuster for the 
Frankfort Marine, Accident & Plate 
Glass. In 1906 he engaged in the prac. 
tice of law, and acted as adjuster for 
the Travelers at Omaha. Two years 
later he returned to the surety businegs 
as general agent of the National Surety 
at Omaha. He was called to the home 
office in 1910°as assistant secretary in 
charge of the out-of-town court depart- 
ment. In 1913 he was transferred to 
the out-of-town contract department of 
which he served as head for several 
years. In 1917 following its line of pro- 
motion the company placed him in 
charge of the New York City contract 
department. He,has been a member of 
the underwriting board of the National 
Surety since 1910 and a vice-president 
since 1915, 
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| NEW SURPLUS PLAN SUGGESTED 


| Should Be Based on Premium Income and Rates, Chicago Man Says 


BY WW. OM. 





LAWSON- 





of Smith-Lawson-Coambs Company, Chicago 


EBSTER says: “Surplus is that 
W which remains when use and need 

is satisfied.” The word “need” 
applies with more poignancy to the 
business of insurance than to almost 
any other kind of business, for the rea- 
son that insurance deals in futures. 

In the casualty insurance business, 
like every other line of insurance, there 
are tariff rates, promulgated by a rating 
bureau and based upon the law of aver- 
age, extending over a long period of 
years. Computed upon huge amounts of 
earned premiums and incurred losses, 
these rates, revised from time to time 
by changing economic, statutory and 
physical conditions, represent the only 
reliable guide posts for new and old 
casualty insurance carriers. 

Constructed with the obvious idea of 
returning a profit to the persons who 





invest their money in insurance enter- 
prises, no cne denies that a slight re- 
duction from such rates can safely be 
undertaken by experienced and conser- 
vative underwriters. At the same time, 
it must be conceded that the profit ac- 
cruing from the business, assuming that 
the acquisition and overhead costs re- 
main the same, is reduced accordingly. 
Not All Profit . 

The writer has been actively engaged 
in the casualty insurance business as 
branch manager, general agent and un- 
derwriter for the past 17 years. During 
that time, no carrier, stock, mutual or 
reciprocal, doing business on the agency 
plan, i. e., paying a commission to the 
producer—broker or agent—has_ ever 
been able to discount the promulgated 
tariff rates 30 percent on its entire busi- 
ness, and be successful. 

The natural question is: Why? And 
the statistical answer is this: Because 





no casualty insurance carrier has ever 
shown a 30 percent underwriting profit 
on its business over any considerable 
period. Neither has any such carrier 
ever shown a continued underwriting 
profit of 25 percent. 

It is scarcely necessary to devote time 
or space for the presentation of facts to 
prove that the surplus producing ability 
of an insurance carrier is reduced in 
exact proportion as the rates charged 
bear to the promulgated tariff rates. 

Therefore, if the published rates (for- 
mulated tariff rates) have never pro- 
duced 30 percent or even 25 percent 
underwriting profit for the carriers that 
have rigidly adhered to such rates fora 
great many years, how cana carrier that 
discounts all rates 30 percent or 25 per- 
cent expect to survive? 


Sure Road to Trouble 


One of the surest and shortest roads 
to financial difficulties, is the cutting of 
the published rates the full amount, of 
in excess of, the average profit of the 
carriers that have adhered to such rates, 
without attempting any appreciable re- 
duction in overhead and acquisition ex 
penses. 

Having witnessed the rise and decline 
of many casualty insurance carrieys, am 
believing that there must be some way 
of preventing foolhardy and ruinous cut- 
ting of rates below the margin of safety 
by inexperienced underwriters, I have 
recently given the matter much serio@s 
thought. 

In trying to formulate a plan which 
would tend to reduce casualty insuranee 
failures to a minimum, I have not com 
sidered the interest of any one system 
of insurance, nor have I given. any 
thought whatsoever as to which system, 
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Who Owns the Expirations: 


Some insurance companies claim that neither 
the agent who has produced the business—i. e., 
sold the insurance—nor the company that has in- 
sured the risk has any claim on the renewal of 
the insurance, since it is for the policyholder to 
decide with what company and through what 
agent he will renew his insurance. 


As between the policyholder, on the one 
hand, and the agent and insurance company, on 
the other hand, the foregoing proposition is cor- 
rect. But, as between the agent and the com- 
pany, it surely is not. 


Such proposition, in its false application, is 
loudly proclaimed by some companies as an ex- 
cuse for using the information in their possession 
to keep the agent who has produced the business 


’ from enjoying a continuance of the commissions 


thereon, if such agent should go over to a com- 
peting company; the practice being for the com- 
pany the agent has quit to give his successor the 
data in its possession concerning the risks he has 
placed with it. In other words, that company 
writes up the renewal policies on the risks 
brought to it by the agent who has gone over to 
another company and places such policies in the 
hands of his successor. By such means the suc- 
ceeding agent gets a grip on business he did noth- 
ing to create, and the agent who did create the 
business is seriously handicapped in securing its 
renewal for himself. 


Let us see where this practice leads, and 
judge it by its results: 


Both agents and insurance companies are 
constantly striving to improve the character of 
agents. Agents’ qualification laws are being se- 
riously considered. 


The great incentive for good men to become 
insurance agents is that, by application, intelli- 
gence, industry and honesty, they can build for 
themselves and their heirs a clientele with a mon- 
etary value. 


If any practice of insurance companies inter- 
feres with the agent’s so securing a clientele for 
himself, the inducement for good men to become 
or to remain insurance agents is reduced propor- 
tionately, and the character of the profession 
will decline. 


Unquestionably, companies _ select their 
agents for the business the agents control—i. e., 
for the clients the agents have secured. The 
companies—that is, properly conducted compan- 
ies—do no business directly with policyholders. 
All the business reaches the companies through 
agents. 


The premium income.of a company depends 
upon the number and character of its agents. 


Good agents are attracted by good compa- 
nies. 


The companies should seek to hold their 
agents by merits, and not through fear that the 
companies will raid their businesses should they 
leave. It must be admitted that those companies 
which thus hold clubs over the heads of their 
agents seem to be “getting away with it.” But 
they are doing so to the great detriment of the 
American agency system and of insurance as a 
whole. 


What has been said does not apply, of course, 
to the agent who leaves his company dishonor- 
ably. But the honorable agent should enjoy the 
fruits of his labors free from interference by any 
company with which he may have been con- 
nected. 


Insurance has reached its present gigantic 
development through the labors of the American 
insurance agent. Insurance could not thrive 
without the agent. It is: unwise in the extreme 
to deal with him in other than a broad and equi- 
table manner. He should be left free to take his 
clients to whatsoever company he thinks will best 
serve their interests. 


Of course, every company official should de- 
cry the “twisting” of agents. But in endeavoring 
to minimize this evil great care should be taken 
not to commit a greater evil—the “strangling” of 
agents. 


Some company officials and many large gen- 
eral agents appear to subscribe to the doctrine 
that the sub-producer’s path of success should be 
limited to the company or general agency with 
which he connects himself when he first enters 
the insurance business—that is, that no other 
company or general agent should be permitted at 
any time, under any circumstances, to offer such 
sub-producer a greater future. 


To my mind, this phase of the situation is 
fraught with as great danger as that affecting 
the ownership of renewals. 


If men who are or who contemplate making 
the insurance agency business their life work are 
faced by the fact that their future success largely 
depends upon the selfishness of the company or 
the general agent with whom they first connect 
themselves, many will be deterred from engaging 

‘uisiness and many who are now in it will 
seek other fields. 


Edson S. Lott, President, 
United States Casualty Company 


80 Maiden Lane, New York 
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Direct Agency Contracts 


A COMPANY THIRTY-FIVE YEARS OLD 





Writing Commercial, Monthly Premium, Railroad 
Installment, Group Disability, Pay Order Acci- 
dent and Health Insurance, has some choice 
territory open in the following States: 


Illinois Maryland Texas Missouri 
Ohio West Virginia Arkansas Virginia 


Indiana Kentucky Dist. Columbia Louisiana 
Pennsylvania Florida Georgia Alabama 
Tennessee North Carolina Mississippi © South Carolina 


Full Coverage Policies 
Low Premium Rates 
Maximum Commissions 
Prompt Settlements 


THE PROVIDENT 


LIFE AND ACCIDENT INSURANCE COMPANY 
OF CHATTANOOGA, TENN. 





Surplus and Reserves to Policyholders Over 


$1,000,000.00 




















Federal Surety Company 


Home Office, Davenport, Iowa 





Began business July Ist, 1920 
Licensed by U. S. Government November 20th, 1920 





A Mid-West Institution of Service 


Writing Fidelity and Surety Bonds, Accident 
and Health Insurance. Burglary, Larceny, 
Theft and Hold-up Insurance. General 
Liability and Elevator Insurance. Auto- 
mobile Liability, Property Damage and 
Collision Insurance. 


Workmen’s Compensation 


CORRESPONDENCE SOLICITED 


W. L. TAYLOR 


Vice-President and General Manager 




















if any, would be penalized or benefited 
the most. 

I offer the suggestion that every in- 
surance carrier writing casualty lines 
should be compelled to create and main- 
tain a surplus in proportion to its annual 
premium income, with both minimum 
and maximum provisions. This surplus 
to be computed on the basis of a per- 
centage, which will automatically be de- 
termined by the exact proportion that 
the rates charged by such carrier bear 
to the published rates. 

The stock company whose capital 
stock is impaired, and the mutual or re- 
ciprocal whose surplus is exhausted, 
find themselves in much the same posi- 
tion—more surplus must be raised im- 
mediately. Their efforts in that direction 
are sometimes successful, frequently 
they are not. 

At present the reciprocals operate un- 
der a law which prescribes certain mini- 
mum surplus requirements, but it 
doesn’t go far enough. There is no law 
at all governing the amount of surplus 
of stock companies. This should be cor- 
rected, so that all casualty insurance 
carriers will be amenable to statutory 
minimum and maximum surplus re- 
quirements. 


Suggests 10 Percent of Premiums 


A constant surplus equal to 10 percent 
of the annual premium income would 
be ample for all carriers, providing they 
closely adhere to published rates. This 
percentage of surplus to premiums 
should be increased 2% percent for each 
5 percent discount over 10 percent. I 
am assuming that experienced under- 
writers can safely discount published 
rates 10 percent without penalizing their 
surplus, if good underwriting judgment 
is exercised. 

If a carrier writes its business at an 
average discount of 20 percent the sur- 
plus requirement should be 15 percent 
of its premium income. If rates are dis- 
counted 30 percent the surplus should be 
20 percent of the premiums written. 

Since there is no need to accumulate 
unnecessary surplus, where full pub- 
lished rates are charged, there should 
also be a maximum surplus provision 
for each $250,000 of annual premium in- 
come. 


Stock Companies 


As the law stands today, the insurance 
department has no authority to enforce 
any surplus requirements upon the stock 
companies and I’m sure that all the stock 
companies will be glad to cooperate to 
the end that this situation is remedied. 

The recent experience of a company 
domiciled in a contiguous state, that cut 
all automobile rates in Chicago 30 and 
35 percent, with the result that its sur- 
plus dwindled year by year, until scarcely 
anything remained, is still very fresh in 
the minds of all local insurance men. 
Thanks to the infusion of new capital 
and the creation of additional surplus, 
and the taking over of the business by 
capable and experienced underwriters, 
the above company will probably sur- 
vive its saturnalia of rate cutting by an 
inexperienced management. 

Had the law required the maintenance 
of a constant surplus equal to 20 or 22% 
percent of its premium income, because 
of the 30 and 35 percent cuts in rates, 
the old management would soon have 
stopped cutting rates. 


Rule for Reciprocals 


Consider two reciprocals. 
writes $400,000 of automobile premiums 
at an average discount of 10 
The other writes 


The one 


$800,000 of automobile 
premiums at a 30 percent discount. The 
law provides that each must have a sur- 
plus of $25,000. 

Under my proposed plan, the reciprocal 
writing $400,000 of premiums at 10 per- 
cent below published rates should have 
$40,000 of net surplus, i. e., 10 percent of 
its premium income. The other reci- 
procal, writing $800,000 of premiums at 
a 30 percent discount should be required 
to maintain a surplus of $160,000, same 
being 20 percent of its premium income. 

Since profit or loss is increased or de- 


creased according to the volume of pre- 
miums written, and the percentage of 
published rates charged is there any 


more ethical or practical manner of bas- 


percent. | 





WILL BROADEN FIELD 
GREAT WESTERN’S CHANGES. 
Word “Accident” 


tory to Writing Life Insurance— 
Capital Increased to $250,000. 


Removed Prepara- 


DES MOINES, IA., Dec. 26—Two 
steps preparatory to the writing of life 
insurance were taken at the meeting of 
the Great Western Accident held here 
last week. It was decided to change 
the name of the company by eliminat- 


ing the word “Accident” so that the 
name in the future will be the Great 
Western Insurance Company. It was. 


also voted to increase the capital stock 
to $250,000, thus making the company 
eligible as a life company in all the 
states in which it is entered as an ac- 
cident company. 

Although it has not been definitely 
decided when the company will start 
writing life insurance, it is thought that 
no life business will be written before: 
five or six months. 
president of the company, says that it 
is not the intention of the Great West-- 
ern to feature the life end of the busi- 
ness. He says the company has made 
good in the accident field and that will 
continue to be the principal line. Life 
insurance will merely be an additional 
facility for the convenience of the pres- 
ent agency force, and it is not the in- 
tention of the company to put on agents 
writing life insurance only. 

Pledges already made by the field 
force would indicate that the goal set 
for the first year in the life business can. 
be easily reached without interfering. 
with the continued increase in the vol- 
ume of accident and health business. It 
is hoped that the agency force will write 
$5,000,000 in life insurance during the: 
first 12 months of the operation of the 
company in that field. 








ing surplus requirements, than upon the- 
premiums written? 

The same arguments apply with equal 
force to mutuals. 

The published rate on a given risk is 
$100. Mutual No. 1 discounts that rate 
10 percent and collects $90 in premium. 
Mutual No. 2 discounts the rate 30 per- 
cent and collects a premium of $70. Mu- 
tual No. 1 has about 30 percent more net 
premium with which to meet its losses: 


and expenses than No. 2, Is there any 
good reason why No. 2 should not be 


required to maintain a higher percentage 
of surplus to premium income than No. 1?° 

Losses, like American citizens, are 
born equal, and it naturally follows that 
the cost of settling losses is equal. 

And there’s the rub. It costs the 30° 
percent discount carrier just as many 
dollars and cents to pay its losses on an 
equal number of risks as it does the 
carrier that discounts the published rates 
only 10 percent, or not at all. 

The inequality in premium income on 
identical and equal risks must be over- 
come in some way. It can’t be done im 
the payment of losses, that’s certain. A 
10 percent discount in rates can be made 
up by a corresponding saving in acquisi- 
tion cost. But not 30 percent, nor even 
25 percent. 

I maintain that surplus upon the basis- 
of premium income, the percentage to 
vary according to rates charged, is the 
surest and quickest way to eliminate 
irresponsible carriers, and thus protect 
the insuring public. 

Every well managed casualty insur- 
ance carrier welcomes an opportunity to 
exert its influence towards the enact- 
ment of a law providing for equitable 
and adequate surplus requirements. 

Such a law would be of immense and 
immediate benefit to the public and place 
the casualty insurance business in gen- 
eral upon a higher plane and a more 
substantial footing. 
organization of the Trav- 
elers branch office at Des Moines, Ia. 
last week organized a local Travelers 
club, electing E. W. Rossiter as presi- 
dent. W. L. Ferrell was chosen vice- 


The agency 


president, L. R. Ballard, secretary, and’ 
L. K. Shapard, treasurer A committee 
was appointed to organize a Travelers: 


quartet with P. H. Marsden as chair- 
man, 


W. G. Tallman, vice-- 
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Plate Glass Breakage In Store Fronts Through Defective In- 
stallation Can Be Minimized If The Architects Will Insert The 


Following Sentence In Their Glazing Specifications 


Glazing Specification 


All Metal Sash, Corner Bars, Division Bars and Self-Adjusting 
anit Blocks Used in Store Fronts must be listed by the 
Underwriters’ Laboratories. 


The above glazing specification would insure a degree of safety 
for plate glass in store fronts which would save millions of dollars 
annually to the plate glass insurance companies and to the 
merchants as well whose show windows are put out of commission 
through the breakage of plate glass due to defective installation. 


In combination with Imperishable Key-set Store Front Con- 
struction, self-adjusting Setting Blocks have become one of the 
most important factors known in the conservation of plate glass 
in show windows. 


All Zouri Key-set Sash, Corner, Division Bars and Self-adjusting 
Setting Blocks have been listed by the Underwriters’ Laboratories. 


Make Safe Defective Installations 


Write for the name of the Zouri Distributor in your vicinity. 








Factory and General Office 
1620 East EndAve., CHICAGO HEIGHTS, ILLINOIS 
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| DETROIT 
_ FIDELITY AND SURETY 
COMPANY 


HOME OFFICE 
Milwaukee and Cass Avenues, DETROIT, MICHIGAN 


_ Fidelity and Surety Bonds of Every Description 


Prompt and Efficient Service 


Desirable Agency Territory Available 


For Information Address 


Agency Department 





Fo nner a 






































Double Protection 





Casualty Insurance 








Fly-Wheels Engines 


LY-WHEELS fly to pieces. Engines 
break down. The inspection ser- 

vice of the Maryland Casualty Company 
will oftentimes foresee and prevent acci- 
dents; nevertheless, under the best 
service of this kind accidents will occur. 


The safe course is to have Maryland 
Casualty inspection with Maryland 
Casualty insurance. By these your 
clients will have double protection that 
will give them full security. 


Maryland Casualty Company 


Baltimore 


Surety Bonds 
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A New Book 
for Surety Men 





Stearns on 
Suretyship 


The Law of Suretyship covering 
Personal Suretyship, Commer- 
cial Guarantees, Suretyship as 
related to Bonds to secure Pri- 
vate Obligations, Official and Ju- 
dicial Bonds, Surety Companies, 
Compensated Suretyship, the 
Surety’s Rights, the Surety’s 
Remedies,the Surety’s Defenses, 
together with the latest inter- 
pretations by all Courts, state 
and Federal, etc. :: :: :: 3: 
By 


Arthur A. Stearns 
of the Cleveland Bar 


THIRD EDITION 
'y 
WELLS M. COOK 


DGE OF THE MUNICIPAL COURT 
a OF CHICAGO 





PROFESSOR, OF LAW, CHICAGO-KENT 
ONE VOLUME 
700 PAGES 


SINCE the publication of the second 
edition of this standard authority in 
1915, many new cases have been de- 
cided, which are examined and cited 
in the new third edition. Many new 
subjects have been added by the ed- 
itor, Judge Wells M. Cook, of the 
Municipal Court of Chicago, who has 
had a wide experience at the bar, 
upon the bench, and as instructor of 
this subject in one of the oldest, larg- 
est and best equipped law schools of 
the country. Questions concerning 
compensated suretyship are of every- 
day occurence. This new edition will 
be of great assistance to any one who 
has anything to do with the difficult 
branch of the law relating to principal 
and surety. The text has the dis- 
tinguished merit of lucidity, both in 
analysis and statement. The text 
discusses the fundamental principles 
underlying the law of suretyship, 
with exceptions to, explanations and 
applications of, the principles, to- 
gether with the decisions announcing 
and supporting each, as well as the 
contrary contentions, doctrines, and 
holdings. 


Table of Contents 


Chapter | I—The Contract. 

Chapter I1—The Statute of Frauds. 

Chapter 1I11—Commercial Guarantees. 

Chapter IV—Suretyship Defenses. 

Chapter | V—Bonds to Secure Private 
Obligations. 

Chapter VI—Official Bonds. 


Chapter VII—Judicial Bonds. 
Chapter VII1I—Corporate Suretyship. 
Chapter IX—Rights and Remedies of 
the Promisor After 
Payment. 
Price, $6.00 





ORDER BLANK 


The National Underwriter Co. 
1362 Insurance Exchange 
Chicago, Ill. 
GENTLEMEN—Please send, ex- 
oe prepaid, a copy of the New 
hird Edition of “Stearns on Surety- 
ship,” Price, $6.00. 
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REGULATION IS NEEDED | 2 rarece wees. 
pelline 


_BUREAU TO DISCUSS SUBJECT | 


Accident and Health Underwriters Will | 
Call an Early Meeting to Talk 
Over Acquisition Cost 








NEW YORK, Dec. 26—Now that an 
agreement has been reached as to acquisi- 
tion costs in the majority lines of the cas- 
ualty business, members of the Bureau of 
Personal Accident & Health Underwriters 
are considering the same problem in so 
far as the health and accident lines are 
concerned. This department of under- 
writing 1s unregulated. The thought was 
that with definite limits placed upon com- 
missions allowed in the other casualty 
lines, some offices might be tempted to 
make special allowances to their agents 
upon the health and accident business 
thereby increasing the cost of its procur- 
ing to unreasonable figures. 

To forestall any such move and to ac- 
cord with the modern demand for econ- 
omy in field operations, the Bureau mem- 
bers have been studying the commission 
question tor sometime past, and are prac- 
tically in accord upon the subject. A fur- 
ther meeting will be held in this city very 
shortly when final details in the program 
will be drawn up, and the signatures of 
company executives called for. The per- 
sonal accident and health business differs 
from other forms of casualty indemnity, 
in that a number of the life companies is- 
sue such contracts as well as the purely 
casualty officer. At the recently held gath- 
ering of the casualty men the experience 
on health insurance was talked over. 








Have You Heard About 


The Great Continental 


Accident & Health 
Expedition 
») 


Full information can be se- 
cured by asking a Conti- 
nental representative or by 
writing the Home Office. 


Continental Casualty Company 
H. G. B. ALEXANDER, President 


General Offices : Chicago $2 Canadian Office : Toronto 


“THE COMPANY WITH A CONTINENT OF FRIENDS” 





























While the unhappy record of the line in 
recent years was freely conceded, no rem- 
edial action was suggested. Sooner or 
later something of a positive nature will 
have to be done; if not by the companies 
acting concertedly, then by individual de- 
cision. 


Casualty Notes 


Charles E. Schick, assistant superin- 
tendent of agencies for the Northwest- 
ern Casualty & Surety of Milwaukee, 
is making an agency tour through the 
East. He will make his headquarters 
at 843 Broad street, Newark, N. J., while 


in the east. Mr. Schick is from New 
Jersey, having until recently lived at 
Newark. 


_Announcement is made that Adolph L. 
Simmons, formerly state agent of the 
London & Lancashire Indemnity in Indi- 
ana, will be married to Miss Mae Ben- 
esch of Akron. Mr, Simmons left the 
insurance field some time ago to become 
president of the Edfred Company at 
Akron, doing a musical instrument and 
jewelry business. 


PRESIDENT BLAND 
GIVES HIS POSITION 


(CONTINUED FROM PAGE 37) 


always we observe the maximum limit 
set for ‘cost of production.’ 

“At the hearing held in New York the 
great mass of agents throughout the 
country was not heard from and were 


Protect Your Business 


BY SELLING 


Automobile, Plate Glass and 
Accident Poltctes 


OF THE 


AMERICAN CASUALTY COMPANY 
READING, PA. 


Capital - - +--+ = 


$ 500,000.00 
ee 1,354,649.15 


Cc Branch Office 
959-961 Insurance Exchange Assets : 354,649. 
Surplus to Policyholders 630,881.87 


FRANK W. GREEN, Resident Manager 














offered no real opportunity to protest 


Income Insurance Specialists 


Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South LaSalle Street, CHICAGO 














THE 





Assets, Over $7,500,000 





KIMBALL C. ATWOOD, President 








THAT’S WHY 


We offer larger benefits and better policies for the same premium than do companies insur- 
ing all occupations. If you write “preferred” business send for rates and sample policies. 


Get the Benefit Due Them as Superior Risks 


Net Surplus, $1,000,000 


$18,500,000 Paid in Losses 


Preferred Accident Insurance Company of New York 


The only Company confining its Accident and Health Business exclusively to “preferred”’ (non-hazardous) risks 


80 Maiden Lane, New York 
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EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England 
SAMUEL APPLETON, Manager and Attorney U.S. Branch, 33 Broad Street, Boston, Mass. 


Original and Leading Liability Company—aAll Forms of Liability Insurance 
The Most Advanced and Practical Personal Accident and Sickness Policies 


THOS. E. HANLON, Gen. Agt., Ohio, East. Ky., W. Va., Tenn., First National Bank Building 
Cincinnati; STONE, STAFFORD & STONE, Gen. Agts., Ind. and Ky., Lemcke Annex, Indian- 
apolis, Ind.; McMULLAN & DOUAIRE, Res. Mgarzs., Ill. and Iowa, Ins. Exchange Bldg., Chicago, 
IL; CHAS. H. GARRISON, State Agt., Mich., Majestic Bidg., Detroit; LOYAL DURAND, Gen. 
Agt.. Wis., Wells Bldg., Milwaukee; F. D. HIRSCHBERG & CO., Gen. Agts., Merchants Ex- 
change, St. Louis; LOVE-HASKELL COMPANY, Gen. Agts., Woodmen of the World Building, 
Omaha, Neb.; JAMES & MANCHESTER CO., Gen. Agts., Leader-News Bldg., Cleveland, Ohio. 








Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 








The American Credit-indemnity Co. 
of NEW YORK 
CREDIT INSURANCE ONLY 


J. F. McFADDEN, President 


The American’s Unlimited Policy not only provid bsolute pr i ainst 
abnormal less en all tstandi d iy. Gut aatene te geese Teenee. 


If you are a manufacturer or jobber, write for the full particulars of this service. 
415 Locust St., St. Louis, Mo. 104 Fifth Ave., New York 
OFFICES IN ALL PRINCIPAL CITIES 


R. J. LYDDANE, General Agent 1148 Marquette Bldg., Chicago 




















W. E. SMALL, President E. P. AMERINE, Secretary 


Surplus and Reserves as to Policyholders, $2,089,936.09 





Georgia Casualty Company 


Macon, Ga. PLATE GLASS 
An American Company WORKMEN'S 








Chas. L. Nicholson. President Harry R. Weed, Secretery 


THE INTER-STATE SURETY COMPANY 
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Re-Insurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 11 So. LaSalle St. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 











except through certain association stand- 
ing committees which, in our opinion, 
were not fully representative. 

_ “We believe that had the real produc- 
ing agents of the country been given a 
fair chance to consider the effect of the 
proposed rules in curtailing their legiti- 
mate earnings and limiting their oppor- 
tunities and had they been fully and 
adequately represented, the rules as an- 
nounced would never have been ap- 
proved. 

“Notwithstanding our protests, the 
proposed rules relating to the number 
of general and regional agents a com- 
pany may have, the-commissions it may 
pay and the cost of field supervision: al- 
lowed for general agencies and branch 
offices were submitted to and approved 
by a special committee of insurance 
commissioners representing New York, 
Massachusetts, Pennsylvania, Nebraska, 
Ohio, Virginia, and Washington, and 
the report of this committee was adopted 
by the conference of insurance commis- 
sioners held in New York Dec. 5-7. 

Position of U. S. F. & G. 


“Whatever may be the outcome of our 
fight against this dangerous attempt to 
inject ‘more government’ in the conduct 
of our business we want our people to 
know where we stand and the principles 
for which we are contending. 

“We do not object to reasonable laws 
or other regulations designed to stabilize 
and insure the use of adequate rates. 

“We do not object to the adoption by 
insurance departments or other rate- 
making authorities of proper limits for 
maximum total ‘cost of production’ and 
we accept the limits laid down for this 
purpose in Article 5 of the proposed 
rules. 

“We are opposed to either arbitrary 
bureau action or insurance department 
mandate designed to tie our hands or 
limit our rightful activities by fixing the 
number and class of agents a company 
may have in a given state or territory 
and we hold that the ‘organization gar- 
ment’ that may fit one company may be 
a ridiculous misfit for another. 

“We are opposed to either bureau ac- 
tion or insurance department mandate 
designed to prevent our making such 
distribution and use of the agreed maxi- 
mum ‘cost of production’ as in our judg- 
ment is most fair and equitable to our 
agents and will best promote the welfare 
of our company. 


Opposed to “Strait Jacket” 


“We are opposed to either bureau ac- 
tion or insurance department mandate 
designed to put the business of insurance 
in a ‘strait jacket’ and require it to be 
managed and developed ‘by rule’ instead 
of by sound judgment and reason and 
thereby restricting in large measure the 
incentive for development with due re- 
ward for individual effort, resourceful- 
ness and managerial ability. 

“We deplore as a most undignified 
and unwarranted procedure the spectacle 
of big company executives and big gen- 
eral agents urging state insurance de- 
partments to ‘lay down the law’ and 
make every company—large or small— 
old and young—use a common ‘yard 
stick’ in the distribution of ‘production 
costs.’ 

“We deplore this ‘appeal to the state’ 
to direct the management of our busi- 
ness by rule and not by reason as a dis- 
tinct confession of weakness and _ in- 
competency on the part of executives 
and managers. 

“We contend that while insurance de- 
partments may be properly interested 
in the total cost of producing each line 
of business that they should not be con- 
cerned with fixing an arbitrary division 
of the items that go to make up this 
cost. As we see it, the proposed plan 
of regulating the distribution of total 
‘production cost’ will not save one dollar 
for the public or those companies oper- 
ating on large general agency basis as 
such general agents receive the maxi- 
mum ‘production cost’ on each piece of 
business. 

“It may save money, however, for the 
branch office companies, at the expense 
of the producer of the business where 
they have to reduce the commissions of 





ae 

many of their agents, because under the 

plan recommended only a very limiteg 

number of agents in each state may re. 

ceive the maximum ‘cost of production’ 
Go Into Effect Feb. 1 


“It is the announced intention to make 
these new agency and commission rules 
effective Feb. 1, 1923, as applied to aj 
casualty and burglary insurance lines 
(excluding accident and health), anq 
strong efforts are being made to haye 
same extended to apply also to fidelity 
and surety ‘lines. 

“We are informed that the proposed 
rules and regulations are now being 
printed by the ‘Conference’ for generaj 
distribution, and in view of their jm. 
portance and possible far-reaching effe¢ 
we assume they will be reprinted jp 
detail in the leading insurance journals 
for the benefit of the agents at large, 

Fighting for Producers 

“We are fighting to protect the ‘pro. 
ducer’—the agent who actually gets the 
business—and we stand upon the fundg. 
mental principle that we have the jn. 
herent right to pay the agent who works 
and actually gets the ‘name on the dot. 
ted line’ such commission as we believe 
he is entitled to within the maximum 
set for ‘cost of production.’ 

“In a word, our fight is the producer's 

fight. We are contending against the 
enforced management of our business 
by rule instead of by judgment and rea. 
son and against the interference and in. 
dignities of petty and arbitrary ‘govern. 
mental red tape’ that proposes to fix the 
commissions ‘payable to _ producers’ 
under the guise of ethical regulations, 
_ “It is our belief that the ‘business of 
insurance’ has never been called upon 
to solve a problem of more vital and 
compelling importance; hence, we are 
making our position so clear as to leave 
no room for misunderstanding and be- 
lieve we shall have the hearty support 
of at least 99,000 out of the army of 100- 
600 ‘producing agents’ in the United 
States.” 





AMERICAN 
SURETY 
COMPANY 


NEW YORK 


100 Broadway 


ee 


FIDELITY AND SURETY 
BONDS 


BURGLARY INSURANCE 
CHECK FORGERY AND 
ALTERATION INSURANCE 








Masonic Mutual Accident Company 
145 State St., Springfield, Massachusetts 





Personal accident and Health Insurance, 
for A. F. & A. Masonsfoaly. 
Weekly Benefits Accident and Sickness 
$10.00 to $25.00. 

Accidental ~~ Benefits $500.00 to 


If a Mason and interested in an Agency 
proposition for New England States or 
Central West, write Home Office, above 
address. 











MERICAN LIABILITY 






COMPANY 


e oye 
Disability Insurance 
W. R. Sanders, General Mgr. 
Citizens Nat’! Bank Bldg., CINCINNATI, OHIO 
$100,000.00 Insurance Department Deposit 











All Classes 
All 


Occupations 








’ ° r 
Premiums (quarterly) $3.00 to $7.50. | § 
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HERMAN FEHR, Milwaukee 


NORTHWESTERN 
CASUALTY and SURETY 
COMPANY 
Milwaukee 


A Wisconsin CoMPpANY 
CoMMENCED BusINESS 


Fes. 2, 1922 


CAPITAL AND SuRPLUS 
Parp 1n CasH 


$1,300,000.00 


DOING BUSINESS IN: Wisconsin, Illinois, Ohio, 
Indiana, Pennsylvania, New Jersey, Minnesota, 
Nebraska and Iowa, 


CONSIDERING ENTERING: New York, Michigan, 


Kansas, and certain other Western States. 


Writing Practically All Lines of 


FIDELITY SURETY 


CASUALTY 


General and Direct Reporting Agency 
Contracts open to desirable representation 


“ONLY GOOD COMPANIES HAVE COME OUT OF WISCONSIN” 


OFFICERS 
HERMAN FEHR, President ' EDWIN ZEDLER, Secretary C. H. FRANKLIN, Mgr. Casualty Dept. 
E. M. McMAHON, Vice-President . A. REDDEMAN, Treasurer C. M. ABBOTT, Mgr. Fidelity & Surety Dept. 
CARL A. JOHNSON, Vice-President S. J. MCMAHON, General Counsel 


BOARD OF DIRECTORS 


HOWARD GREENE, Milwaukee C. S. CASTLE, —_ 








President National Bank of Commerce Manufacturer President Standard Trust and Savings Bank 
CARL A. JOHNSON, Madison E. M. McMAHON, Milwaukee 
President Gisholt (Mar oe Co. A. J. HORLICK, Racine Vice-President Northwestern Casualty and 


GALBRAITH MILLER, Jr., Milwaukee 
Vice-President — Treasurer Monarch 
Manufacturing Co. 


ba F. BRUMDER, Milwaukee 
Manager Brumder Interests 


M. J. CLEARY, Milwaukee 
Vice-President Northwestern Mutual Life 
Insurance y 


V.-Pres., Horlick’s Malted Milk Co. 


STEPHEN J. McMAHON, Milwaukee 
Attorney at Law 


NORVAL A. HAWKINS, Detroit 

Director of Sales, General Motors Company 
K. K. KNAPP, Chicago 

Chief Counsel, Illinois Steel Co. 


Surety Company 


THOMAS D. O’BRIEN, Saint Paul 
Attorney at Law 


CHARLES S. PEARCE, Milwaukee 
Vice-President and General Manager 
Palmolive 


GEO. VITS, Manitowoc 
President and General Manager 
Aluminum Goods Manufacturing Company 























It’s a Long Way 


From the cobbler to the present day 
shoe factory. 


From the tallow candle to the Mazda 
lamp. 


From the old fashioned travel policies 
to the present day health and accident 
policies. 


Yet the Southern Surety is up to stan- 
dard today. Its health and accident 
policies are of the best. Its agents have 
full confidence in the indemnity they 
sell. The Southern Surety is depend- 


able. It is financially sound. But the 
Southern Surety agent has every cas- 


ualty line in addition to his health and | 


accident insurance. He has the op- 
portunity to place all his casualty in- 
surance in one company. That works 
to his advantage. It is a satisfactory 
arrangement to his policyholders. 


The Southern Surety agent is always 
equipped for any situation. He is con- 
fident of his company. He knows that 
it can deliver the goods in any emer- 
gency. 





SOUTHERN 
SURETY COMPANY 


Des Moines, Iowa 


Assets Over Six Million Dollars 


9048) 
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